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Marquette National Fire Insurance Company 


CHICAGO 


ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. Vice-Pres. Sec’y-T reas. 





Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 





Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 





In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
































Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFIC 


of London 





Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
eldest insurance com- 
pany im the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,000.00, Surplus to Policy- 
holders, $931,019.88. 


For 215 years the 
SUN OF LONDON has conveyed 
messages of constructive underwriting 
to its agents, and in the development of its prog- 
ress now offers the following dependable coverages: 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING a CIVIL COMMO- SPRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 

WINDSTORM Use @ OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE OCEAN MARINE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE =“ "itG.cstieesiers: SUN INDEMNITY. COMPANY 





United States Branch Western Department Pacific Coast Dept. Marine Department Sun Indemnity Company 
“ New York Ww Building, Chicago Sen Francisco, 1S William Street, New York 55 Fifth Ave, New York 
Preston T. Kelesy, U. 3. Manager Jebm F. Stafford, Manager Cari A. Henry, General Agent Wm. H. McGee & Co., General Agents C. Lamt, 
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(Wherever Insurance Is Written 


Tongue or pen has never uttered a Company 
advertisement more clear and convincing than 
the one being written every hour of every day 
over the entire country by Crum and Forster 
service. This C. & F. service writes, in work, 
not words, in performance, not promise. It writes 
in money earning co-operation with Agents, and 
Agents read what it writes. It is read on the desk 
tops of agents throughout the land. It is written 
there in courtesy, in the ability to readily absorb 
large lines, in useful helpfulness in solving the 
unusual problems of the business. It is written 
there in unfailing dependability and each reader 
understands it, for it is written in the universal 
language of work well done. The splendid C. & 
F. agency plant, the steady increasing volume of 
business, the marked growth of C. & F. Compa- 
nies—these are chapters in this story. Before you 
add another Company to your office representa- 
tion weigh values. You do not simply want 
another company—you want an acquisition. C. 
& F. Companies measure up to your expectations. 


The C. & F. Companies 


CRUM & FORSTER 


MANAGERS 
110 William Street, NEW YORK CITY 























Western Dept. Southern Dept. Pacific Dept. North Carolina Dept. 
— FREEPORT, ILL. ATLANTA, GA. SAN FRANCISCO, CAL. DURHAM, N. C. 
ss F. M. GUND, Mgr. HINES BROTHERS, Mgrs. WARD S. JACKSON, Mgr. COBB & GLASS, Mgrs. 
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ORGANIZED 1853 





When Earth’s 
Foundations Rock 


ODERN wisemen who give so much to civilization 

through science and invention, as to make miracles 
a common place of everyday life, are still at loss to explain 
satisfactorily the inner workings which are constantly 
going on beneath this thin crust on which we live and 
have our being. 





When Earth’s foundations rock and cities crumble 
into dust there is no warning and no prevention. Man can 
only repair the financial loss through the beneficent insti- 
tution of insurance. 





Staid New England quivered, Montana rocked, and 
Santa Barbara crumbled from the mysterious earth move- 
ments. 


The uncertainty of the future in this regard suggests 
taking the only possible precaution. 


Earthquake Insurance 





Elbridge G. Snow, President 
CASH CAPITAL $18,900,000 
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MARINE AND ALLIED LINES OF INSURANCE 
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SEPARATION IS NOT 





Victory for Western Union in 
Supreme Court Decision Ren- 
dered Last Saturday 





OTHER STATES AFFECTED 


No More Uncertainty Regarding the 
Legal Rights of Companies— 
Test New Law 





Victory for the Western Union was 
the quick result of the hearing before 
the Kansas supreme court last week in 
the Kansas separation case. This was 
not unexpected. The hearing was set 
for Wednesday instead of going over un- 
til the fall term. In view of the great 
reluctance of the trial court to continue 
the injunction against separation pending 
an appeal, the action of the supreme 
court in setting a hot weather hearing | 
was taken to indicate a willingness to 
dispose of the matter promptly, and a 
decision on Saturday, following a hear- 
ing on Wednesday, was in line with the 
desire for speedy action. ; 

Union companies are now perfectly 
free in Kansas to enforce separation. 
The order of the supreme court was that 
the injunction is dissolved and the deci- 
sion of the district court affirmed. Thus | 
no further action is required. The case 
was not remanded to the lower court but 
the supreme court took action itself to 
end the injunction. 


Alleged Violation of Law 


The case was started about a year 
ago. The Western Insurance Bureau 
secured a temporary injunction against 
separation on the ground that the Union 
companies were acting together in viola- 
tion of the anti-trust law of the state and 
also on the ground that united action on 
separation amounted to an illegal boy- 
cott. District Judge J. A. McClure, at 
Topeka, who heard the case, was unable 
to find any illegality on the part of the 
Union companies and expressed strong 
opinion that the temporary injunction 
that had been obtained should be dis- 
solved at once. However, in order to 
give time for an appeal to the supreme 
court from his decision, he continued the 
temporary injunction on the express un- 
derstanding that the appeal should be 
rushed. This was done, the appeal was 
heard in the supreme court on July 8, 
and the supreme court rendered its de- 
cision and dissolved the injunction on 
July 11. 

Effect in Other States 


_ The case has been watched with great 
interest and will undoubtedly effect ac- 
tion in several other states. The Minne- 
sota commissioner, it is understood, was 
holding up his official ruling on separa- 
tion until the result in Kansas could be 
seen. It is likely now that the law 
against separation of North Dakota, 
which went into effect July 1, will be 
tested by the Union companies. The 
Suit at Chicago in which an agent at 
Sycamore, Ill, sought an injunction 
against certain Union companies resulted 


|'TO MODIFY THE PLANK 
ILLEGAL IN KANSAS | 


NEW INTERPRETATION NEEDED 
National Association of Insurance 
Agents Will Seek Out Offenders 
in Bank Agency Appointments 


At the meeting of the executive com- 
mittee of the National Association of 
Insurance Agents last week much time 
was devoted to a discussion of the bank 
agency situation in view of the consti- 
tutional amendments that have already 
been adopted by certain states and in 
view of states where as yet no meet- 
ings have been held. Attention was also 
given to the fact that the bank agency 
plank of the National association has 
been disregarded by certain company 
appointments other than the Firemen’s 
and plans were laid to take cognizance 
of these violations wherever they exist. 


Sensible Construction Needed 


It was also brought out that there 
would have to be a sensible construction 
of the plank in its application to various 
localities in order to bring about a prac- 
tical working of the objects desired. The 
competition of bank agents has not pro- 
duced the same objections in every terri- 
|tory. The executive committee, while 
| believing the principles to be sound rec- 
ognized the fact that certain communi- 
ties, and perhaps states, where the fur- 
ther extension of bank agency appoint- 
ments would not be in competition with 
established agencies. 

The executive committee believes that 
by the time the Kansas City meeting is 
held there will come out of the bank 
agency situation a reasonable, sensible 
and equitable construction of the plank 
that will enable all fire. insurance com- 
panies which want to see the American 
agency system preserved, to fully co- 
operate. 

Attention was also given to the Kan- 

sas City program and arrangements will 
be made to hold a large portion of the 
session for discussion of subjects from 
the convention floor. The executive 
committee will go into session Monday 
morning of the convention week and 
will continue through Tuesday with 
state association officers. The get to- 
gether dinner follows Tuesday night. 
On Tuesday morning there will be a 
conference between the state association 
presidents presided over by a member 
of the National association executive 
committee, at the same time a state sec- 











|retaries conference will be held over 
| which a member of the national execu- 
| tive committee will preside. On Mon- 
day forenoon there will be separate 
meetings of the Missouri and Kansas 
associations. In the afternoon a joint 
|meeting will be held of these two 
| groups. 

——— ad 
, 7 “ M 

| last year in a victory for the Ll nion. 


The Western Insurance Bureau got per- 
mission to file additional evidence be- 
fore Judge Foell, but shortly there- 
after the agent who had brought the suit 
unionized his agency and the legal pro- 
ceedings were left hanging in the air. 

While no other separation suits are 
pending, the action in Kansas has un- 
doubtedly had some effect everywhere. 
Now that the legal proposition has had 
a test, with a decision by a court of 
last resort, there will be no further 
uncertainty as to the rights of the com- 
panies. 








CENTERS IN INDIANA 
McMURRAY STOPS CHRYSLER 


Will Not Allow the Plan Until Licenses 
Are Secured—Raises New 
Objections 


INDIANAPOLIS, IND., July 15.— 
Indiana has apparently become the 
storm center of the Chrysler Motor 
Company’s insurance plan controversy. 
A conference was held by the motor 
company representatives with Insurance 
Commissioner Thomas S. McMurray, 
Jr., on Tuesday morning of this week 
and they admitted that Commissioner 
McMurray had raised points of objec- 
tion to their plan that had not been 
raised by any other state. The confer- 
ence with the commissioner was fol- 
lowed by a conference of the company’s 
representatives in the afternoon after 
which an answer was to be given to 
Commissioner McMurray. It is under- 
stood that Commissioner McMurray 
stood pat on his proposition that he 
would contest the right of the automo- 
bile company to sell insurance with their 
cars on the plan under which they are 
at present proposing to operate. 


Insurance Not Commerce 


While they contend that they can do 
so under the interstate commerce laws, 
Commissioner McMurray reminded 
them that insurance is not recognized as 
commerce in the eyes of the law. It is 
understood that he also told them that 
he was ready to test out the issue in any 
federal court they might choose and 
that he would meet them in any state 
that would be most convenient for them. 
Mr. McMurray has declared that he 
would hold Chrysler agents in violation 
of the law if they sell insurance with 
cars and a fine of $50 may be imposed 
for every offence in case of conviction. 


Subject to Indiana Law 


He holds that the plan under which 
the insurance is sold with cars is en- 
tirely a local transaction and subject to 
the insurance laws of Indiana. The au- 
tomobile salesman actually sells insur- 
ance e and, in this case, without a license 
and in a company, the Palmetto, that is 
not authorized in the state. If the plan 
which this automobile company is using 
is legal Commissioner McMurray says 
that the local agency business will be 
threatened almost with annihilation, as 
the same plan can be worked in many 
other lines. 


TO APPEAR BEFORE CONN 


COLUMBUS, OHIO., July 15.—Su- 
perintendent Conn today received word 
that counsel for the Chrysler company 
will appear before him within the com- 
ing week. The insurance is now thought 
to be placed through Alexander & Alex- 
ander of Baltimore representing the 
Palmetto. Alexander & Alexander, who 
are licensed in Ohio have been notified 
also to appear. It is understood they 
will not be permitted to sell the insur- 
ance under the present plans. 





WILL RETURN WEST AUG, 1 


Herbert A. Clark of New York City, 
who recently resigned as vice-president 
of the National Liberty Fire to become 
assistant manager of the Firemen’s 
group in Chicago, is expected to take 
his new post about Aug. 1. 


PUT CHRYSLER PLAN UP 
TO COURTS IN KANSAS 


Insurance Department Plans to 


Prosecute Agents Delivering 
Policies in That State 





BUTTON HITS PALMETTO 





Threatens to Revoke Virginia License if 
Plan Is Carried Out—Other Com- 
missioners’ Action 





TOPEKA, KAN., July 15.—Kansas 
may begin the prosecution of the agents 
of the Chrysler Motor Car Company for 
violations of the state insurance laws. 
Superintendent Baker has submitted to 
the attorney general four specific viola- 
tions of the insurance laws and has asked 
for a ruling on the prosecution of the 
agents. It appears impracticable to at- 
tempt to prosecute the motor car com- 
pany or the insurance company writing 
the fire and theft insurance for the 
Chrysler organization. 

To Proceed Against Agents 


Ordinarily the state would make a test 
case of the legal questions but neither 
the motor car company or the insurance 
company took any steps to advise the 
state department of the proposal to fur- 
nish insurance with each motor car sale. 
So the insurance department proposes 
that if any action is brought that it be 
brought against every agent who has 
sold a car and delivered a policy in the 
state since July 1. It will be easy to 
obtain this information, the owners 
of the cars must obtain state licenses 
trom the secretary of state and these 
records are available to the insurance de- 
partment in obtaining the list of sales 
of cars since July 1. 


as 


Four Violations Listed 
In his letter to the attorney general 
Mr. Baker pointed out these violations 
of the Kansas laws: 

The agent for the motor car com- 
pany acts as an insurance agent in the 
delivery of the insurance policy for fire 
and theft insurance and none of these 
motor car agents are licensed as insur- 
ance agents. 

The sale of the policies is an evasion 
of the state premium and fire marshal 
taxes. 

The policies provide specifically 
against any refund to the holder in the 
event he desires to cancel the insurance. 

There is no competition for the busi- 
ness as the purchaser of a car must take 
the insurance whether he wants it or not. 


Not Admitted to Kansas 


The insurance department also pointed 
out to the attorney general that the com- 
pany writing the insurance is ad- 
mitted to Kansas and while this is not a 
specific violation of the law it is against 
public policy. It is also shown that in 
the event of a contested claim of any 
kind there is no way to bring suit against 
the company as it is not admitted to do 
business in this state. 

It is generally believed that the at- 
torney general will advise the depart- 


+ 
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4 


THE NATIONAL UNDERWRITER 








July 16, 1925 








ment to begin the prosecution at once. 
The department is gathering the infor- 
mation necessary as to the sales of the 
cars and delivery of the insurance poli- 
cies as rapidly as possible so that it will 
be ready to act. The ruling of the at- 
torney general is expected late this week. 


MAY REVOKE PALMETTO LICENSE 


RICHMOND, VA., July 15.—Unless 
the Palmetto Fire of Sumter, S. C. 
abandons its present plan of supplying 
the Chrysler Motor Corporation of De- 
troit with fire and fire theft insurance 
which each purchaser of a Chrysler car 
is required to buy in the shape of a cer- 


tificate issued under an open policy form, | 


its Virginia license will be revoked. Com- 
missioner Button has notified the Pal- 
metto to this effect, his view being that 
the plan if carried through will violate 


a number of sections of the insurance 
laws of Virginia. He has sent the fol- 
lowing letter to the company outlining 
his views on the subject: 

“It has been called to the attention 
of this department that the Chrysler 


Motor Corporation of Detroit is requir- 
ing that the purchaser of every new car 
also purchi ise from the automobile dealer 
a policy of fire and theft insurance. This 
insurance appears to be represented by 
a certificate issued under an open policy 
form covering fire and theft which in 
turn has been issued by your company 
to the Chrysler Motor Corporation. 
Three Sections of Law Violated 


“If the present plan is carried through, 
it will violate a number of sections of 
the insurance laws of this state: First, 
section 4222, resident agent’s law, re- 
quires that all policies of fire and casu- 
alty insurance, among others, be issued 
through re gularly constituted agents re- 
siding in this state, and the penalty for 
violation of this section, found in sec- 
tion 4223, is a fine of $100 to $500 for 
each offense. 

“Second, section 4235 
every insurance company file annually 
with the commissioner of insurance a 
list of its regularly constituted agents, 
who are required to procure certificates 
of registration from this department, 
and further specifies that any persons 
soliciting or producing applications of 
any insurance company without first 
having secured certificates of registra- 
tion shall be subject to a fine of from 
$10 to $100. 

‘Third, under section 7, chapter 163, 
acts of assembly of 1920, it is provided 
that no fire insurance company or other 
insurer against risk of fire shall discrim- 
inate unfairly between risks of essen- 
tially the same hazards and having sub- 
stantially the same degree of protection 
against fire. Under section 16 of the 
same act, there is provided a penalty of 
from $25 to $200 for each violation.” 


requires that 


Surprised at Going So Far 


Included in the letter was the copy of 
a telegram sent to several insurance 
papers at their request last week. This 
outlined the commissioner’s require- 
ments in connection with the Chrysler 
plan. The letter concluded thus: 

“T am taking the liberty of sending a 
copy of this letter to the Chrysler Mo- 
tor Corporation in order that it may be 
informed of these conditions. I have 
already talked over:the matter with one 
of their dealers in this city and he is 
also taking it up with the corporation. 
I am rather surprised that you have gone 
so far in this matter without attempting 
to secure more definite information con- 
cerning the statutory requirements. of 
the various states. Should you continue 
under the plan as it is at present, we 
shall find it necessary, much to our re- 
gret, to ask for revocation of your li- 
cense to transact business in this state.” 


CHRYSLER OFFICIALS ON COAST 


SAN FRANCISCO, CAL., July 15.— 
Officials of the Chrysler-Maxwell Cor- 
poration are in San Francisco discussing 
with Insurance Commissioner Detrick 
the corporation’s plan of selling insur- 
ance in connectioén with the sale of its 
automobiles. The writing of insurance 
on this plan in California has been pro- 





TO BE INSURANCE WEEK 





TEXAS PROCLAMATION ISSUED | 


Governor Ferguson Directs Especial 
Observance When Commissioners 


Hold Meeting 





AUSTIN, TEX., July 15.—Governor 
Miriam A. Ferguson of Texas has issued 
her official proclamation in recognition 
of the great business of insurance and 
dedicated Texas to that subject during 
the week of Sept. 14-19, the time when 
the National Convention of Insurance 
Commissioners will hold its annual ses- 
sion in San Antonio, the first time that 
body has ever met in Texas. 

It is known that the governor's proc- 
lamation was issued at the instance of 
Judge John M. Scott, Texas insurance 
commissioner, who is to be the official 
host at San ‘Antonio and upon whose 
invitation the convention was given 
Texas. 


Fire Prevention Stressed 


The proclamation by Governor Fer- 
guson, after reviewing the importance of 
insurance to all lines of business and 
citing the amounts paid out by citizens 
of Texas for insurance protection, calls 
upon “all Chambers of Commerce, all 
civic and commercial organizations, all 


schools, colleges and universities, and | 
all citizens to observe this week in 
honor of our distinguished guests.” It 


says further: 

“To this end, the vital subject of fire 
prevention should be discussed in public 
gatherings and educational plans and 
methods for practical fire prevention 
should be brought to the attention of 
the people either through the press or 
by speakers or lecturers, or by local in- 
surance organizations, exchanges and 
underwriters’ associations.” 








tested by the commissioner inasmuch 
as the company handling the business 
is not licensed to operate in the state. 


OPPOSED IN OKLAHOMA 


OKLAHOMA CITY, OKLA, July 
15.—The Oklahoma department an- 
nounced through Jesse G. Read, insur- 


ance commissioner, its opposition to the 
admission of companies backed by 
Chrysler or Maxwell companies that 
give insurance coverage in connection 
with the sale of an automobile. 

This practice is against the laws of 
Oklahoma, Mr. Read said. The laws 
provide that all insurance the state 
must be countersigned by a _ resident 
agent. 


in 


WADE WIRES CHRYSLER DEALERS 


RALEIGH, N. C., July 15—Com- 
missioner Stacey W. Wade has just 
wired all Chrysler motor car distribu- | 


tors in this state as follows: 


“This is to notify you that the Pal- 
metto Fire insurance policy covering 
Chrysler motor cars through Alexander 


& Alexander is illegal. Discontinue this 
practice under penalty of prosecution tor 
violation of the insurance laws.” 


MeCULLOCH WARNS PALMETTO 


HARRISBURG, PA., 
Palmetto Fire of South Carolina has 
been notified by Commissioner McCul- 
loch of this state that the authority of 
that company to do business in Penn- 
sylvania is restricted solely to reinsur- 


July 15.—The 


ance of risks and that any direct writing | 


of risks on cars of the Chrysler Motor 


Corporation of Detroit will be unlawful 


in this state. 

In brief, this means that the Chrysler 
company dealers selling fire or theft pol- 
icies in the Palmetto Fire direct, in the 
form of certificates to purchasers will 
subject the offending dealer to appre- 


hension under the law for a _ misde- 
meanor. 
This decisive step by the Pennsyl- 


vania official follows action recently by 


| NEWARK PLAN HELD UP 


NATIONAL LIBERTY NOT IN 


Governing Committee to Meet in an 
Effort to Straighten Out the 
Tangle 


NEW YORK, July 15.—July 1 was 
the date set upon which the amended 
program of the fire insurance society of 
Newark was to have gone into effect, 
but the refusal of the National Liberty 
to sign the agreement has resulted in 


an indefinite postponement. The gov- 
erning committee is to meet within a 
few days in an endeavor to get the 


wheels in motion, and is hopeful of its 
ability to do so. At a gathering between 
a number of company executives and 
five prominent agents of Newark the 
latter declared that one of the com- 
panies that had been particularly active 
in the reorganization of the society 
promptly appointed as its representa- 
tives a number of agents which another 
office had cut off in conformity with the 
| revised agreement, sacrificing thereby 
close to thirty thousand dollars in pre- 
miums. 

Other charges scarce less serious 
were made, the agents intimating that if 
the companies would not act in good 
faith in restricting representation the 
local men would see what could be done 
through state legislation. Newark had 
been an open spot for several years and 
the present agreement was effected only 
after the hardest kind of work on the 
part of a number of sincere minded 
managers and local agents; to have the 
result now set at naught would be 
highly discouraging, and yet such will 
be the result unless the governing com- 
mittee can induce present outsiders to 
join the movement and to compel ob- 
servance of their voluntarily assumed 
ple _ S: 


the California department, where the 
representatives of both the Chrysler and 
Maxwell companies were summoned and 
told they were issuing certificates of fire 
and theit insurance in violation of Cali- 
fornia’s insurance laws. 


SHOULD BE STOPPED—BALDWIN 
WASHINGTON, D. C., July 15.— 


Relative to insurance on Chrysler auto- 
mobiles, Commissioner T. M. Baldwin 
says: 

“The matter is now up in the District 
but no definite action has been taken. 
From the face of this proposition it 
would appear to me that the practices 
adopted by the Chrysler people through 
Alexander & Alexander, brokers, should 
be stopped, inasmuch as it does not seem 
fair to the local insurance people to al- 
low such a practice.” 


WELLS’ RULING DUE SOON 
_ MINNEAPOLIS, MINN., July 15.— 
[he Chrysler auto insurance issue is 


before the Minnesota insurance depart- 
ment and it is believed Commissioner 
Wells will give a ruling on it this week. 


He has had the matter under informal] 
consideration for several days and it is 
understood that his decision will be 
that any firm handling the Chrysler 


contracts in Minnesota will have to be 
licensed by the state. However, Com- 
missioner Wells was absent from the 
city the first of the week and his views 
could not be obtained. The Palmetto 
Fire, which has the contract for the 
Chrysler insurance, is not licensed in 
Minnesota. 


RAISE ASSIGNMENT QUESTION 


JEFFERSON CITY, MO., July 15.— 
In connection with the Chrysler in- 
surance plan, the question has been 
raised in this state as to whether a 
motor car corporation has the right to 
insure its cars in its own plant, ship 
those cars to other points, and then 
assign the insurance to the purchaser of 
the car when it is bought. It is held 





HANDS GIVES HIS O. K. 
SAYS CHRYSLER PLAN VALID 


Michigan Department Finds No Viola- 
tion of Laws of That State—Sees 
Little Trouble 


LANSING, MICH., July 15.—Though 
admittedly a menace to established in- 
surance institutions and _ particularly 
periling the local agency system, the 
Michigan insurance department sees no 
possibility of barring the Chrysler in- 
surance plan from Michigan, according 
to Leonhard T. Hands, state insurance 
commissioner. Lacking full details of 
the scheme proposed by the Detroit au- 
tomobile company to insure every ma- 
chine for one year from date of purchase 
against fire and theft, Mr. Hands asked 
that representatives of the company 
come to Lansing ior discussion of the 
matter in the department's offices. Fol- 
lowing the conference, the commissioner 
voiced the opinion that Chrysler insur- 
ance would not only be valid in Michi- 
gan but probably in the majority of 
states if the present plans are carried 
out. 

Signed by Detroit Agent 


As explained to the state department, 
the “master” or blanket policy covering 
the Chrysler output of automobiles will 
be issued by the Palmetto Fire of Sumter, 
with a Detroit local agent countersign- 
ing all policies. The name of the in- 
surer appears on the certificate form 
and as each certificate will bear the 
countersignature of a resident agent, 
requirements of the Michigan law will 
be met. Each certificate will follow the 
car during the period from the time it 
leaves the factory until one year after 
it has been delivered to a_ purchaser. 
The certificates will virtually represent 


policy assignments under the master 
policy, it is contended. 
Violates No Michigan Law 


Such a scheme violates no Michigan 
insurance provisions, says Commissioner 
Hands, and he is backed in his stand 
by all other officials of the department. 
It is his opinion, however, that to con- 
form to the laws of some. states, 
countersignatures of resident agents 
may be necessary if the car is resold 
within the year’s period, the signature 
to appear on the transfer certificate. 
Where the Palmetto has not already 
been admitted, complications are possi- 
ble, it is conceded, but department of- 
ficials seriously doubt if any insurance 
acts will be seriously transgressed by 
the new scheme. G 


_Department officials look at _ the 
Chrysler proposition more as an ef- 
ort to cut insurance costs for the 


finance company during the usual year 
when the car is being paid for on the 
installment plan, than as an attempt to 


present an added sales argument and 
service feature. The purchaser knows 
that he is paying the insurance - cost 


it is maintained, 
is incomplete, in- 


as part of the car price, 
and as the coverage 
cluding only fire and theft, a large field 
is still left for the local agent, it is 
pointed out. 


in some quarters that the right to as- 
sign may make it possible for the 
company to issue all such _ policies 
through Alexander & Alexander, and 
leave the local agent out of it entirely. 

When this question was brought to 
the attention of Superintendent Ben C. 
Hyde, he said that he could not express 
an opinion until he had advice from an 
authority. He suggested that the motor 
car company’s lawyers probably know 
what they are doing and until he knows 
what hand they are playing, he cannot 


give an opinion as to how lawful it 
will be. He will do all he can to uphold 
the law and protect the local agents, 


but there are limitations. 


The Manitoba General Agencies have 
been appointed agents of the North 
Empire Fire at Portage la Prairie, Man. 
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CHRYSLER PLAN FACES 
OBJECTIONS OF BEHA 





Company Attorneys Argue That 
New York Department Has No 
Jurisdiction in Case 


MIGHT REVOKE LICENSE 


Considerable Flat 
Charge for Entire Country—Reinsur- 


ance Arrangement Not Divulged 


Controversy Over 





NEW YORK, July 15.—Superintendent 
James A. Beha today made this an- 
nouncement: 

“This department will rule today that 
Chrysler sales agents must be appointed 
agents of the Palmetto if cars are sold 
in the state of New York under the pro- 
posed plan. Will insist on the com- 
pany’s compliance with the law in re- 
spect to such matter and also the filing 
of adequate and non-discriminatory 
rates.” 


NEW YORK, July 15.—Representa- 
tives of the several interests anxious to 
secure the approval of the state insur- 
ance department the plan of the 
Chrysler Motor Corporation of Detroit, 
for furnishing fire and theft insurance 
in connection with the sale of its auto- 
mobiles scant encouragement 
from Superintendent J. A. Beha at the 
hearing held by that official in this city. 
While the of Mr. Beha has 
been suspended pending the receipt of 
further data which the motor people and 
the fire insurance company allied in the 
transaction, promised to supply, the dis- 
tinct impression gained by underwriters 
who attended the meeting, was that the 
scheme will not pass muster in its pres- 
ent form. Whether this conclusion be 
well founded or not remains to be seen. 


to 


received 


decision 


Presented by Hartwell Cabell 


The case of the Chrysler people and 
of the Palmetto Fire of Sumter, S. C., 
the insurance company writing the in- 
demnity through an open policy, was 
presented by Hartwell Cabell, a well 
known insurance lawyer of this city. 
Incidentally Mr. Cabell is attorney for 
the National Automobile Underwriters 
Conference and had much to do with 


the organization of that body in 1920. 
In reviewing the subject before the 
gathering the burden of Mr. Cabell’s 


contention was that as the contract of 
indemnity was effected in Michigan the 
New York department was without jur- 
isdiction, citing several court decisions 
to support this view. Mr. Beha appar- 
ently did not relish the idea that he was 
without authority, for he declared very 
emphatically that at least he had juris- 
diction over the acts of the Palmetto 
Fire, and asked if it would be agreeable 
it he revoked the license of the company 
in the state, thus placing responsibility 
tor the further acts of the Chrysler peo- 
ple here upon the law officers. Mr. Ca- 
bell promised to consider the suggestion. 


Must File Rating Schedule 


The department then pointed out that 
the statute required companies to file 
rating schedules and that this had not 
been done by the Palmetto Fire indi- 
vidually. When the schedules and the 
experience upon which they were predi- 
cated were on hand the superintendent 
would be able to consider whether the 
rates were “adequate and reasonable.” 
Ii Mr. Cabell was right in maintaining 
that it was proper to charge a flat rate 
or the insurance the country over, then 
Mr. Beha argued the whole present 
scheme of rate making is fallacious. He 
apparently failed to endorse the proposi- 
tion of Mr. Cabell that it was fair to 
exact the same rate in rural communities 
where the accident hazard is small as 

(CONTINUED ON PAGE 47) 





IMPORTANT MEETINGS 
THREE ARE ON IN NEW YORK 


Explosion Conference, New York Board 
and the State Rating Organization 
Will All Gather 


NEW YORK, July 15.—Three meet- 
ings, each of high importance to fire 
underwriters are scheduled to be held 
here tomorrow. In the morning the ex- 
ecutive committee of the Explosion Con- 
ference will consider rates for earthquake 
covers throughout its territory. At noon 
the New York Board of Fire Underwrit- 
ers will debate the advisability of trans- 


ferring loss settlements along the north | man. state agent of the Agricultural, and 


Jersey shore from the jurisdiction of the 
loss committee of the organization to 
that of the General Adjustment Bureau. 
While at 2 o’clock a special gathering 
of the New York Fire Insurance Rating 
Organization to review commissions in 
the Syracuse division of the association 
will take place. 


To Discuss Newark Situation 


Later in the week the governing com- 
mittee of the Fire Insurance Society of 
Newark will meet in an endeavor to un- 
tangle the serious complications that 
have developed in the attempt to enforce 
the new regulations of that body. Alto- 
gether the underwriters have a pretty 
full program for the next few days, the 
consideration of which calls for construc- 
tive ability of a high order. 


North Jersey Shore Losses 


The idea of transferring to the General 
Adjustment Bureau the handling of 
losses along the north Jersey shore 
front is that the loss committee of the 
New York Board has all that it can well 
attend to in looking after claims in that 
city which are constantly increasing in 
number. While it is true that the com- 
mittee has in its files a vast amount of 
data regarding previous losses across 
the North River, advocates of the 
change offer that these could be made 
available in case of need to the adjust- 
ment bureau people, even though they 
remained among the records the 
former body. 


of 


Commissions in New York State 


The matter of commissions in New 
York state is one that has agitated the 
fire underwriting fraternity for a long 
time and that thus far has resisted al! 


efforts at regulation. The particularly 
sore spot is Rochester where commis- 
sions up to 40 percent are said to be 
paid. Numerous companies have lost 
long established and highly valued 
agency connections through their un- 
willingness to meet the competition. 
Former Superintendent of Insurance 
Stoddard attempted to deal with the 
situation, but unavailing! Like result 
attended the various efforts of special 


committees of the Eastern Union. 


Move Was Checkmated 


When the bill requiring uniform rat- 
ing schedules throughout the 
came operative two vears ago, an effort 
was made to stretch its provisions to 
embrace agency limitation and commiis- 
sions, but this was checkmated through 
a successful court action brought by 
protesting companies. These latter com 
panies, it is understood, will be repre- 
sented at the gathering this week by an 
executive of one of the offices who will 
follow the proceedings and later com- 
municate his impressions to his associ- 
ates. What course the protesting offices 
will then take is a question. 


state be- 


Accepts the Firemen’s Offer 


At the directors’ meeting of the Con- 
cordia Fire last Friday it was officially 
determined that sufficient stock had been 
transferred to the Firemen’s so that the 
deal whereby the Concordia becomes a 
member of the Firemen’s fleet is con- 
firmed. 


IOWA FIELD MEN MEET 


OUTING WAS AT LAKE OKOBOJI 


Two Days’ Festivities Declared Finest 
in Many Years—Excellent 
Sports Program 


BY J. M. DEMPSEY 


Iowa field men turned out to the tune 
of 150 to attend their annual mid-sum- 
mer outing at Lake Okoboji July 9-11. 
The entire first morning was given over 
to an informal reception on the veranda 
of the Manhattan hotel. In the after- 
noon the men attended the convocation, 
which was presided over by E. S. Free- 


H. V. Myers, state agent of the Security. 
The Rev. Dr. Schellenberger, pastor of 
the First Church of Christ of Des 
Moines, gave a fine address on “Good 
Fellowship in Business.” While the 
convocation was under way the women 
were entertained at a bridge party at 
the summer cottage of Mrs. T 
Hough, wife of Bayard Hough, state 
agent of the Hartford in Iowa. The 
hostesses included Mesdames J. D. Car- 
penter, K. L. Walling, H. V. Myers, S. 
E. Wherry and B. T. Hough. 


Fine Sports Program 


Following the business meeting the 
men engaged in a swimming contest. 
B. K. Olinger, special agent of the farm 
department of the Connecticut, acted as 
judge. J. Victor Herd, state agent of 
the Niagara, carried off the honors in 
this event. J. C. Bauch, state agent of 
the Great American, was in charge of 
the canoe jousting contest and Sam E. 
Wherry, special agent of the Colonial 
Fire Underwriters, carried off first prize 
in this event and Gilbert Avery, special 
agent of the New Hampshire, was sec- 
ond. The annual Blue Goose dance in 
the evening wound up the day’s festivi- 
ties. 

On Friday morning the big fishing 
contest took place. The first call was 
at 5 a. m. and the fishing party left the 
wharf at 6:30 to return at noon. Prizes 
were awarded for the heaviest game fish, 
the greatest number of fish, the heaviest 
string and the longest game fish. G. S. 
and Gilbert Avery won for the heaviest 
game fish, Stacey Hall and Fred Brake 
won with the greatest number. The 
prize for the heaviest string went to J. 
D. Carpenter and George Holton; the 
longest game fish prize was carried off 
by C. R. Bogart and H. V. Myers. 


Was Fine Meeting 


Although the attendance this year at 
Lake Okoboji did not come up to that 
of former years, nevertheless it was de- 
clared one of the most successful meet- 
ings that the Iowa field men have ever 
had. The weather was ideal at all times. 
The dart throwing contest was won by 
Mrs. George Richardson. Paul E. Barr 





of the Hanover carried off the rifle 
match and in the archery contest George 
R. Cr vy ot the British America was 
frst and Clarence Hathorn of the Great 
America second. The trophy in the 
archery contest, a silver loving cup do- 
nated some years ago by Herman E. 
Miller, secretary and manager of the 


Towa Manufacturers, was finally won by 
George R. Crosley, inasmuch as he won 
the archery contest for three years 
straight. 

Honors in the horseshoe pitching con- 
re carried off by M. E. Hutson 
Homer Templeton. The prize for 


test we 


al d 


the horseshoe pitching was a cup pre- 
sented by B. T. Hough and W. M. 
Palmer. 


Several company officials were there, 
including E. A. Henne, secretary of the 
America Fore group in Chicago; P. K. 


Walsh, vice-president of the National 
Security of Omaha; Herman Miller, 
secretary and manager of the Iowa 


Manufacturers, and George Holton, state 
agent in Pennsylvania for the Phoenix 
of Hartford, who was transferred to that 
field from Iowa some time ago. 





LARGE QUAKE LINES 
STILL BEING WRITTEN 


—_—_— 


Coast Offices All Making Strong 
Bid for This Type of 
Business 


NO FEAR OVER VOLUME 





Managers Feel That Better Building 
Construction Will Cut Down the 
Losses Materially 





BY INSURANCE BUREAU 

SAN FRANCISCO, CAL., July 15.— 
Earthquake writing companies have 
been accepting quake business on the 
Pacific Coast fast as it has 
been offered during the past two weeks. 
Only a few companies have materially 
curtailed their earthquake business. If 
it could be arranged to have one man- 
ager speak for his associates, no doubt 
he would ‘Bring on your earth- 
quake business. A little thing like a 
shock now and then doesn’t prove this 
coverage is unprofitable to the com- 
panies. With every tendency to improve 
building construction, damage from fu- 
ture earthquakes on the Pacific Coast 
will be reduced.” 


PUBLICITY 


almost as 


say: 


Strong Bid for Business 


Several of the companies are not 
backward in informing agents and bro- 
kers that they write earthquake insur- 
ance. A number of managers of some 
of the larger offices in San Francisco 
and Los Angeles have exhausted the 
capacity of their companies and are urg- 
ing that arrangements be made for tak- 
ing care of additional business. 


Situation Grossly Misunderstood 


No doubt the question will arise in the 
minds of eastern company executives: 
Are their Coast managers plunging? 
Every executive should take into consid- 
eration the fact that the Pacific Coast 
earthquake situation is grossly misun- 
derstood. Robert E. Andrews, assistant 
chief engineer for the National Board, 
with headquarters at San Francisco, 
states that damage from earthquakes 
can only be as relatively great as the 
weakness of building construction. An 
earthquake isn’t the worst thing that 
can happen. Properly guarded against 
with sound building construction, dam- 
age can be minimized. As for exag- 
gerated daily newspaper reports, usually 
not until two weeks following an earth- 
quake is it possible to obtain a true 
account of damage. Company officials 
need not worry about increased earth- 
quake premiums being written presently 
by their Pacific departments, so long 
as they are assured that risks are not 
being written without consideration of 
building construction. 

Seek More Information 


The San Francisco Chamber of Com- 
merce has interested itself in the estab- 
lishment of seismological stations about 
the bay district in order to obtain accu- 
rate information as to where the earth 
faults lay and greatest intensity of 
shocks occur. This follows the sugges- 
tion of Prof. Bailey Willis, president of 
the Seismological Society of America, 
that four stations be erected in San 
Francisco and vicinity to afford the resi- 
dents a knowledge of the danger spots. 
With this information at hand, construc- 
tion projects can be undertaken with a 
careful regard to earthquake danger. In 
southern California several seismological 
stations were established during the 
past year. Fire underwriters have shown 
an interest in this movement in San 
Francisco. A special committee will be 
appointed by the Chamber of Commerce 
to consider the subject, with several fire 
insurance men as members. 
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PLATFORM OF AGENTS 


“NOT RESTRICTIVE”—BENNETT 








Development and Effect of Principles 
Outlined in Address Before West 
Virginia Agents 
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INTEREST IN PROGRESS 


WILL BE FINEST IN COUNTRY 


New Home Office Building of North 
America Expected to Be Ready for 
Occupancy by Nov. 1 


PHILADELPHIA, PA., July 15.— 
Officials of the North America are look- 


ing torward with keen interest to their 


new home at the Parkway and Six- 
teenth street, which is expected to be 
ready 10 ov. i. 


the 


one oli 























NAME CONVENTION AIDS 


COMMITTEE ROSTER FILLED 


Many Prominent Local Agents of 
Kansas City to Take Active Part in 


National Association Gathering 





KANSAS 


Membership 


toy 2 July 15.— 
on the committees 
appointed by the local agents’ organiza- 
tion of this city to aid at the annual 
convention of the national organization 
which meets here early in October, is 


MO., 


several 
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BEHA TAKES A STAND 





WILL OPPOSE RATE ADVANCE 


Says Companies Can Not Expect In- 
crease While They Are Paying 
Excess Agency Commissions 


Superintendent Beha of New York 
has written a letter to the New York 
Fire Insurance Rating Organizations 
in which he says he is not in sympathy 
with the proposition to advance rates on 
garment working classes in New York 
City while the companies are paying 
excess commissions at Rochester, N. Y. 


Mr. Beha wrote as follows: 

“This department has had consider- 
able correspondence with Willis 0. 
Robb, manager of the New York City 
division of the New York Fire Insur- 
ance tating Organization, with refer- 
ence to the experience of fire compa- 
nies with the garment working classes, 


this department an in- 
quiry from Mr. Robb whether a vote of 
the exchange to put into effect for the 
time being a straight 25 percent advance 
on all rates of the garment working 
classes would méet with the approval 
of this department. 


There is before 


Excess Commission Situation 





“Both before receipt of the inquiry of 
Mr. Robb as well as since my atten- 
tion has been directed to the commis- 
sion situation in the upstate territory. 
From information placed in my posses- 
sion it appears that the fire insurance 
companies » in some localities, nota- 
bly Rochester competing with each 


business by 
agents 
high 


desire for 
commissions to 


other in their 
paying excessive 
and brokers, in 
a 40 percent, I am 

“T have had under 


some instances as 


advised. 
consideration the 


inquiry from Mr. Robb for the advance 
in rates on the garment working 
classes, but in view of the situation 
up-state with the unrestricted competi- 


tion in the payment of commissions to 
agents and brokers, I cannot view with 
sympathetic approval the fire companies 


recouping their losses by saddling upon 
the public an advance in rates, while 
the wasteful acquisition expense con- 


tinues. 


What Casualty Companies Did 


“The casualty companies have had a 
situation similar to that which is pre- 
sented to the fire companies and they 


have agreed among themselves to keep 
their acquisition costs within reason- 
able limits. There is no reason why the 
fire insurance companies should not, 
both for their own good and in the in- 


terest of the 
similar agreement. I 
nection that a conference 


insuring public, reach some 
note in this con- 
between fire 


insurance companies is called for July 
15, 1925. I will await the results of 


further 
rate in- 


” 


giving 
matter of 


risks. 


before 
the 
insurance 


conference 
consideration to 
creases on fire 


SEILER MEETS TRAGIC DEATH 


Hartford Kentucky Special Drowns in 
Indiana Lake — Father-in-Law 
Dies in Attempted Rescue 


Seiler, recording special 
agent for the Hartford in Kentucky, 
with headquarters at Louisville, was 
drowned July 13 while on his vacation 
at Webster Lake, near Warsaw, Ind 
His father-in-law who attempted to save 


Lawrence L. 


shortly after he entered the water was 
eized with cramps. Mr. Seiler, his wife 
and small and his wife’s parents 
were on a vacation together. Mr. Seiler 
entered the employ of the Hartford as 


son 





ciao 


him was also drowned. It seems that | 
Mr. Seiler asked his father-in-law to 
stay close to him with the boat, and 





a file boy in 1912. He worked up to 
various positions in the office and in 
1919 was sent to Louisville as assistant 
to C, R. Boynton, special agent. When § 


the latter was brought into the Chicago 
office as office manager in 1921 Mr. 
Seiler was given charge of the territory. 
Funeral services will be held Thursday, 
July 16, at 2 p. m. from the Euclid Ave- 





nue Methodist Church at Oak Park, IL] 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are Safeguarding with Good Insurance 
the Capital and Savings represented 
in the industries, Commerce and 


Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT 
F. P. HAMILTON, MANAGER S. Y. TUPPER, MANAGER 
CHICAGO ATLANTA 


PaciFic Coast DEPARTMENT 
ROLLA V. WATT, MANAGER 
SAN FRANCISCO 
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MANY OFFICIALS WANT 
INCREASE IN RATES | 


Say Classes on Unprofitable Basis | 
Must Be Swung Into Line 
at an Early Date 


IMPROVEMENT IS NEEDED 





jand it is 


Flat Commission Plan Undoubtedly | 
Will Be Extended if Successful 


in the Southern Field 





NEW YORK, Juliy 15.—Undoubtedly 
company officials are convinced that 
there needs to be a readjustment of rates 
on some of the unprofitable classes, es- 
pecially special hazards that have been 
beaten down below the profit making | 
point. Statisticians of fire insurance 
know very well that especially in some | 
states there are now classes on which it 
is impossible to make any profit, even in | 
normal times. The basis rate is too 
low. The credits given for improvements 
are probably too great. Political con- 
troversies undoubtedly have _ brought | 
about this condition. There are states 
in the country that can be counted on 
to give a good margin of profit in or- 
dinary years that have slipped over into 
the unprofitable column. Company offi- 
cials have been studying losses and ex- 
penses, but with all the trimming and 
tightening up the outlook is not much | 
brighter. 


Expenses About at Bottom 


Little can be done to reduce the ex- 
pense ratio outside of the large cities 
where undoubtedly the acquisition cost 
is too high, largely due to the pressure 
from below. While companies are in 
this frame of mind, it is a good time to 
bring about the improvements in the} 
business. The 20 percent flat commis- 
sion arrangement in the Southeastern 
Underwriters Association territory and 
West Virginia was brought because com- 
panies felt impelled to do something in 
those sections. The continuous high 
loss ratio begins to be serious. While | 
in some states it is difficult to get any 
action on increased rates cwing to the 
opposition of the state authorities, yet 
undoubtedly pressure can be brought to 
bear that will have its effect. 


Will Use the Separator 
In 


sections 


where the uniform com- 
mission plan has been agreed on, ,com- 
panies are convinced that they must 


seek agencies that will not represent ex- 
cess commission payers. It will hardly 
be logical in the Southeastern 


writers Association territory for com- 


‘will result in a higher net rate to the 


} 


Under- ! 


panies to agree to reduce the acquisition | 


cost and pay 20 percent flat while in 
the same agency non-association com- 
panies are paying a higher rate. In West 
Virginia the non-association companies 
are making themselves felt in agencies 
that represent 20 percent flat companies. 
The situation is illogical and officials of 
conference companies say that it can- 
not be defended. It is inconsistent they 
declare for an avent to represent com- 
panies on different commission bases. 
Must Be On Same Basis 

While Insurance Commissioner Bond 
of West Virginia has stated that he is 
opposed to separation yet company offi- 
cials say that there is no other way that 
acquisition cost can be reduced than by 
uniform commission companies being 
represented in the same agency and re- 
fusing to allow higher commission com- 
panies to be represented in the same 
agency. In other words these company 
officials say that with uniform commis- 
sions established, companies paving the 
same rate must be represented in the 
same agency. 

If the Southeastern Underwriters As- 


| NEW EARTHQUAKE RATE | WHITE REVIEWS YEAR 


a as fein 
PACIFIC BOARD TAKES ACTION | TELLS OF STORMY EVENTS 


| 
| 
| 


| Heavy Requests for Coverage Continue 


on Coast—Report Made on Condi- | 
tions at Santa Barbara | 
| 


SAN FRANCISCO, CAL., July 15.— 
The Board of Fire Underwriters of the 
Pacific met Thursday in San Francisco 
announced adopted a new 
schedule for earthquake insurance which 


companies. 

The new earthquake insurance rates 
for California and Montana are: 

1. On Class A and Class B structures, 
meaning thereby buildings of steel | 
frame, fireproof construction and of re- | 
inforced concrete fireproof construction, 
25 cents. 

2. On frame buildings of good con- 
struction not exceeding three stories in 
height nor more than 4,000 square teet | 
floor area, 35 cents. . 

3. On all other buildings, whether B 
C or D class according to tariff, 40 
wee 

A deduction of 7% percent from the 
foregoing rates is to be allowed for the | 
80 percent clause or a 15 percent reduc- | 
tion for the 90 percent reduced rate | 
average clause. The deduction of 7% 
percent is 2% percent less than the 
credit under the old rate. Credit for 50 | 
and 60 percent clauses in the old rates 
is eliminated altogether. The 70 percent | 
clause, which was optional under the old | 
rates, is now mandatory under the new 

rates. 

The old rates were as follows: Class 
A buildings, 15 cents; Class B, 19 cents; 
Class C, 22 cents, and all others 26 
cents. 


Committee to Study Situation 


E. C. F. Knowles, Pacific Coast man- 
ager of the Phoenix of London; H. L. 
Simpson, of Dick & Simpson; H. F. 
Mills, assistant manager Aetna, and 
McClure Kelly, Pacific Coast manager 
of the North America, have been ap- 
pointed a special committee by the ex- 
ecutive committee of the Pacific Board 
to make an intensive study of the earth- 
quake situation and history in Pacific 
Coast territory. They plan to hold a 
series of meetings and to establish defi- 
nite underwriting rules for future 
guidance. 

William Lindsay, engineer of the Pa- 
cific Board and several other board en- 
gineers are at present in Santa Barbara 
inspecting buildings and checking up on 
The board has loaned the city 
of Santa Barbara an engineer and sur- 
veyor who will remain there some time 
to assist in organizing a building depart- 
ment and in the reconstruction of dam- 
aged buildings. 

Heavy requests for 
age from southern California sections 
|and from interior points south of San 
Francisco continued to be received all 
of last week, according to Pacific Coast 
managers, who said that owing to such 
a demand considerable care was being 
taken by the majority of companies. 
Most of the business now being ac- 
cepted is confined to steel frame struc- 
tures and only where the fire insurance 
business accompanies the earthquake 


risk. 


osses. 


earthquake cover- 


Report on Santa Barbara 


Richard Waldron and Eugene Battles, 
secretary and assistant secretary respec- 
tively of the Los Angeles district of the 
Pacific Board, who reached Santa Bar- 








sociation 20 percent flat commission plan 
is successful and the comnanies stick to- 
gether in that territory it is predicted 
that it will spread. It will relieve home 
offices of considerable extra work, ex- 
pense and misunderstanding with agents. 
The companies therefore are watching 
with interest the situation in Southeast- 
ern Underwriters Association territory 
to see how the new arrangements will 
work out. 


| companies fought out the 20 percent flat 
| on the commission question establishing 
|}a 20 percent flat basis while the agents 


| first state to adopt and enforce the sole 
| agency plan. 


| panies are our principals, and that with 
able time to readjust themselves to meet 


| feel that we have been done a gross in- 


| committee that this injustice can only be 


| of engineers will be started to work to 


Sole Agency Principle Enforced—Hot 
Fight on Commission Rules 
Waged by Agents 


WHEELING, W. VA., July 15.—In 
his address before the annual meeting of 
the West Virginia Association of Insur- 
ance Agents, A. B. White, Jr., president 
of the association, reviewed thoroughly 
the many stormy events of the past year, 
during which the association and the 


commission agreement and the sole 
agency principle. The companies won 


succeeded in making West Virginia the 


The association was successful in 
securing the cooperation of 130 com- 
panies and West Virginia is on a sole 
agency basis today. 

Speaking on commissions, Mr. White 
said, “I feel that our association has 
done all that was humanly possible to 
safeguard the interests of the agents. 
We all realize, of course, that the com- 


the principal lies the right to name the 
| compensation to the agent. We did not 
| debate the scale of commissions, but in- 
sisted that the agents be given a reason- 
this reduced scale of commission. We 
justice by the methods pursued by the 
supervisory committee and informed the 


righted by some concession on their 
part.” 
In conclusion, Mr. White recom- 


mended a number of resolutions which 
were passed and also recommended that 
the incoming executive committee pass 
upon ‘the feasibility of applying the sole 
agency rule to casualty companies as 
well as fire. 


bara a few hours after the recent earth- 
quake, have submitted a _ preliminary 
report on conditions as they found them. 
They made an investigation of the entire 
Santa Barbara section, including the 
water supply and the damage done to 
the various buildings. The report sets 
forth that as quickly as possible a crew 


make reinspections of the entire district 
which they said was a necessity in view 
of the heavy damage done to buildings. 
Slight damage is reported by them to 
dwellings, except in the south end of 
the city where construction was gener- 
ally of poor quality. 

As to the water supply they report 
that with the exception of a few blocks 
in the very center of the city no dam- 
age was done, but the big mains were 
broken in one place. The main reser- 
voirs behind the city they found practic- 
ally undamaged and the great Gibraltar 
dam in the mountains (the source of the 


city’s supply) did not suffer. Fires oc- 
curring the first day were promptly 
handled without very much difficulty 


and the loss was confined to the place 
of origin, 


Ruling on Iron Safe Clause 


Attempt of Insured Who Had Not 
Compiled with Iron-Safe Clause to Re- 
cover on Policy—Insured brought suit 
| on a standard fire insurance policy in 
which insured relied as a defense upon 
the iron-safe clause and other promis- 
sory warranties. Plaintiff had, in fact, 
not observed these provisions. He 
sought to prove that defendant company 
had waived such requirements. Held 
that the burden of showing such waiver 
| rested upon him. Cooper v. Providence 


AGENTS APATHETIC 
ON CHRYSLER DEAL 





State Associations Have Not 
Called Out the Troops to 
Defend Ramparts 





SITUATION Is DANGEROUS 
Automobile Trade is Now Getting a 
Rakeoff on the Various Kinds of 


Insurance Placed 





It is generally felt in insurance cir- 
cles that if local agents make a power- 
ful demonstration at the present time, 
their state insurance departments will 
be moved to act with regard to the 
Chrysler insurance deal, and the busi- 
ness perhaps be saved for the agents. 
The only possible obstacle in the way 
of the Chrysler movement is through 
the state insurance departments. But 
few state associations of insurance 


agents have taken any official cognizance 
of the Chrysler deal and seemingly there 
is apathy in the agency ranks for the 
most part about it. 


Studebaker May Follow 


It is rumored throughout automobile 
circles that the Studebaker Company 
is looking over the field and is en- 
deavoring to line up an arrangement 
similar to the Chrysler. The policy 
issued to purchasers of the Chrysler 
car in the Palmetto of South Carolina 
is very like the automobile policy used 
by the regular companies. The only 
exception is that there is a flat rate 
throughout the entire country for insur- 
ance on the various forms of cars and 
there is no provision for a return pre- 
mium in case of cancellation. This in 
itself is said to be contrary to the laws 
of some of the states. 


Doubt as to Backer 


If the Chrysler deal is a success the 
scheme will be followed by other large 
motor companies and the automobile 
business now a very large and desirable 
one will pass out of the hands of regular 
agency companies. Doubt is still ex- 
pressed as to what reinsurance arrange- 
ments the Palmetto has. It is not 
supposed that the Chrysler company 
would take a carrier of the Palmetto’s 
size unless it was securely ballasted 
through adequate reinsurance arrange- 
ments. 


Get Commission Rakeoff 


On of the most insidious features in 
the automobile insurance field today is 
the fact that finance companies, dealers 
and automobile salesmen, with very few 
exceptions have insurance brokerage or 
agency connections whereby they are 
getting a commission for business they 
handle. 

One of the most hopeful signs in this 
connection is the fact that Insurance 
Commissioner Sullivan of New Hamp- 
shire revoked the license of the General 
Exchange Corporation, a subsidiary of 
the General Motors Finance Corpora- 
tion, on the ground that the former was 
not legitimately in the insurance busi- 
ness. 


Chance for Action 


Where insurance commissioners have 
the discretionary right to pass on the 
qualifications of agents, or if the laws 
of the state can be interpreted against 
finance concerns, dealers, etc., there is 
a big opportunity to get action. The 
automobile trade itself is getting a big 
rake-off on the insurance business. It 
is known that some concerns are being 
paid more than the regular local agents. 
For example, one of the automobile con- 
cerns offered a large western department 
office 30 per cent commission on a 





| Washington, Sup. Ct. of Appeals of W. 
'Va. Decided March 31. 


(CONTINUED ON PAGE 36) 
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Hotel insurance is 
desirable business 


Yet are you able to offer any special ser- 
vice that would make a large hotel place its 
insurance business with you? 

The Hartford agent can offer to a hotel 
owner not only his own services and Hart- 
ford protection, but also the carefully or- 
ganized and nationally advertised Hartford 
Fire Prevention Service. Let us show you 
how this service can be used to get business. 
This is one of the things that make a Hart- 
ford connection of ever increasing value to 


live local agents. 


HARTFORD FIRE 
INSURANCE COMPANY 


Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 











| Major Bond, 
| to give 


| policy 


-CHRYSLER DEAL IS UP 


WEST VIRGINIA ORDER GIVEN 





| State Local Agents Association Dis- 


cussed the Situation at the Meet- 
ing at Wheeling 





BY FRANK W. BLAND 


WHEELING, W. VA., July 15.—At 
the annual meeting of the West Vir- 
ginia Association of Insurance Agents, 
the Chrysler automobile situation came 
in for its share of discussion. President 
A. B. White of the association asked 
insurance commissioner, 
his views on this proposed 
scheme of automobile insurance. Major 
Bond spoke briefly on the turmoil of the 
business and reminded the agents that 
the insurance department is not in sym- 
pathy with the Chrysler plan and would 
be firm in handling the situation. He 
told of the communications between the 
department, the Chrysler Motor Cor- 
poration and the Palmetto which is un- 
derwriting this business. The Chrysler’s 
legal representative called on the depart- 
ment at Charleston and the commis- 
sioner stated that every opportunity will 
be given in the way of a hearing. Dep- 
uty Commissioner White followed 
Major Bond and spoke at length on the 
same matter. 


Chrysler Ordered to Stop 


The following telegram was sent the 
Chrysler Corporation by Commissioner 
Bond: 

“H. A. Davies, assistant treasurer, 
Chrysler Corporation, Detroit, Mich. 
On July 7 we telegraphed you that your 
plan ot insurance did not comply with 
our law and until this question was set- 
tled your agents should be instructed 
not to place insurance under your plan. 
I am advised that you are instructing 
your sales agents to go ahead regard- 
less of this telegram and to place this 
insurance in the Palmetto Fire, and that 
you will protect them in so doing. The 
of the Palmetto Fire has not 
been approved by this department and 
is contrary to our law. Your sales 
agents are acting as insurance agents 
for the placing of this insurance with- 
out license in violation of our law. Our 
interview with Judge Poffenbarger, your 
attorney, stated many objections to your 
plan. If you persist in making your 
sales agents insurance agents and selling 
an illegal policy in this state we will 
cancel the license of the Palmetto Fire 
to do business in this state. Please 
answer.” 

Does Not Permit Cancellation 


It seems that the policy written by 
the Palmetto does not permit cancella- 
tion and therefore is contrary to law. 
Captain White says that this situation 
will be brought to a head immediately 
and in quoting the law said that a war- 
rant for arrests will be issued if neces- 
sary. As the company proposes to cut 
rates, he said it would be necessary for 
a schedule to be filed and all other busi- 
ness be written on that basis. Both Ma- 
jor Bond and Captain White pledged 
the support of the insurance department 
in breaking up bad practices in under- 
writing and improper conduct of com- 
panies. 

Dealers Told to Continue 


A letter that President Walter P. 
Chrysler of the Chrysler Corporation 
has sent to all his dealers was read by 
Secretary C. I. Thornburg. This letter 
explained the automobile manufacturer’s 
attitude and emphasized the low cost of 
this insurance. It urged the men to con- 
tinue the business and should any diffi- 
culty arise they are instructed to report 
the matter at once in Detroit. The en- 
tire Chrysler matter was referred to the 
incoming executive committee for atten- 
tion. 


George P. Kessherger of Detroit, spe- 
cial agent of the Citizens of Missouri, 
has moved to 2042 Buhl building. 


OPENS CHICAGO AGENCY 


RESIGNS CRUM & FORSTER 





Krueger to Enter Cook County Field— 
Is Succeeded by J. E. Snell—Keeler, 
Shennett and Blood Promoted 





NEW YORK, July 15.—Fred 
Krueger, for the past eight years asso- 
ciated with the Crum & Forster office 
and since 1920 manager of the Middle 
Department for their companies, has 
resigned as of Aug. 1 to establish a Cook 
County agency at Chicago. The repre- 
sentation of several companies including 
one of the Crum & Forster fleet has al- 
ready been secured. 


Snell Takes Job 





As head of the Middle Department 
Mr. Krueger will be succeeded by J. E 
Snell, for the past ten years New Eng- 
land general agent for the Crum & For- 
ster companies. He is a home office 
product, having entered the service of 
the organization in 1905, serving through 
various divisions and proving his capac- 
ity in each. In turn Mr. Snell will be 
replaced in New England by Philip 
Keeler, now special agent in New Jer- 
sey and associated with State Agent 
Henry Borchers in the northern section 
of the state. Like Mr. Snell, Mr. Keeler 
started his underwriting career with 
Crum & Forster and he too has made 
good. He will have jurisdiction over 
the entire New England field save only 
Connecticut. 

Mr. Shennett, who has been working 
with General Agent Snell in New Eng- 
land, will assist Mr. Keeler under the 
new arrangement though with additional 
responsibilities. successor to Mr. 
Keeler iri New Jersey will be announced 
later. 


Harold Blood in Connecticut 


Harold Blood has been appointed spe- 
cial agent in Connecticut for the United 
States Merchants & Shippers, Western 
Assurance and the British America, all 
in the Crum & Forster group, thereby 
relieving State Agent G. Burgess Fisher 
and Special Agent Moffitt of the respon- 
sibility for the activities of these com- 
panies and enabling their giving com- 
plete attention to the expanding 
business of the North River Fire, United 
States Fire, and the United States Un- 
derwriters, in the field named, these 
companies as well being in the Crum & 
Forster combination. 





Krueger Began in Chicago 


Fred Krueger is regarded as one of 
the best informed as well as one of the 
squarest of the younger generation of 
fire underwriters. He began his insur- 
ance career a clerk in the western : 
department of the Royal Exchange at 
Chicago in 1897, later going with the 
Aachen & Munich in the same city. 
In 1906 he became assistant special 
agent for the latter company, 12 months 
later being advanced to the special 
agency for western Pennsylvania and 
West Virginia. During this period he 
served as a member of the executive 
committee of the Underwriters Associa- 
tion of the Middle Department. 

In 1917 he transferred his allegiance 
to the Crum & Forster companies, trav- 
eling for them in western Pennsylvania 
until called to handle the eastern New 
York and New York suburban fields 
from the head office here. In 1920 he 
was again promoted, being appointed 
manager of the important Middle De- 
ment, and at the same time elected an 
assistant secretary of the United States 
Fire, North River and of Crum & 
Forster. 


as 





Indiana Fire Losses 


Indiana's fire loss for the first half ot! 
the year totaled $4,118,401 according to 
State Fire Marshal N. T. Miller. The 
figures are $31,000 in excess of those for 
the same period of 1924. 
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Small Fires 


LARGE FIRES 


The fact that your client has only a 
small property is no reason for his not 
needing an “appraisal. Small plants burn 
just as readily and as easily as the larger 
ones. The fire may not be quite as hot, 
but the ashes are typical of the same 
thing in either case—ruin. 


Suggest our service to your smaller con- 
cerns. And remember:—The low cost is 
no criterion of its real value. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit 

St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Kansas City 
Washington Atlanta Des Moines 


A 


APPRAISERS: ENGINEERS 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
Droperty (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


7. AOVANTAOEO—t0—® discovers insurable values that have long been written 

books through unscientific depreciation. 2nd—It gives the agent, the assured, 
Se “he companies value facts of property. 3rd—it makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’ 






























HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


ma HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 


| the 


| teature 


| of legal counsel and insurance 
| Knowledge of agency qualification laws 


| mitted 
| utive of 


| engaged in the operation of the insur- 
ance plan stated that no plans had been | 


/CLAIM PLAN IS LEGAL 
| CHRYSLER OFFICERS POSITION 


Still Insist They Expect No Serious | 


Opposition—Won’t Take Out Agents’ 
Licenses for Dealers 


DETROIT, MICH., July 15.—In the 
face of the storm of opposition to the 
issuance of certificates providing fire 
and theft insurance on Chrysler cars 
that has developed in insurance circles 
throughout the country, executives of 
Chrysler Motor Company at the 
main plant in this city are not anticipat- 
ing any difficulties in the operation of 
their new plan. They are basing their 
outlook in carrying out the insurance 
[ of their service to 
pressed opinion that have 


they com- 


plied in every possible way with all of | 


the various 
following the competent advice 
2 experts. 


the legal requirements in 
states, 


and other similar measures is not ad- 
as having been viewed as a 
formidable obstacle in connection 
the furtherance of this plan. 


the company 


One exec- 
who is largely 


formulated to his knowledge to meet 


the opposition from a number of state | 


| insurance departments but expressed the 


| belief 


that insurance authorities in all 


| of the states would consent to its opera- 


tion once they become fully 


c cognizant 
ot its exact provisions. 


No Test Case Planned 


When a representative of THE 


| TIONAL UNDERWRITER pointed out to this 


| new 


| permissible 
| laws. 


same official that a complete considera- 
tion of agency laws in the various states 
had evidently been overlooked in the 
formulation of plans for the issuance of 
Chrysler insurance certificates 
stated that this factor had been taken up 
by advisors who co-operated with 
Chrysler officials in the adoption of this 
move. Their assurances were to 
the effect that the issuance of certifi- 
cates from Chrysler headquarters was 
under existing insurance 
It was further stated that no test 
case to establish any rulings was antici- 


| pated. 


However, it is regarded as significant 
that the Chrysler company has _ not 
given the same publicity to the insur- 
ance feature that has been accorded 
to other innovations on the new model 
announced on July 1. According to ob- 
servers in automobile circles here the 


| absence of this widespread publicity on 











the new insurance plan is taken as a 
practical admission of their inability “to 
make it stick” in the event of continued 
formidable opposition from insurance 
departments as well as agency forces. 
It is announced at the Chrysler offices 
that much of this opposition by in- 
surance departments has been brought 
about by the activities of agency or- 


| ganizations who have anticipated in the 


operation of their insurance plan an 
encroachment upon their own business. 


Others Waiting Outcome 


The 


Chrysler 


the 
in- 


of 
the 


discussion 
feature in 


extensive 
insurance 


surance press has given rise to repeated | 


rumors that other large automobile or- 
ganizations with principal factories in 
this city are contemplating a similar 
move within a short time but any in- 
tentions along this line are flatly denied 


| by executives of automobile companies 
| in Detroit. 


It is not denied that General 
Motors is planning to engage in the 
insurance business on its own account 
by means of a separate organization for 
the purpose of carrying insurance risks 
on the various automobiles manufactured 
by General Motors units. In any event 
it is not believed that any automobile 
company would attempt to make an in- 
surance arrangement with any company 


| 


| payment 
customers | 
| for new models upon the generally ex- 


with | 


Na- | 


it was | 


MUST BE MORE PROMPT 


RULING IN WEST VIRGINIA 


Insurance Department Orders Premiums 
to Be Paid 15th of Month Follow- 
ing Policy Issuance 


The West Virginia insurance depart- 
ment has issued a ruling which goes into 
effect as of Sept. 1st, having to do with 
time for payment of premiums. It reads: 


On and after Sept. 1 premiums for 
insurance policies on property of all 
kinds issued by stock and mutual insur- 
ance companies classified generally as 
fire and marine and casualty or miscel- 
laneous must be paid within the maxi- 
|} mum credit period set forth below. Such 
may be made either in cash 
or by note dated within said maximum 
credit period, and bearing legal interest 
from such date. 


When Premiums Must Be Paid 


“Premiums for insurance on all risks 
generally classified as fire, marine, casu- 
alty or miscellaneous, must be paid out 
on or before the 15th day of the second 
| month succeeding the month in which 
| the policy or contract or any renewal 
| thereof is effective. 
| “The provisions of this ruling apply 
| to all business written or renewed 
} 
| 


effective on and after Sept. 1, 1925, 
Where the 15th day of the month falls 
on Sunday or on a legal holiday the 
16th of the same month shall be con- 
| sidered as the last day of the credit 
| period. 

| Will Be Considered Rebating 


“It is not' intended that anything con- 
tained in this ruling shall be construed 
to allow policyholders in all cases to 
| take advantage of the full credit period, 
{nor to prevent companies, agents or 
| local boards from exacting terms of 
| settlement less liberal than herein re- 
| . . 

quired. Prompt collection of premiums 
should be encouraged. Penalty violation 
of this ruling by extending credit be- 
| yond the maximum credit period with- 
| out interest will be held by this depart- 
ment to be rebating in violation of sec- 
tion 15 of chapter 34 of Barnes code 
| of West Virginia, 1923, by which any 
company or agent will thereby be guilty 
of a misdemeanor and upon conviction 
thereof may be fined $100 for each 
offense or imprisoned in the county jail, 
and said agent's license may also be 
revoked.” 








before the outcome of the Chrysler plan 
of operation becomes apparent. 





No Licenses for Dealers 


One of the peculiar features of the 
whole situation is contained in the state- 
ment at the Chrysler executive offices 
that they are not planning to take 
out agency licenses for dealers in the 
various states as a possible expedient for 
the operation of the plan in case insur- 
ance commissioners persist in their op- 
position as has already been evidenced 
in a number of states. They are 
strongly inclined to the belief that no 
obstacles will be in evidence once their 
intentions in this connection are thor- 
oughly understood but even a cursory 
view of the plans formulated by the 
Chrysler organization are indicative of 
the fact that while considerable atten- 
tion has been given to the legal aspects 
of the certificate the question of agency 
practices has not been considered very 
carefully. 


Oppose the Reduction 


PHILADELPHIA, PA., July 15— 
| The net effect of the new schedule pre- 
pared by the Philadelphia Fire U nder- 
writers Association for sprinklered retail 
mercantile risks is a downward revision 
of rates. Some company men are fe 
puted to have opposed the reduction 
contending that with the present burn- 
ing ratio tariffs should be increase 
rather than reduced. 

Frank L. Stabler, vice-president of 
the Hudson, and assistant United States 
manager for the Svea, spent a couple of 
days in Louisville last week with E. G 


Stuart, state agent in Kentucky and 
Tennessee. 
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: An Argument for Summer Business 





| ITH the vacation season well under way, general 
a agents are beginning to hear the inevitable alibi, 
ad | “Everyone is out of town.” This is nothing new 
<a and it happens every year. 
ply | 
025, | EFORE you are tempted to give up altogether, it is 
the well to consider the situation. Here are four 
on- 
edit 


months known as the vacation months, including 
June and September. Now the average man takes but 





on | two weeks’ vacation out of the year, and while of course 
to some prospects are away, the business of the world would 
“10d, . . 

oF | not progress if all prospects for insurance were away on 








a vacation for four months. 











ith HERE are prospects to be found all summer. The 
sec- only difficulty is that more energy is required to 
code . ° 
any _- hunt them up in hot weather. The agent who is 
ction willing to put forth this extra effort is well repaid because 
jal, | he is less likely to run into competition. Other agents 
ae are taking their summer vacations and he has the field 
‘eel more to himself. 
vd HEREFORE, if he has the energy to take advan- 
state. tage of his opportunities, he will find the sum- 
a mer all too short to accomplish all that he wishes 
a. to do. 
insur 
coal UCCESSFUL Eureka Security Agents have found 
, - this to be true. Have you? 
their 
hor- 
am } 
ive ol 
atten- 
ispects 
.. 
5 
a FKFUREKA-SECURITY 
le pre- 
Jnder- ° ° 
i retail Fire & Marine Insurance Company 
ve a (Known also as the Cincinnati Underwriters) . . ' ‘ 
7" 22 Garfield Place Cincinnati, Ohio | 
creased | 
lent of | 
i ig” 
nie. &, = = 

















wrisa 





14 


THE NATIONAL UNDERWRITER 








July 16, 1925 





CASH POLICY SUCCESS 
COMPANIES ARE ENTHUSIASTIC 


Automobile Men Say No Amount Con- 
tract Is the Permanent Form 
for Pleasure Cars 


The actual value automobile policy 
has made good in more ways than one, 
in the opinion of automobile managers 
in western department offices. “One un- 
expected benefit from the cash value 
sage il says one automobile manager, 

that it has resulted in a considerable 
increase in the sale of collision and prop- 
erty damage insurance in combination. 
This is the result of the use of the 
simplified automobile manual which lists 
collision and property damage rates 
right with the fire and theft rates.” 
Many of those who opposed the plan 
he first place are now convinced that 
permanent form, particularly 
as far as the pleasure type of car is con- 
cerned. It has simplified selling and it 
has simplified claim adjustment. 





th 
Ss ne 


Valuable in City 


The announcement of the new manual 
for Chicago will undoubtedly result in 
pushing the cash value more in the big 
cities. It is no longer considered a small 
town proposition. In fact its advantages 
are more apparent in the city, auto- 
mobile underwriters, than in the country, 
because the moral hazard is greater in 
the city. In the first place the broker 
who shops around from office to office 
to see who will give him the most insur- 
ance has no incentive to do so when he 
is selling the cash value policy. One 
company is as good as the other because 
they all have the same form and amount 
of insurance, viz., the actual value of 
the car at the time of the fire or theft. 
In the city there are more people driving 
cars who cannot afford them, with a 
consequent moral hazard. 


Say 


Owner of New Car Better Treated 


The purchaser of a 





new automobile 
gets a better deal on his insurance with 
a cash value policy. If he buys a policy 
with the amount of insurance named in 
it, he cannot get insurance for more than 
80 p f price he pays for the 
car insurance limit is the 
list car, and is unable to 
obtain any insurance to cover extra 
equipment and freight charges, which 


are a legitimate part of the cost of the 


car to him and are part of the value in 
case it were to be replaced. 

The man who takes good care of his 
automobile is not penalized on account 
of the depreciation in the car as the man 
who has treated it carelessly. The in- 


surance 


limits 
} 


used cars _are 


the 
necessarily 
average with a result 
treats his car 


set by companies on 
based on an 
that the man who 
badly is over-insured, 
while the man who has taken good care 


of it is under-insured. This is not the 
case with the no amount policy. 
Does Not Tempt Crook 
The no amount policy avoids moral 
hazard claims. Take for instance a man 
who has bought a car on the installment 
plan, and who finds it very difficult to 
meet his payments As winter ap- 
proaches finds he is tired of the car any- 
way and does not want it during the 


ing months. Perhaps the finance 
company has threatened to take the car 
He examines his insurance policy 


lf it 


has an amount named in it, he finds 
perhaps that the amount of insurance is 
more than the value of the car and 
thinks he can profit by having the car 
burned or stolen 
On the other hand if he examines the 
policy and finds that he can get no more 
than the actual cash value of the car by 
losing it, he will see no advantage in 


7 » 5 
y 


doing the dishonest thing. 
The actual value policy will never be 
sed with truck business because of the 


fact that the bodies are 


on pleasure 


not ‘standardized 


as they are cars 





Frank R. Bell Gives 
Views on Tendencies 


of the Modern Times 


RANK R. BELL, of the Patterson, 

Bell & Crane Company of Charles- 
ton, W. Va., one of the leading local 
agents of his state and former presi- 
dent of the National Association of In- 
surance Agents, comments on a recent 
contribution in THe Nationa UNDER- 
WRITER which called attention to the 
consolidation process going on in the 
fire insurance field at the present time, 
whereby company groups of great 
strength are being formed. Mr. 
comment is as follows: 

“You say that ‘Even the work of the 


National Association of Insurance 
Agents, which is designed to protect 
the American agency system, may be 


helping toward greater consolidation’. 
We all know that the insurance busi- 
ness is in a serious predicament at the 


present time with the excessive and 
rising acquisition cost and excessive 
and rising loss ratios. 

Too Many Companies and Agents 


“We all know (or at least any one in 
the insurance business and having ordi- 
nary horse sense) the cause of both 
the high cost of doing business and the 
high loss ratio. 
high cost is that there are 
fire insurance companies in 
today, and too many agents 
out the country. A few of the oldest 
and largest companies are responsible 
for this condition. Through 
greed and competition with one an- 
other, they are wholly responsible for 
the present deplorable situation. 


too many 
operation 


Cause of High Loss Ratio 


“The main cause of the high loss 
ratio is that too much insurance has 
been sold to the public by incompetent 


agents located on every street corner 
in every city and in every town and 
village throughout the country. These 


agents have been put into the business 
by these same companies to which I 
refer. I repeat that through this mul- 
tiplicity of agents too much insurance 
has been sold to the public. If the 
present conditions continue indefinitely, 
I do not believe that the public will 
continue to stand the gaff. The result 


will be that the large companies who 
have grabbed up these large premium 
incomes in the final analysis will be 


the most affected. 


May Attack Group Pian 


seriously 


“However, the point I started out to 
make is—I do not believe the National 
Association of Insurance Agents is 
through with this proposition. The 
underwriters agencies were admittedly 
bad for the business and generally ad- 
mitted by company officials, agents, 
commissioners and insurance newspa- 
per men. As a result of the work of 
the National association that is a dead 
issue. Any agent that represents an 
underwriters agency or continues to, 
is very foolish. From the way some 
of the companies are abusing the group 
company proposition, I feel certain that 
the National Association will have to 
give the same treatment to that evil that 
they gave to the underwriters agencies. 


Will Be Foreed to Act 


“In my opinion, there 
called ‘parent companies’ to supply 
needs-.of the public at large outside of 
the large cities. It is possible that the 
subsidiary companies . would 


are enough so 


| ance 


Bell’s | 


| the 


| where 


The main cause of the | 


their | 


‘Retailers Show a Keen 


Interest in Insurance 


Questions of Today 


(CONTROLLERS of retail stores in 
recent convention at Dayton, O., 
showed keen interest in many insur- 
problems. They asked many 
questions of William Quaid, vice-presi- 
dent of the Continental. Some of the 
typical questions and answers follow: 

Why do insurance companies place in 
the coinsurance clause the provision 
granting them the option to require an 
inventory where the goes beyond 
certain limits? In a department store, 
for instance, an inventory may mean 
a great expense though the damage may 
be confined to one department only. 

Answer: This provision in the co- 
insurance clause is a protective one, put 
there so that the companies may exer- 
cise the option where there is doubt that 
the insured has carried out his part of 
the contract. In any store where the 
bookkeeping system is adequate to show 
exact condition in a single depart- 
ment where loss may have occurred, and 
there is no reason to doubt the 
character of the fire loss, the insurance 
company is not likely to exercise this 
option. 


loss 


* * * 


declare the 
company has not 


Why does the fire policy 
contract void if the 


| been notified and then accepted the con- 
through- | 


dition that the property insured is lo- 
cated on leased ground? What differ- 
ence does this make to the insurance 
company? 

Answer: The length of time which a 
lease has to run, the conditions sur- 


rounding future possibilities of the lease 
and many other factors have a vital bear- 
ing upon the possibility of an illegitimate 
fire. Frequently the owner can get out 
of a lease only should the building burn. 
The provision that the policy may be 
voided if the company has not accepted 
the lease ground condition is one of 
the protective clauses placed in the pol- 
icy because the insurance business is 
more sensitive to the moral hazard than 
any other business. 
“7 

Why is the insurance rate on 
usually as high as the contents rate? 
Should not fixtures be rated separately 
from building or contents? 

Answer: Fixtures are subject to a 
very large loss. They are known as the 
sensitive part of the risk. They are 
often made of metal, highly polished and 
easily damaged. They are sometimes 
written at the building rate but usually 


fixtures 


at the stock rate and the latter rate is 
more nearly correct. The subject of 
fixtures insurance is one which might 
well be given special stu’y Ina frame 


mercantile building, the fixtures are fre- 
quently less subiect to damage than the 
building itself; in an ordinary building 
under fire protection, the fixtures are 
about as likely to be damaged as the 
stock: in a building of fire resistive 
construction, the fixtures of course are 
a far greater fire hazard than the build- 


ing itself. All of these factors would 
necessarily be considered in any plan 
to give the fixtures a rate separate froin 


| the building or contents. 


the | 


serve a} 


useful purpose and not injure the busi- | 


ness in the larger cities. I 
believe that the 
soon be 


National association will 
forced to take that position. 
“You say that everything points to the 
centralization of the premiums, thereby 
breaking down the American agency 
system and the establishing of 
offices. Again it is admitted 
American agency system is 
and most economical 
ducting the insurance 
is admitted by company Officials, 
ance commissioners, agents and anyone 
who knows anything about the business 


the 
best 
con- 


This 


that 
the 
system of 
business. 


insur- | 


therefore | 


change is 


salaried | 


| was 


as it is conducted in this 


country 
day. 


to- 

do not believe the National associa- 
tion with its membership will permit 
a few selfish and greedy companies to 
change the system of conducting the in- 
surance business in this country. I be- 
lieve the seriousness of the situation 
is sinking into the agents, and if the 
made, it will be one h—— 
of a fight.” 





North America’s Dividend 


Insurance Company of North America 
declares a semi annual dividend of one 
dollar per share. 





has been received of the 
Orleans of Richard 
Cooper, formerly of Dallas. Mr. Cooper 

connected with Trezevant & Coch- 
ran during his stay in Dallas. 


death 
Norris 





MAY ARGUE TAX CASE 


SEEKING CHARLES E. HUGHES 





Company Executives Desire Services of 
Former Secretary of State for 
Supreme Court Hearing 


Charles E. Hughes, former Secretary 
of State, will likely be retained by the 
fire insurance companies to argue the Il- 
linois tax case before the Supreme Court 
of the United States to which it has been 
taken on appeal from the Supreme Court 
of Illinois. The decision to engage the 
services of Mr. Hughes was reached at 
a conference between a group of west- 
ern managers holding membership in the 
Western Actuarial Bureau, and execu- 
tives of a number of the big fire offices 
in the east some days since. 

Doyle to See Hughes 

C. J. Doyle of Springfield, associate 
general counsel of the National Board, 
who directed the litigation in Illinois, 
was delegated to submit the proposition 
to the former secretary of state. Mr. 
Hughes asked a little time to look into 
it, promising to advise Mr. Doyle later 
as to whether he could undertake its 
handling. Underwriters are hopeful 
that he will see his way clear to do so, 
for they have every confidence in his 
ability to deal with a case of such vital 
concern. 


Agents Should Show 
Desirability of Having 
Proper Inventory 


T is being borne in more and more 

that unsatisfactory adjustments of 
fire losses after residence fires are under- 
mining the good will of policyholders of 
many first class fire agencies in spite of 
their endeavors to give full and consci- 
entious service. 

After a fire destroying a hundred and 
one different kinds of property making 


up household goods the insured tries 
to make the required list of the de- 
stroyed articles and get each item 


accurately priced. But after the adjust- 
ment is made and the insured starts re- 
placing, he finds that he has forgotten 
over 25 percent of the articles destroyed 
and furthermore that he has based his 
settlement on what knowledge he had of 
costs years ago before the market 
jumped to what it is today and raised 
values with it. 


Insurance agents can eliminate this 
cause of dissatisfaction by suggesting 
that the owner make an inventory and 


get present day prices on his property 
now before any fire takes place—or per- 
haps the best thing is to suggest an 
itemized, impartial appraisal through the 
agency of outside experts such as are 
employed by appraisal companies spe- 
cializing in that type of work. 


Should Know Household Values 


Secretary Clyde P. Surles of the Fi- 
delity Appraisal of Milwaukee says that 
it has been borne in on his people again 
and again that there is no way to make 
the owner of a home full of fine furnish- 
ings realize that he should increase his 
insurance and be in a position to fulfill 
his policy requirements except by show- 


ing him an itemized list, totaling it up 
and thus convincing him of a large 
amount of money he has invested in 


his home. Even if nothing else is done 
agents should present assured with 
household inventories so that the owner 
himself can list up the contents of the 
various rooms of his home. These in- 
ventories can be given as _ souvenifs. 
They are not expensive. THE NATIONAL 
Unperwriter sells hundreds of thes 
household inventories and agents find 
them an excellent advertising medium 
and it furthermore gives them an oppor- 
tunity to go to their assured, noint out 
the desirability of an inventory and pos 
sibly open the way for other lines of in- 
surance. 
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DEFENDERS OF 
AMERICAN LIBERTY 


Our Seven Generals 

















TASKER H. BLISS 
1853- 


“First of all an American and after that a soldier.” 


The rank of General has been conferred on but seven of our military 


men in the history of the Country. 


“With everything AMERICAN Reproduced by THE AMERICAN 


tomorrow is secure.” INsurANCE Co. of Newark, N. J. 
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CONWAY BUILDING 
111 West Washington Street 
Chicago 























to Move? 


Are You Planning 


Insurance companies, branch offices, or general 
agents will find a real office home here, whether 
they want space in large or small units. 


We also have an entire floor containing 21,000 
square feet. 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 


Room 1243 Phone: Franklin 4850 




















DETROIT NATIONAL FIRE 


- Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, Spesttone, and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M, TEAHEN, Treasure: M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL. Assistant Secretary 











CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 


TWO MAIN TOPICS AT 
CEDAR POINT MEETING 





Ohio Field Men Discuss Chamber 
of Commerce Work and 
Agency Balances 





HELP PUBLIC RELATIONS 


Agents’ Association Cooperates in Ef- 
fort—Rygel Succeeds Duffey as 
Chairman of Committee 


BY H. J. BURRIDGE 
CEDAR POINT, O., July 15.—Con- 
tinued cooperation with the various lo- 
cal Chambers of Commerce throughout 
Ohio and ways and means of more ef- 
fectively collecting balances from agen- 
cies that are chronic delinquents were 
the two subjects that were given the 
center of the stage at the annual mid- 
summer meeting of the Fire Underwrit- 
ers Field Club of Ohio, held here this 
week. Both topics were considered at 
length. The business sessions are morn- 
ing affairs. Tuesday afternoon a golf 
tournament took place. 


Auto Stuff on Thursday 


On Thursday the annual meeting of 
the Automobile Underwriters Club of 
Ohio will hold its business session. C. 
G. McCray of the Rochester Depart- 
ment is president. A spirited gathering 
is expected, as a number of Ohio field 
men maintain that it was a mistake for 
the Automobile Protective & Informa- 
tion Bureau to remove the alarm cards 
from the Ohio club. Although this was 
advertised as a three-day affair there 
were actually no business or social plans 
scheduled for Tuesday, which was 
merely get-together day. John R. Cashel 
of the Providence Washington was in 
charge as president of the business ses- 
sion on Wednesday. 


Success With Chambers of Commerce 


B. T. Duffey submitted his report as 
chairman of the chamber of commerce 
committee. It was just a year ago at 
their Cedar Point meeting that the 
Union field men of Ohio decided to in- 
augurate a plan to cooperate closely 
with the chambers of commerce in all 
parts of the state. Mr. Duffey told 
what had been accomplished during the 
12 months and it was an interesting 
story. 
The purpose of the move has been to 
give the average merchant and manu- 
facturer of Ohio a more favorable and 
intelligent opinion of the fire insurance 
business. The aid of the Ohio Associa- 
tion of Insurance Agents has been en- 
listed. As a result it is probably true 
that more local agents and field men in 
Ohio are Chamber of Commerce mem- 
bers than in any other state. 


Findlay a Prize Winner 


and divisions 
nearly every 
functioned 


Insurance committees 
have been established in 
local chamber. These have 
satisfactorily. 

30th field men and agents have stimu- 
lated interest among the Ohio cities in 
the inter-chamber fire waste contest of 
the National Chamber. Findlay, Ohio, 
took the prize as a third class city in 
the first contest. The state has been 
organized by the field men into districts 
and every Union field man in the state 
has been behind the movement in some 





way and in some district. 





You've heard it said that National Underwriter Want 
Ads are result getters—they are. 


Rygel the New Chairman 


James L. Madden, chairman of the in- 
surance division of the national cham- 
ber, has manifested great interest in and 





now terms the “Ohio plan” and wants 
to see it put into effect in other states 
because of its pronounced success here. 
Mr. Madden was to have spoken today 
but an urgent business engagement 
made his appearance impossible. After 
Mr. Duffey’s report was concluded it 
was agreed to continue and enlarge 
upon the work and that the plan had in 
one year been the means of decidedly 
improving the relations between fire in- 
surance and general business in hio. 
John Rygel, of the Hanover, who has 
been vice-chairman of this committee, 
succeeds Mr. Duffey as chairman for 
the coming year. 


Press Harder for Balances 
C. B. Corry of the Liverpool & Lon- 
don & Globe presided over the discus- 
sion on delinquent balances. It is the 
intention to bear down more closely dur- 
ing the next year on the agents who are 
always months in arrears. 
New officers or committees are not 
elected at this meeting. Among the 
company officials present were Fred W. 


Ransom, Providence Washington, and 
H. F. Gregg, agency superintendent, 
Royal. 





Stock Quotations of 
Insurance Companies 














HE following table gives the par 
value dividend and the latest bid and 
asked a of insurance stocks, revised 





by J. K. Rice, Jr., & Co. of New York: 
New York Companies 
Par Div. Bid Asked 
Amer. Alliance. .$160 16 $298 $305 
Bankers & Ship.. 100 16 255 ees 
Carolina Ins. ... 1 10 37 40 
City of MB. F..... 200 12 290 300 
Continental oo 38 23 112 115 
Fidelity-Phenix . 25 24 162 166 
Glens Falls . 10 16 38 40 
Great American. 100 16 284 288 
Globe & Rutgers 100 28 1375 1425 
Hanover a | 10 178 185 
a 100 18 360 365 
Imp. & Exporters. 25 12 60 ene 
National Liberty.. 50 20 220 soo 
eee 50 20 235 245 
POOCEROER. cscccce 100 10 270 280 
North River .... 25 16 108 112 
reer 25 24 220 ee 
United States 20 2 140 146 
Westchester 10 25 45 47 
Casualty and Surety 
American Surety 50 12 144 148 
Fidelity & Cas... 25 16 120 125 
National Surety 100 9 216 220 
N. Y. Casualty... 25 ee 87 92 
U. S. Casualty... 10 10 320 330 
Hartford Companies 
Aetna (Fire).... 100 24 590 600 
Automobile ..... 100 10 810 ons 
Aetna Life....... 100 12 990 1010 
Aetna C, & Sur. 100 12 800 ee 
Hartford Fire .. 100 20 580 590 
Hartford St. Boil 100 12 550 560 
National Fire .. 100 20 705 715 
Phoenix Fire ... 100 20 555 565 
Secur. of N. Hav. 100 12 86 90 
Travelers -. 100 22 1240 1260 
Philadelphia Companies 
PS eee 19 15 55 57 
Fire Association 50 25 275 280 
PRGREREG .s22.00. 14 178 185 
Ins. Co. N. Amer. 10 $.. 54 57 
Ius. Co. Sate Pa. 100 6 155 os 
People’s National 25 27 33 
New Jersey Companies 
American ....... 5 20 22 25 
Camden Fire. 5 14 15 17 
Firemen’s ....... 50 24 250 2 
New Jersey ..... 20 9 38 45 
Baltimore Companies 
Fidelity & Dep.. 50 10 103 106 
Homestead Fire. 190 40c 40 von 
Maryland Cas, 10 24 54 56 
U. S. Fid. & Guar. 50 18 208 212 
*New stock. 


STARTS TO INCORPORATE 


The New York Underwriters Agency 
is now taking formal steps to incorpo- 
rate as the New York Underwriters In- 
surance Company. It is incorporating 
under the New York laws. The incor- 
porators are Charles E. Chase, R. M. 
Sissell, F. C. White, T. D. Richardson, 
R. M. Bennett, A. R. Stoddat, 
W. Kear, Howard Hampton, C. 
Wayland, W. D. Cooley, M. H. 





given his hearty endorsement to what he 








H. C. Klein and R. F. Stoddart. 
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| CHANGES IN THE FIELD 

















NORTH AMERICA FLEET CHANG 





Several New York Field Appointments 
Made—To Move Field Headquarters 
to Albany 





The North America 
several field changes. The company 
has appointed George A. Hamilton as 
special agent for the Alliance in eastern 
New York with temporary headquarters 
at Watervliet, N. Y. In a short time 
the headquarters of the special agents of 
the North America fleet will be trans- 
ferred from Syracuse to Albany and 
Mr. Hamilton will have headquarters 
there. He takes the place of C. W. 
Inglehart, who has been transferred 
from the Syracuse office to the Buffalo 
office. Before going with the Alliance 
Mr. Hamilton was connected with the 
Fidelity-Phenix, 

The North America announces the ap- 
pointment of P. Arthur Bush, formerly 
representing the Alliance in the Buffalo 
office, to succeed Clinton Wilson, re- 
signed. Mr. Wilson becomes special 
agent of the Liverpool & London & 
Globe. 


has announced 





H. B. Finch 


H. B. Finch has resigned as special 
agent of the Detroit Fire & Marine in 
Michigan. His resignation becomes ef- 
fective Aug. 15, when Mr. Finch will 
join the Wright Agency of Jackson, 


Mich., 
terest. 


in which he has acquired an in- 
He is a resident of Jackson. 


William Streets 


Percival Beresford, United States 
manager of the Phoenix of London, an- 
nounces the appointment of William 
Streets as special agent for the Phoenix 
group for eastern New York, with head- 


quarters at Albany. Mr. Streets is well 
versed in rating schedule, having been 
an inspector for the New York Fire 


Insurance Rating Organization. 


W. Mason Galt 


The New York Underwriters an- 
nounces that it has divided its North 
and South Dakota field, which was for- 
merly under the jurisdiction of State 
Agent S. E. Bickard. W. Mason Galt. 
has been appointed state agent for South 
Dakota with headquarters at Sioux 
Falls. Mr. Bickard will now give all 
his attention to North Dakota. 


T. M. Hussey 


T. M. Hussey has been appointed 
special agent for the Union of Canton 
for Missouri, Kansas, Oklahoma and 
Nebraska with headquarters at Topeka. 
He was formerly with the Automobile 
of Hartford in Missouri. Mr. Hussey 
comes from an insurance family. His 
father, L. T. Hussey, was a local agent 
in Kansas and later was state fire mar- 
shal for Kansas. His brother is state 
agent of the Glens Falls for Kansas. 














ames Gp G. A. 





FIREMEN’S INCREASES CAPITAL 


At a meeting of the directors of the 
Firemen’s of New Jersey, it was voted 
to issue 30,000 shares of stock at $1,500,- 
000. Each stockholder can take one 
share for each two shares now held a 
price of $185 a share, the par being $50. 
A special meeting of stockholders will 
be held July 18 to vote on the issuance 
of the new stock. This action is taken 
because of the purchase of the Superior 
Fire of Pittsburgh and the Concordia 
Fire. President Neal Bassett in review- 
ing the activities of the Firemen’s from 


a financial standpoint, gives the follow- 
ing information: 

On Nov. 6, 1922, a meeting of the 
stockholders was held at which the then 


authorized capital stock of $2,000,000 (all 
of which had been paid up) was in- 
creased to $5,000,000, as recommended by 
the directors. The expanding 
made such action wise, and the immedi- 
ate opportunity to affiliate with us 
through stock interest, the National-Ben 
Franklin Fire of Pittsburgh. made it a 
matter of importance. This affiliation 
well as the affiliation with Girard Fire 
& Marine and the Mechanics of Phila- 
delphia has proved most advantageous to 
the stockholders, including former stock- 


business 


as 


holders of the National-Ben Franklin. 

The stockholders voted to increase the 
authorized capital to $5,000,000, and at 
the same time they authorized the im- 
mediate issuance of $250,000 thereof for 
the purpose of affiliating with us the 
National-Ben Franklin Fire. 

On March 17, 1924, a stock dividend of 
$750,000 was declared by directors, and 
each stockholder received stock for each 
full share he was entitled to receive and 
(as this company does not issue frac- 
tional shares) he received where neces- 
Sary a negotiable warrant to cover his 
fractional interest. 

At the present time the company’s 


authorized capital is $5,000,000, of which 


$3,000,000 has been issued. At a meeting 
of the directors held July 6, 1925, it was 
determined that of the 40,000 authorized 
but unissued shares of the capital stock 
of a par value of $50 each, there should 
be issued 30,000 shares ($1,500,000) and 
that the stockholders and their assigns 
be given the right to subscribe for said 


stock in proportion to their present hold- 
ings (that is, one share for each two 
Shares of stock held by each stock- 
holder) at a price of $185 per share. 


VIEWED FROM NEW YORK 


| schedule. 








WATSON 








This company has accepted the oppor- 
tunity of purchasing or causing to be 
purchased, all but not less than 67 per- 
cent of the capital stock of the Superior 
Fire and the Concordia Fire of Milwau- 
kee, respectively, through the payment 
(at the option of the purchaser) to each 
stockholder of each of said companies 
who determines to sell his stock either 
eash for all of his stock, or cash for one- 
half of his stock and delivery in the case 
of the Superior Fire of four shares of 
Firemen’s stock (par value $50) for nine 
shares of Superior stock (par value $50), 
and in the case of the Concordia Fire 
delivery of one share of Firemen’s stock 
(par value $50) for one share of Con- 
cordia stock (par value $100). It is most 
advantageous to you as a stockholder of 


the Firemen’s that the latter option be 
exercised. 

The affiliations heretofore made with 
the Girard Fire & Marine, the Mechanics 
and the National-Ben Franklin Fire have 
proven of such great-.value to the Fire- 
men’s and its stockholders that in the 


minds of your directors and officers there 
is no doubt as to the value of the 
affiliation with the Concordia 
perior. 


present 
and Su- 


The Firemen’s on Jan. 
000 capital, $15,123,532 
premium reserve and $3,586,660 net sur- 
plus. The net premiums last year al- 
most touched the $7,000,000 mark. 

* * * 
RATES GOING 


1 had $3,000,- 
assets, $6,732,490 


QUAKE UP 
Company 
good deal 
the matter 
rates. It 


executives are putting a 
of time and discussion in 
of earthquake insurance 
the general opinion that 
the present conference schedule en- 
tirely inadequate and should have im- 
mediate adjustment. Some companies 
have gone so far as to itedtinn 1e writ- 
ing at conference rates, others are only 
writing it in connection with fire lines 
and still others have made a material 
advance above the conference schedule. 

It the feeling among several well 
informed underwriters that the rates in 
the east should be at least half of the 
Pacific coast rates. They also contend 
that there should be a specific charge for 
the assumption of the fire loss following an 
earthquake instead of having it included 
gratis as it now is in the conference 
Several have advocated defi- 


is 


is 


is 





nite rate differentials for various classes 


of building construction based upon 
their susceptibility to damage. 

A considerable volume of earthquake 
business has been offered with the re- 


sult that the majority of companies 
have tightened up on large lines on 
the conterence basis. Business that is 


now being offered is being rated in some 

instances as high as three times the 
conterence rate. 

* 

INSURANCE 


* 
STOCKS 


The financial page of the New York 
“Herald” on July 11, contained the fol- 
lowing comment upon insurance stocks: 

“Simultaneously with the current 
strength in bank and trust company 
stocks has been a general advance in 
the last month in the shares of insur- 
ance companies. Although gains in the 
latter group have not been universal, 
owing to special adverse conditions af- 
fecting individual companies, price in- 
creases have been general. Among fire 
companies the ratio of losses in the later 
months has been more favorable. An- 
other condition more or less applicable 
to all insurance companies has been the 
appreciation in the market value of the 
securities in which they invest their sur- 
plus funds. It is possible that the un- 
certainty of the future of the Chicago, 
Milwaukee & St. Paul, in which some in- 
surance companies are _ interested 
through their bond holdings, may have 
contributed to a decline in the respective 
stocks.” 


MORE COMPANIES ENTER N. Y. 


The Hamburg-American and_ the 
General Exchange Insurance Company, 


incorporated under the laws of New 
York, have been licensed by the New 
York department. The department 


also granted a license to the Guardian 


Fire of New York and admitted the 
Equity Fire of Kansas City, Mo., to 
transact fire business. 


The Hamburg-American will have a 
capital of $200,000 and a surplus of 
$300,000 and will operate as a fire re- 
insurance company through the office 
of Meinel & Wemple. The General 
Exchange will have a capital of $500,000 
and a surplus of $1,000,000 and has 
been organized by interests identified 
with the General Motors Corporation. 
It will confine its operations to automo- 


only on cars sold by General Motors, 
either direct or by finance operations. 

The Equity Fire was organized in 1908 
but up to the present time has con- 
fined its operations to its home State, 
Missouri. Its capital is $200,000 and 
its surplus $362,000. It has had a very 
good record, its underwriting has been 
very conservative and its loss ratio and 
expense ratios have been low. The com- 
pany is controlled by Bruce Dodson of 
the Reciprocal Exchange of Kansas 
City. 

oe os 
DEMAND FOR HIGHER RATE 

Following the severe earthquake at 
Santa Barbara on June 28, the demand 
for indemnity of this character has been 
insistent, not alone from the Pacific 
Coast but from other sections of the 
country well, with the result that a 
larger volume of earthquake insurance 
has been written during the past three 
weeks than was ever previously consid- 
ered by the insurance companies. While 
rates charged for the protection on the 
west coast, w hich are materially higher 
than those called for elsewhere and are 
deemed adequate, the tariffs in general 
use throughout the east are regarded by 
the great majority of companies grant- 


as 


| ing the coverage as being far too low, 





numerous letters to that effect having 
been received of late by the Explosion 
Conference, which body has jurisdiction 
over earthquake rates in all territory 


east of the Rocky Mountains including 
the south. f 
Heeding the suggestions offered, the 


executive committee of the conference 
at its meeting this week will review ex- 
isting schedules. It is assumed it will 
heed the suggestions offered, and will 
authorize an immediate increase in tar- 
iffs; to just what extent, of course, can- 
not safely be predicted, though the 
prevailing opinion is that present figures 
should be doubled. Indeed some of the 
big companies have been demanding the 
latter rates for more than a year past, 
declaring that unless these were had it 
would not pay to put the business on 
their books. The call for earthquake 
insurance is still maintained, one of the 
latest lines written being $1,500,000 on 


which the properties of the Lawrence 
Portland Cement Company at Allen- 
town, Pa. In addition the corporation 


secured a million of use and occupancy 


























bile insurance, writing fire and theft ! insurance. 
GETTING NEW BUSINESS concern or cause financial loss to bond- 

Some of the alert local agents have hosdere. Some company officials have 
been able during the last few weeks to | ?S*" surprised that local agents have 
secure tornado, explosion and earth- | [Of SOne alter this business. It so 

oa! cree f ; ‘ ; happens that bond salesmen in inter- 
quake insurance on a number of build- ne ire compeny offtcisle have bes 
( : ; wing fir mpany ofhcials have been 
ings, and particularly where there iS @| interrogated as to whether the bonds 
loan on these buildings. All of them were protected by tornado, earthquake, 
carry fire insurance, feeling that that is | and ¢ sion insurance, and when re- 
necessary to protect the loan. Seem- sponse was the negative, the con- 
ingly, the owners of those loaning the | versation finally led to agents getting 
money have not appreciated the danger | the It is thus seen that a 
from windstorm which is imminent and | few ons and some convincing 
is liable to cause considerable destruc- | arg do the work. 
tion. The earthquake disturbances in bi“ « 
Montana and at Santa Barbara have PIONEER’S CAPITAL IMPAIRED 
awakened interest in that form of in- , 
demnity. As is known, some months The Illinois department has made an 
ago, seismic disturbances were felt in |¢Xamination of the Pioneer Fire of Chi- 
Canada and the Atlantic seashore of | cago as of Dec. 31, showing an impair- 
the United States. Even a very moder- | ment of $17,930. The examiners report 
ate disturbance of this character would that the a of the company have 
cause havoc even to a well constructed | been poorly handled and its business 
building. conducted in a lax way. The capital 

The most amazing revelation is the stock is $100,000. The premiums last 
fact that mortgagees and bondholders | year were $24,258, total income $32,997, 
have not insisted on windstorm insur- | losses, $2,538, total disbursements, $33,- 
ance. A tornado might wreck or cause | 375, asséts, $141,954, liabilities including 
great injury to a building against | capital, $159,885. 
which there is a loan. In many cases In commenting on the report the ex- 
loans are made up to the hilt on prop- | aminers say: “While the books of the 
erty and real estate bonds are issued. company were neatly kept, yet the af- 
So long as the building can continue fairs of the company were poorly 
the loan is safe. Fire insurance is | handled and in a most wunbusinesslike 
carried of course to protect it against | way. During the examination it de- 
that disaster. But few carry tornado | veloped that certain transactions were 
insurance, less explosion and less still | carried on which were unethical and dis- 
earthquake. Yet here are _ possible | honest and the books of the company as 


catastrophes that might wreck a loaning 


delivered to your examiners did not re- 
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flect the true condition of the company. | | other is the fact that fire often produces 


It is the recomr lati fy > - '||a permanent dislocation of structural 
is the recommendation Of your exam MOST FIREPROOF STRUCTURES ARE AB oo a dy aan i - es ‘a 


iners that the department use drastic ; it 
f the ordinary building. 


means if necessary to bring about the IN FACT MERELY FIRE RESISTIVE lO 


changes and that the parties responsible 
for the eo and misdoings be | | “Consider the Geo in the Russia build 
netind’  « . " i ild- 
— and compelled to correct | HE “Hartford Agent,” well known | have caused the precise happening that | ing, a well-built seven-story fireproof 
The Ptoncer Fire started ia business house organ of the Hartford Fire, | took place. Here are a few instances: building in Boston, Mass., having a mis- 
Feb. 8, 1918. The stock was placed al-|_. Presents a most interesting discus- cellaneous tenant occupancy. Fire oc- 
most entirely among Lithuanian and Po- | $107 o so-called fireproof construction “RI Seales te curred on the sixth floor, spread to the 
lish people of Chicago. Frank J. Palt is | bY B. Whorf of the special service de- ectric wiring became grounded on | seventh floor by way of the loose fit 
president of the company. He is chair- | Pattment. Mr. Whorf cited numerous | water piping, current following piping | around a pipe, and then spread down- 
man of the board of the Central Manu. | i™Stamces of severe losses in such build- | to a fireproof oil vault, and started fire | ward, damaging the building through its 
factusing District Bank of Chicago. The | 285:, Extracts from the article follow: therein. , ; h ‘ whole height. This same building sus- 
first vice-president is S. M i commniale ‘Fireproof construction goes a long! | Electric flatiron was left burning all tained another and smaller fire about a 
A 3. Wiozarski ie second vice-president; way toward cutting down our fire loss night on its metal stand in a furrier’s | year later. This fire was not of great 
loin B. Brenza is secretarv: V. W__| total, but fireproof construction does not | shop in a fireproof office building. After intensity and was confined to half of 
Rutkanskas is treasurer and has charee | CXCuse, the owner from carrying ade- the metal stand became hot enough to one floor, yet it caused a loss of $12,236 
5 <a pee» de * wee So - & | quate insurance. set fire to the wood table, automatic on the building. 
of the underwriting | “The most fire-resistant type of build- | sprinklers operated and put out the fire, 























Examples of Sporadic Fires 


Heavy Loss on Building 


Ps K 

= Ae Cates |ing which modern engineering science is | but considerable smoke damage resulted 
ee able to devise presents two distinctive ,| on the floors above. “It is interesting to examine briefly an 
The Jas. S. Kemper & Co. team in the | features: It contains no exposed steel “Night watchman, supposed to tend | actual appraisal of a loss on a fireproof 
Chicago Insurance Baseball League is | work and it is built entirely of non-com- | boiler, was last seen staggering away | building. A fireproof paper warehouse 
the only one in the two divisions that | bustible material. The presence of a_ from the building in a highly intoxicated |in Pittsburgh, Pa., sustained a contents 


has an unbeaten record. The team has | wood roof immediately throws it out of Condition. The oil-fed boiler overheated, | fire. The building sustained a loss of 
played seven games and lost none. It} this best class. This building cannot | blew off its safety valve, boiled dry, and | 55 per cent of its sound value, while was 
therefore leads its division. There are | experience a fire from the combustion of then became so hot as to set fire to the | more than the maximum estimate made 
two teams tied for leadership in the | its own structural material, but it can | boiler room and split off the reinforced |in underwriting the risk. The loss on 
second division, the America Fore and | be heavily damaged by any one of three | concrete from the fireproof ceiling and the following items makes up 26 per- 


the North America, both having won | classes of fires—the contents fire, the ex- | walls. cent of the sound value of the entire 
six games and lost one. In Division 2, | posure fire and the sporadic fire. Confined Bent Enteuse building: Brick and stonework terra 
ties Aemexice Fore beat the North Amer- ee a “The layman does not begin to real- cotta partitions, carpenter and sillwork, 
ica last week 12 to 7. The National 4 - . _ ize the combustibility of the average elevators, metal lath and plaster, sheet 
defeated the Millers National 10 to 6, and| Jn a contents fire the entire contents giitn sadness tr Tookdh one “©~ metal work, electric work, painting and 
the Liverpool & London & Globe beat | Of the fire-resistive building or a good | Foo. only . little nie aang gy oo glazing, plumbing, heating, and metal 
the Roval 6 to 2. In Division No. 1, | Patt of it may burn out like so much pa mo aaa ond ee an lbs doors. This was a plain warehouse with 
Kemper & Co. defeated the Great | fuel in a stove. The incombustible con- sai ‘aia eink aan az ee ie Said no fancy trims or ornamental finish, yet 
American 11 to 6. the Fireman’s Fund | Struction, confining the heat instead of aa itidin “tak didn wnk canon that the loss on the above-mentioned items 
feated the Aetna 9 to 1 and the Fire- | Tadiating it, aids in the establishment of clade” adie ak age acenaal i of finish formed a larger percent of the 
men’s beat the London & Lancashire 11 | Very high temperatures, and stairways, Sik Gidekiees aiid Retr aaesings con sound value than the loss on the actual 
to 9. The following shows the present | elevator wells, corridors and similar pas- cuidate Snaaiieas eed Se reinforced concrete structure, even 
standing sages become like the flue passages of a he disi wo f P 4 ._.. | though certain floors were sagged. 
retin pies reverberatory furnace, conveying roaring the disintegration of concrete, and warp NR : 
Division 1 Division 2 ci : = heavy steel beams. Involves Difficult Problems 
Team —s cyclones of burning gas. , > ' < 
Am. Fore.. 6 1 867 Fired Distant Buildings Heavy Loss on Residence Many difficult technical problems 
Ins CoN A6 1 857 a ; come up in restoring a damaged fire- 
ae ee ae ae “In the Baltimore conflagration when The fireproof mansion of the late proof building. Forms have to be rebuilt 
Royal ..... 1 5 167 | VOlumes of gas and flame burst out of Governor Draper of Massachusetts in | for repouring concrete, and cleaning 
Millers Nat. 0 7 000/the tops of the fireproof skyscrapers, Boston was built entirely of reinforced up of the wreckage is a more difficult 





buildings at a considerable distance | Concrete. The contents worth about matter than with an ordinary build- 
ANDERSON WINS A BUICK would begin to smoke and then burst $150,000, after the fire were a total loss. jing since it may have to be broken up 

A. O. Anderson, assistant loss super- | into flame simply from the intense radi- The building was valued at $249,513 | by special machinery or the steel work 
intendent in the western office of the Na- | ated heat. In the fireproof C. B. & Q. (which wiil given an idea of its size and cyt by means of the acetylene blowpipe. 


tional Fire of Hartford, invested 50 | building in Chicago in 1921, steel desks character) and the loss on it was “One might go on at great length to 


cents in a ticket and won a Buick coach. | Were completely melted and apparently $201,332. prove the necessity of insuring fireproof 
O. C. Hay. farm man for the National |in some cases even vaporized. After a| “When one reflects that most of the buildings but this is enough to furnish 
Fire of Hartford in Illinois, is a member | fireproof building has sustained such a oe —. of the eyed — a salesman with valuable ammunition. 

; L a NAT: . it i rerv rilv 2 den was stan re, 
of the Elks Lodge at Red Wing, Minn. fire it is often very heavily damaged. ee anding erect alter the fre Few Fireproof Structures 


one might wonder at the size of this 
: - coe loss. It is also true with other fireproof “The pyramids and the sphinx of 
— i. agen geting nba oe hog “Exposure fires are fires outside the buildings that they are usually standing Egypt have no exposure hazards and are 
7 <— Me 7 eM cael fireproof building, and come from the erect after the fire when an ordinary | of fireproof construction. They need no 
pag — Be af hi peor iad atiniovenhent burning of near-by or neighboring build- | brick building would be a mere heap of |insurance. There are, however, very 
com. meee CF Ee ener ‘i ings, the heat of which damages the out- bricks and mortar; nevertheless, they | few structures in this category.” 


He was sent two books of tickets and Other Possible Fires 


by wire. pier side of the fireproof building, which may show these high percentages of loss. pale 
WANT REVISION MADE cause severe internal damage. Effects of Small Fires P. F. Mowry Is Honored 
The sporadic fire is one which does P FE Mowry. who t b oe 
~ ; “a =e i ‘n th di aleal _— ll fi din Buffal : . &. Mowry, who has been 50 years 
There is considerable agitation among | not occur in the ordinary or typical con- A very sma re occurred in Butialo, | in the service of the head office of the 


members of the Chicago Board for re- | tents of the building but in some spe- N. Y., consisting solely of the burning | North America, was tendered a compli- 
vision of preferred rates in suburban | cial temporary feature which alone could up of a few wooden lockers and some | mentary luncheon by the officers this 
points outside the city limits where te a + ——_ > a — ee oe week. He was permitted to choose 
yrotection is not up to standard. The : q room. The confined heat caused the six- aad , pee m 
Phieaen 3oard tea ieslodlindian over all | Shepard is a Class 1 member of the inch steel beams in the roof to sag and — Pete = pede cane DRrencke 
Cook county. The preferred rates are Chicago Board and has represented the the concrete roof was badly sunken in | «pe company and is now ~ the book- 
the same in the suburban towns as in | Urbaine for many years. He is well- | and required complete replacement. ecplaw department ia che ' d& 
Chicago. Some of the suburban towns | known to insurance men, having been | «A fireproof factory at Elizabeth, N. J., aquest accounts © 
have very good fire protection while | in the business for 42 years. Mr. Shep-| was occupied for the rolling, drawing, on 

others have inadequate equipment. Many | ard started his insurance career 42 years | and tinning of metallic wire and there- Quake Policies in Fort Wayne 
members feel that something should be | 280 with his father under the firm name | fore containing little to burn. A pile of ie ede alk tom a — ; 
done to revise these rates so that the | of W. L. Shepard & Son, and later con- | wooden wire-reels took fire from an un- iene aaa po ne ge eagle an 
towns without proper fire fighting facili- | ducted a brokerage business under the ,nown cause. Although fire was con- | of the larger buildings in Fort Wayne, 
ties will be penalized. It is thought that | mame of George P. Shepard & Co. In | fined to this pile of reels, it necessitated | Ind., are being insured against’ damage 
if this is done the suburban towns would | 1923 he formed the partnership of Shep- | the replacement of several columns and | which might be caused by a shape-up 
bring their fire fighting equipment up- ard & Hailand, which partnership was | girders, numerous wire-glass windows, | in that section. The First National 








to-date. dissolved as of June 15. and a section of the concrete roof which —— Sewee me en ve) pe — 
i f ,00 case . te rT: : 
eeceeier - & 2 has sagged in. Peanensional ‘ane aaa. os ‘oan ‘a 

SHEP, "ENS IN AGENCY “ 2 > > 12 rege % : ‘ 
SPARS OrEne Own Seume The Hotel Lenox, Boston, Mass., was a partial loss. The Tri-State Loan & 


CLEARING UP STORM LOSSES “ : 
an 11-story fireproof hotel with some Trust Company’s building has been in- 


Loss departments have been clearing | 290 guest rooms. Fire started on the | sured for $300,000. Other owners of 
up their tornado claims that came in the | third floor and spread rapidly as far | large structures are considering insur- 
three or four storms early in June. The jas the 11th floor. Although it was a| ance against earthquake loss. 
tornado losses at that time, while not as | partial fire which left the building struc- sippy 
spectacular as those in southern Illinois | turally intact, it caused a loss of about Insurance Almanac Out 
and Indiana, — in the —— 15 per cent on the building. The “Insurance Almanac and Encyclo- 
@ quite a sum. They were enough to | odia” for 1925 has been issued by the 
an ae tide away from an aihareiee Leases Relatively High eee Bon be 80 Maiden ewe. 


G. P. Shepard, who recently dissolved 
his partnership with Oscar G. Hailand, 
will open his own Class 1 agency at 407 
Old Colony Life building. The Shepard 
& Hailand Agency was located at 403 
Old Colony Life building. Mr. Hailand 
has formed a partnership with Chaun- 
cey B. Blair and will operate under the 





firm name of Blair & Hailand. Mr. profitable month. | “These and other cases seem to show |New York. This is a comprehensive 
* * * that while fireproof buildings do as a mes agree ts of insurance i an 

Experienced Accountant L. E. Dvorak, who has been an adjuster | rule sustain only partial losses, these celle: ppe tar = ‘companies os 

i for John Dreihs & Co. of Chicago, has | partial losses are relatively high. There ganizations, statutory requirements, fire 

Formerly assistant secretary-treasurer of resigned. are two reasons for this rather high records of cities, compensation laws, new 


fire company wants position in accounting 
department of homt office or western de- 
— A mind that industriously minds 


Add O-73 
Cc he Sectene Underwriter own business is a very good kind of 
vie spares om | business mind. 


— | damageability of fireproof construction. companies, directory of agents, biogra- 
its | One is the very high cost of refinishing phical sketches, judicial decisions, ete. It 
such construction as compared with re-|is the best book of its kind on the 
| finishing ordinary construction. The | market. 
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State Local Agents’ Association 
Held Its Annual Convention 
in Wheeling 


A. B. WHITE IN CHICAGO 





Number of Important Topics Came Be- 
fore the Assembly That Created 
Much Discussion 





NEW OFFICERS ELECTED 


President, Coleman A, Staats, Hunt- 
ington. 

Secretary-Treasurer, C. I. Thornberg, 
Huntington, 

Vice-President, first district, Dewitt 
Gallagher, Charleston; second district, 


H. L. Alexander, Martinsburg; third dis- 
trict, F. H. Babb, Keyser; fourth dis- 
trict, Karl B. Sexton, Buckhannon; fifth 
district, J. A. Shrewsbury, Parkersburg. 

Executive committee, A. C. Kincaid 
Montgomery, chairman; R. A. Foose, 
Wheeling, and R. P. Devan, Charleston. 

Chairman conference committee, A, 
B. White, Jr., Parkersburg. 

Chairman grievance committee, 
K. Wheat, Wheeling. 

Chairman legislative committee, E, E. 
Cooke, Charleston. 

Chairman membership 
Bernard Medoa, Morgantown. 


Geo, 


committee, 


BY FRANK W. BLAND 

WHEELING, W. VA., July 15.—The 
West Virginia Association of Insurance 
Agents opened its two-day annual meet- 
ing at Wheeling yesterday with a very 
small attendance present. A. B. White, 
Jr., of Parkersburg presided throughout 
the business sessions and J. N. Hendrix 
of Wheeling officiated as toastmaster at 


the banquet Tuesday evening. The 
speakers at the banquet were Capt. 
William E. White, deputy insurance 


commissioner; C. L. Topping, state fire 
marshal, and Walter H. Bennett, secre- 
tary of the National Association of In- 


40 agents were in attendance 
the meeting was called to order 
After an address of welcome 





ing got under way. 


White’s Exhaustive Address 


C. I. Thornberg, Huntington, secre- 
tary of the organization, read minutes 
of the previous meetings. President 


White presented his annual report cov- 
ering some 22 pages, the most exhaustive 
message of its kind treating with every 
phase of the business in West Virginia. 
It seems that West Vir- 
ginia are not at all what they should be 
what the agents would have them 
be. Captain White of the insurance de- 


bite My , ow 
partment very forcibly pointed out what 
‘ 


conditions in 








t business needs today in this state is 
more legislation having to do with its 
conduct and stricter regulation. 

The reports of the following com- 
mittee were presented Legislation, 
R. P. Devan, Charleston; executive, E. 
F. Holbert, Fairmont; membership, J. 
Har Sanders ; confer- 
ence, R ond eling; fire 
preventic Frank rleston. 

( Devan « the evislative 

mittee ted t t the association 

( Oo st but confined its 

tivities t é that or ated it 

( ted ot d do T lk: rgel 
the of Mr. De con 
mittes The committec terested itself 
dvocating the re of a brokerage 
ke t ri le for the 
y ( c bre erage 
ri to ( re 10 pe ent Oo! Tul 





| STOCK COMPANIES COLLECT 86 PER 
| CENT OF THE TOTAL FIRE PREMIUMS 











ST’S INSURANCE REPORT has 
B made a very careful study of fire in- 
surance transactions last year. It 
finds that the 364 stock companies re- 
ported net premiums $859,528,255. The 
year previous with 365 stock .companies 
operating, the premiums were $876,624,- 
057. This means a decrease of $17,100,- 
000 in net premiums for the stock com- 
panies. The losses paid last year were 
$473,207,405 as compared with $453,032,- 
321 in 1923. 





Figures of the Mutuals 


The mutual companies having total 
assets or income equal to or in excess 
of $100,000 are 215. Their net premiums 
were $98,258,808 and losses $32,541,659. 
The mutuals of this class the year pre- 
vious were 210, the premiums being $99,- 
787,605 and the losses $32,890,776. Best’s 
Insurance News says there are 2300 mu- 
tuals transacting a fire business in this 
country, but most of them are small. 
The net premiums of the reciprocals, 
there being 104, were $40,961,539, as 
compared with $41,440,734 the year pre- 
vious when there were 99 operating. 
Last year the losses of reciprocals were 


' and the year before 49.36. 


$18,151,343, the year before $17,281,218. 


There were 12 Lloyds operating last 
year with net premiums, $1,513,325, 


losses $621,233. The premiums for 13 
Lloyds the year before was $1,394,149. 


Total for All Carriers 


This gfves a total net premium for all 
carriers of $1,000,261,927 as compared 
with $1,019,246,545 a year ago. For 1924, 
according to these figures, the average 
loss ratio shows an increase of over 3 
percent. Last year the ratio was 52. 
The business 
written by the stock companies was 85.9 
of the total. The mutuals controlled 9.8 
and the Lloyds and reciprocals 4.3. 


Financial Position Strengthened 


Mr. Best points out that the financial 
position of the companies has _ been 
strengthened inasmuch as the average 
shows that each company has $1.85 of 
assets for every $1 of liability, whereas 


in 1923 the average was $1.77. The to- 
tal number of carriers last year was 695 


as compared with 687 the year previous. 
The assets of all the carriers is $1,959,- 
370,445 and the capital and surplus, 


| $899,762,605. 








companies was vigorously fought by the 
life and fire companies and was not rep- 
resented. 

Harry Sanders, chairman of the mem- 
bership committee, reported the member- 
ship now as 178. President White, in 
discussing the grievance committee re- 
port cited some of the many violations, 
stressing the indiscriminate appointment 
by companies. He urged that all com- 
plaints from agents be submitted to the 
secretary in writing. He said that in 
many cases agents would make com- 
plaints and refuse to put them before 
the association in a formal manner. 

E. F. Holbert, chairman of the execu- 
tive committee, briefly reported on the 
many meetings held by that committee 
throughout the year and particularly the 
two meetings held in New York with 
the West Virginia supervisory com- 
mittee and the West Virginia Uniform- 
ity Association. He outlines the inter- 
esting sessions which had to do with 
the 20 percent flat commission arrange- 
ment and at which R. P. Devan of 
Charleston represented the committee as 
spokesman. The definition of sole 
agency as outlined by the executive 
committee was read and limits one agent 
to all departments of any one company. 
Every company may have one licensed 
agent in the city where it operates. 


Frank R. Bell, chairman of the fire 


prevention committee, told of the activi- | 


ties on the part of many local boards in 
cooperating with civic clubs, schools and 
other organizations particularly during 
Fire Prevention Week. He urged that 
even more interest be taken in selling 
the public the idea of fire prevention. 
Coal Operators Blanket Policy 


Chairman Raymond Foose of the con- 
ference committee told of a joint meet- 
ing held last Tuesday in Parkersburg 
with the West Virginia Fire Under- 
writers Association concerning the coal 
operators blanket policy and Rule 8 ap- 
plying thereto. The companies evidently 
want a revision of this rule wherein the 
writing of a blanket policy in more than 
one location that property be ex- 
cluded except foundations and the like 
and the 100 percent clause to be attached 
without waiver of inventory. The loca- 


no 


tion must be named, that is the town in 
which the risk is located. 

The agents feel that the proposed 
change would not be acceptable either to 
the coal writing agents or to the coal 
operators. A proposal to appoint a 
pecial committee acquainted with this 
ubject to prepare a counter proposition 
to be submitted to the West Virginia 


Atlantic 
\ motion passed 
and let the West 


('nderwriters Association at 


City was voted down 


matter be filed 


Virginia Underwriters Association make 
the next move. Raymond Foose, of 
Wheeling, proposed that a permanent 
conference committee be appointed with 
power to draft whatever talent was 
necessary from the agency ranks when 
future conferences were necessary. 


Deputy White Speaks 


Deputy Commissioner Whrte an- 
nounced that at this time there are 15,- 
000 licenses in this state and that the 
annual reports for last year are now in 
the hands of the printer and can be ex- 
pected by Sept. 1. He paid a compli- 
ment to the agency system and organ- 
ization and announced that he was ready 
to fight the Chrysler scheme as it meant 
that other manufacturers in the automo- 
bile industry would be encouraged to do 
the same thing, all of which tends to 
demoralize the business and further en- 
courage the growing evil of government 
insurance. He pointed out that legiti- 
mate insurance interest and the agency 
system must be protected. He called to 
mind the unethical and evil practices 
that result in bank agency appointments, 
automobile agencies and the like. He 
strongly urged that West Virginia needs 
more legislation along these lines. 





Evils of Solicitor Problem 


He said the evils of the solicitor prob- 
lem has grown out of the casualty busi- 
ness largely. His efforts to have a bill 
passed prohibiting banks, automobile 
sales agencies, and officers and em- 
ployees of corporations to represent in- 
surance companies failed. He ridiculed 
the usual convention performance of 
“Resoluting and doing nothing.” 

He pointed out that if the insurance 
laws of the state had been adequate the 
Chrysler situation would never have 
taken a foothold in West Virginia. He 
also touched on the border line evils 
such as the variance in automobile rates 
in towns bordering another state. Capt. 
White strongly encouraged the agents 
to take the insurance department into 


| their confidence. 


Has 178 Members 


Secretary Thornberg urged that the 
maintain the proper respect for 
the graded dues arrangement of the as- 
sociation and to report themselves 
cordingly. He announced that 250 agents 
had signed the agreement 
and that to date the association has 178 
paid members. 

A letter was read from John A 
zell, editor of the “Pennsylvanian” 
past president of the Pennsylvania 

(CONTINUED ON PAGE 47) 
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SOME RECENT COURT DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 














Where insured’s jewelry was placed 


in stove for safe keeping and destroyed | 


when fire was inadvertently started in 
stove, held there could be no recovery 
for loss under fire policy. 
St. Paul Fire & Marine, New York Su- 
preme Court, Appellate [erm, 207 N. Y. 
S. 279, the insured’ s jewelry was placed 
in a household stove for safe keeping 
and protection by his wife. While the 
jewelry was in the stove the wife, 
through inadvertence, caused a fire to 
be made in the stove which resulted in 
the destruction of the jewelry. On this 
state of facts the insured was denied a 
recovery by the trial court. On appeal, 
in affirming this judgment, with leave, 
however, to appeal to the appellate divi- 
sion, the court said: 


Language of the Court 


“We are of the opinion that the de- 
cision below was correct. Of course, 
mere negligence would not bar recovery, 
nor would willful incendiarism by some 
one other than the assured, and without 
his consent. Upon principle and au- 
thority, recovery may be had for loss 
caused by the spread of fire, or the re- 
sult of heat, from a stove or fireplace. 
a * 

“We are of the opinion, however, that, 
as a matter of common sense and hu- 
man experience, it must be held that 
unless a fire policy expressly includes 
such a cause, the parties to the policy 
cannot be said to have contemplated a 
loss by flame or heat wholly confined to 
a stove used by the assured as a stove, 
where, as here, the property destroyed 
was placed in the stove, regardless of 
how or why it was $0 placed.” 

* 


Parol evidence ‘held admissible to 
show what buildings covered by fire 
policy where latter not clear on point. 
In Hastings vs. Union Fire, supreme 
court of South Carolina, 125 S. E. 923, 
the insured carried a policy covering two 
barns and their contents. In addition 
to the two barns, there was an aban- 
doned tenant house that was used as a 
barn. This building was destroyed by 
fire. The company denied liability on 
the ground that it was not covered by 
the policy, but that the latter only in- 
sured the two barns. 

In reply to this the insured insisted 
that one of the barns, and the aban- 
doned tenant house were what he in- 
tended to have insured. Further he 
claimed to have explained this to the 
agent when the policy was written. On 
this state of facts the court in permit- 
ting the introduction of parol evidence 
to show what was really insured, and in 
afirming a judgment in favor of the in- 
sured said: 

Judgment in Favor of Assured 


“The barns referred to in the policy 
are very imperfectly described by char- 


In Weiner vs. | 


| icy made payable to him. 


acteristics or location, and, if the 
sured had had only two barns upon his 
premises, there would have been neither 
patent or latent ambiguity; but it ap- 
pears that he had two barns and the 
abandoned tenant house which was used 
as a barn. The latent ambiguity was 
therefore developed by facts intrinsic 
and collateral to the policy. Under 
these circumstances parol evidence was 
admissible to explain the ambiguity and 
to show what was the subject of in- 
surance.” 
. +. 2 

Mortgagee’s Right to Equitable Lien 
Upon the Proceeds of Fire Insurance 
Covering Mortgaged Premises.—Plain- 
tiff, the mortgagee of certain premises, 
sought to establish an cquitable lien 
upon the proceeds of a fire insurance 
policy covering the mortgaged premises. 
Plaintiff had conveyed the premises to 
one Stedman and at the same time had 
received a mortgage thereon for $1,500, 
containing a covenant on the part of the 
mortgagor to keep the premises insured 
against fire in the sum of $1,500. The 
defendant took the property subject to 
the plaintiff's mortgage, but he did not 
assume payment ot the mortgage debt. 
Thereafter defendant insured the prop- 
erty for his own benefit, but not for the 
benefit of plaintiff, the mortgagee. When 
this became known to the plaintiff he 
requested the defendant to have the pol- 
This defendant 
agreed to do and plaintiff thereupon can- 
celled a policy which he had previously 
taken out in his own behalf. At the 
time defendant’s promise was made the 
mortgage debt was ov erdue and the last 
interest payment was in default. It did 
not appear that any reference was made 
to an extension of time for payment. 
Defendant failed to make the policy 
payable to the plaintiff as he had agreed 
to do. 

Held: Plaintiff was not entitled to re- 
cover. The covenant to insure on the 
part of the mortgagor did not run with 
the land and no sufficient consideration 
for defendant’s promise had been shown. 


Mere forbearance without an agree- 
ment to that effect did not constitute 
adequate consideration. — Spillane vs. 
Yarmalowicz. Supreme Judicial Court 
of Massachusetts. Decided April 18. 
x * x 
Waiver of Proof of Loss. Pleading. 


Plaintiff brought this action to recover 
upon a fire insurance policy covering the 
loss of a dwelling house. The policy 
was a standard form requiring immedi- 
ate written notice of loss and, within 
sixty days after the fire, unless such time 
be extended in writing by the company, 
sworn proofs of loss. The evidence 
showed that plaintiff gave immediate 
notice of loss in accordance with the 
requirements of the policy but that the 
sworn proof of loss was not furnished 
to the company until over six months 


| after the loss had occurred. The statutes 


| proof of loss is waived * * * 


in- | 


| the check was dishonored. 





of Montana provided that “delay in the 
presentation to an insurer of notice or 
if he 
omits to make objection promptly and 
specifically upon that ground. The de- 
fendant insurance company did not 
make any objection to the delay in the 
presentation to it of the sworn proof of 
loss and the plaintiff did not plead the 
waiver under the statute. 

Held: The judgment for the plaintiff 
in the lower court must be reversed on 
the ground that he did not take advan- 
tage of the section quoted above and 
plead the waiver. Krause vs. Insurance 
Company of North America. Supreme 
Court of Montana. Decided April 11. 

* *« * 

Right of Insured to Recovery on a 
Policy When Check for First Premium 
Has Been Dishonored.—Plaintiff sought 
to recover on a fire insurance policy 
insuring him for one year against loss 
to his stock of goods by fire. The plain- 
tiff in payment of the first cash prem- 
ium gave his check. Upon presentation 
As soon as 
the defendant insurance company re- 
ceived notice of that fact it wrote the 
plaintiff a letter demanding the return 
of the policy and advising him that im- 
mediately upon its receipt the dis- 
honored check would be mailed to him. 
The letter also stated that the policy 
would become void five days after the 
receipt of the letter by the plaintiff. De- 
fendant made no attempt to collect the 


check and took no steps to hold the 
plaintiff liable tor the amount of the 
premium. Before the letter reached 


the plaintiff the stock of goods burned. 

Held: Plaintiff was not entitled to 
recover. The giving of a check was not 
Payment and the statement that the 
policy would be void in five days after 
plaintiff's receipt of the notice was at 
most only a gratuitous promise to keep 
the property insured until after the five 
days. Ratliff vs. St. Paul Fire & Ma- 
rine. Court of Appeals of Kentucky. 

* * * 


As to Waiver of Proof of Loss—The 
second day after a under the fire 
insurance policy occurred, an 
of the insurance company investigate: 
the conditions resulting from the fir 
and offered to pay part of the loss. 
denied liability as to 


loss 


ad sjuster 


another part be- 


cause of lack of insured’s interest 
such part. The policy required veri- 
fied proof of loss in writing within 6 


days after loss as a conditio yn Precedet 





to action. No such proof of loss was 
furnished. Held that the company hav 
ing denied liability within the time spec 
ified for furnishing it with proof of loss, 
had thereby waived such requirement. 
\tlas Assurance v. Leonard. Sup. Ct 


Oklahoma. Decided March 25. 
1K x 


Attempt to Avoid Liability Because 
of Misdescription of the Property and 
Business in the Policy—Plaintiff, Beach 
Terminal Co., requested defendant's 
agent over the telephone to effect in- 
surance in the _ particular premises 





—— 


involved. The agent, making whatever 
investigation was necessary or relying 
on his own information, issued the re- 
spective policies as requested. Plaintiff 
accepted the policies without any inti- 
mation or knowledge that the premises 
or business had been misdescribed 
therein. Defendant had written in its 
own description of premises and busi- 
ness and fixed and received a high rate 
of premium which it kept. A loss oc- 
curring, defendant insurance company 
asked that the policy be declared void 
from the beginning, because the descrip- 
tion was contrary to the fact. Held that 
such request be denied and that plaintiff 
have judgment. To hold otherwise 
suld be to consummate a palpable and 
unconscionable fraud. Beach Terminal 





Co. vs. American Equitable, U. S. Dist. 
Ct., Calif. (So. Dist.), (So. Div.). De- 
cided March 18. 

* * &* 


Attempt to Recover for Property Not 
Described in the Policy—The policy de- 
cribed the property insured as “barn 
heds attached.” There was no shed 





hed to the barn, but when the 
policy was issued the insured owned a 
hay shed located about three-quarters 
of a mile from the barn. This shed was 
destri by fire, and insured brought 


n to recover on the policy. 

insured could not recover. 
isured reversed. Admis- 
evidence to show that 
to insure property not 









policy was reversible 
ghaus vs. Aetna. Appel- 
ate t of inois (4th Dist.). De- 
cided Feb. 9. 
* ~ =x 


Attempt of Mortgagee of Property 
Destroyed to Intervene When Creditor 
= B ns ge Sought to Garnish Fund— 


a creditor the insured. 
ad i by as- 
ror e chat- 
it how- 
exec 





price. or f 
ause to the _ effe ct that 


_— ch ase 
ained a cl in case 

] on the policy 
rtgagee. Af- 
ed the in- 
of attach- 
to dissolve 
was en- 
Alexander v 

Ohio. (9th 


ul 









that he 


March 31 

x * v 
Attempt to Obtain a New Trial of the 

Ground of Newly Discovered Evidence 


Decided 








Assignee of insured brought action on 
he pol icy A trial was had in 1922 and 
resulted in a verdict for plaintiff as- 
signee. At that time, insured was un- 
ler ind growing out 

the he indictment 
was | , > Was a on- 
Vict ( nt the e at 
pe llate « s Mater € iven 
on the crin trial was not known and 
hence not used in the civil trial. Held 
th motion r 1ew trial 1 ground 
oO ewly discovered evidence should 


(CONTINUED ON PAGE 36) 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








United Sentiment Will Win 


Unitep public sentiment in the insurance 
business, rather than any existing laws, 
will defeat the CurysLer plan of furnish- 
ing insurance with each car sold, if it is 
defeated. The universal rush of insurance 
men to the defense against this unjust 
method of undermining their business was 
what started the legal machinery into ac- 
tion. The legal defenses will hold long 
enough to determine whether the CuHrys- 
LER company finds it desirable to pursue 
this unpopular method of invading another 
business. 

Insurance men are a large factor in the 
car buying public. It is a question whether 
the additional sales the CHRYSLER company 
might win by its insurance plan would 
compensate for the antagonism of the in- 
surance interests. The CHRYSLER agents 
themselves may not care for a measure so 
likely to arouse active hostility among in- 
filuential citizens of their towns. 

The “free” insurance offer is not likely 
to have the selling value that seems to 
have been anticipated. The public is edu- 
cated far beyond the point where it ex- 
pects something for nothing, without a 
catch in it. Buyers are well aware that 
anything that appears to be free is never- 
theless accounted for in the selling price. 
The willingness to “throw in” extras is as 
likely to arouse a buyer’s suspicions as to 
convince him of a bargain. The scheme 
forces a buyer to pay for insurance 
whether he wants it or not, as no one can 
deny the insurance is paid for out of the 
price he pays for the car. 

The CHRYSLER company may not care 
to fight through all the obstacles in its 
path and keep the opposition alive over a 
long period. In a few states it could easily 
force the licensing of its agents, but the 
PatmettTo Fire itself still needs to secure 
a license in many of the states. Qualifica- 
tion laws and antidiscrimination laws are 

other barriers. The assertion that all legal 


requirements have been complied with only 
means that in the opinion of lawyers the 
CHRYSLER company could win ultimately if 
it thought the fight worth while. 

Until it does win everywhere it will be 
in a mess in all of the antidiscrimination 
states. This not on account of making 
rates on similar cars, but on account of the 
rebate feature. 

No difference is made in the CHRYSLER 
price on account of the insurance. There- 
fore as long as there is one state where the 
insurance is forbidden with the car, the 
premium will rank as a rebate or gift in 
the antidiscrimination states. 

No schedule that the insurance company 
could file would get around that. In the 
antidiscrimination states the PALMETTO 
Frre will have to file schedules making the 
same rates for other cars of the same 
class, but that does not mean it will have 
to pay anyone a commission on other cars, 
and with no commission, and no agents but 
CHRYSLER agents, there will not be a flood 
of applications on other cars. Besides, no 
insurance men will take a stand denying 
its right to reject applications. 

The real trouble will be in the rebate 
feature. A typical antidiscrimination law 
provides that no agent or company shall 
allow, “directly or indirectly, any rebate 
of, or part of, the premium payable on the 
policy.” That is, neither the entire pre- 


mium nor any part of it can be rebated. | vel 
| try. c 
| shoulders and his annual 


As long as there is any state where the 
selling price does not include the insur- 
ance, the premium obviously is a gift or 
rebate where the insurance is included. 
This is the real obstacle in the antidiscrim- 
ination states. 

Local agents who regard the CHRYSLER 
plan as the most vital attack ever made 
on their business, as the entering wedge 
for the wholesaling of insurance, and as 
a threatened ending of equality between 
purchasers of insurance, will do well to 
keep up their opposition and resist every 
step from first to last. 


Value of Repeat Calls Shown 


AN interesting survey was recently made 


by the Retam Dry Goons AssociaTION, 


which secured data from 1,000 merchants 
who kept a record of traveling salesmen’s 
calls for a period of a year. These mer- 
chants were asked to record each call 
made by each man. The Retam Dry 
Goop SOCIATION was desirous of ascer- 
taining what percentage of sales were 
made on repeat calls. The -result is in- 
teresting because it shows that the sales- 


men who made four or more calls secured 
80 percent of the sales. 

It was found that 48 percent of the 
drummers made one call on the local re- 
tail merchants and did not return. There 
were 25 percent that made two calls only. 
The records show that 15 percent made 
three calls, while 12 percent made four 
or more. 

If this record is worth anything in the 
mercantile trade, it certainly shows that 
repeat calls on an insurance prospect are 
well worth while. 


| 
| 


| surance man and for many years secre- 


| While 


| tack of dizziness and while in this con- 


| Underwriters Association office until a 
| few months ago. 


| of “Fire Protection” and representative 
| of that paper in New England and the 








| ment. 


Jacob Stone, veteran Minneapolis in- 


tary of the Minneapolis Underwriters. 
Association, is recovering from an auto-. 
mobile accident met with while on a 
visit to his old home in Massachusetts. 
in Boston one day Mr. Stone, | 
who is 80 years old, experienced an at- 


dition he was struck by a passing auto- 
mobile. His shoulder was injured and 
three bones in his left hand broken. Mr. 
Stone was actively in charge of the 


Capt. E. W. Williams, associate editor 


east, who has been serving in the Lynn, 
Mass., fire department as a captain, was 
promoted last week to district chief. 
Captain Williams is well known as a 
writer on fire department and fire safety 
subjects and is making “Fire Protection” 
the best known fire paper in New Eng- 
land. 

Frequently THe NationaAL UNDER- 
WRITER has been the means of getting to- 
gether after many years of separation 
old business friends and old _ school- 
mates. A few days after the picture of 
J. F. Ankenbauer of Cincinnati appeared 
in THe NATIONAL UNDERWRITER in con- 
nection with the report on the mecting 
of the Ohio Local Agents Association, 
Mr. Ankenbauer received a letter from 
A. L. Pfau, president of the North Bal- 
timore Bottle Glass Company of Terre 
Haute, Ind., stating that while in the 
office of an insurance friend in Danville, 
Ill., he happened to pick an insurance 
journal and inadvertently turned to the 
page showing Mr. Ankenbauer’s picture. 
He wrote to Mr. Ankenbauer, “I am 
wondering if you are the same ‘Johnny 
Ankenbauer’ who some hundred years 
ago, more or less, went to school with 
Albert Pfau, the writer.” Mr. Anken- 
bauer and Mr. Pfau went to school to- 
gether from 1871 to 1876. 


Gustav W. Grossenbach, vice-presi- 
dent of the Milwaukee Mechanics, an- 





nually hies himself off to the north 
woods of Wisconsin late in June or 
early in July, there to woo the finny 
denizens of the deep—and always with 
more than passing success. But this 
year’s foray into the land of the sky 
blue waters was freighted with deeper 
significance for the trip was in celebra- 
tion of Mr. Grossenbach’s 55th year 
of service with the Milwaukee Me- 
chanics, making him one of the veterans 
of the insurance business in this coun- 
His 74 years sit lightly upon his 
fishing trip 
is much more successful than those of 
men who should be (but are not) more 
agile and adept at luring the crafty trout 
and muskellunge. “I came home after 
a week instead of two weeks,” said Mr. 
Grossenbach, “because the muskies were 
biting so viciously that I didn’t care to 
deplete the Manitowish waters, so I 
left Spider Lake. I knew if I remained 
I couldn’t resist catching them.” 


Lyle E. Osborne, formerly assistant 
manager of the Western Actuarial Bu- 
reau of Chicago, and now manager of 
the Mississippi Rating Bureau, was in 
Chicago last week on his way to the 
east. 

Interest attaches to the appointment 
of Samuel Y. Tupper, Jr., as southern 
manager of the Queen, to succeed his 
late father, S. Y. Tupper, who died May 
28. This continues in office a son of one 
of the most able and popular department 
managers in the country. The senior 





Tupper was particularly well known be- | 


cause of his gracious personality, charm 
of conversation and his gift of speaking 
and writing. S. Y. Tupper, Jr., 
senior assistant manager in the depart- 
He is a man of well rounded ex- 


was the | 


' 


| sized American eagle, 











SAMUEL Y. TUPPER, JR. 


Newly Appointed Southern Manager of 
the Queen 


perience and has been associated with 
the Queen in all his business life with 
the exception of five years’ service in 
Georgia for the Great American from 
1909 to 1914. He graduated from the 
University of the South. He started as 
supply clerk in the Queen’s southern 
department and worked his way through 
the office in the underwriting end, fi- 
nally becoming special agent for the 
company in South Carolina and Florida. 
He returned to the Queen in 1914, from 
the Great American as second assistant 
manager and when Frank D. Holland 
died last year, Mr. Tupper became the 
senior assistant. He is active in auto- 
mobile insurance affairs and is now pres- 
ident of the Southern Automobile Un- 
derwriters Conference. He has served 
on a number of prominent committees 
of the National Automobile Under- 
writers Conference. 

W. H. Trenchard Davis of Shanghai, 
China, manager of the Commercial 
Union in that country, was a visitor 
at the western department office of the 
company in Chicago last week. Mr. 
Davis, accompanied by Mrs. Davis, is 
en route to the home office in London 


on a six months leave of absence. They 
sailed Wednesday of this week. 
“The Kansas City Insuror” is the new 


local board house organ published by the 
Insurance Agents Association of that 
city. Wilbur F. Maring, Jr., the new 
secretary, who took his position June 
16, is the editor. Mr. Maring was 
formerly chief clerk in the Missouri 
insurance department. It is a _ four- 
page paper, containing advertisements of 
local agents and others. It is the first 
or at least among the first house organs 
gotten out by a local board. 


Hendon Chubb, vice-president of the 
United States Guarantee of New York 
City and of the Federal of Jersey City, 
and one of the foremost figures in 
marine underwriting circles, has been 
elected vice-chairman of the Republican 
committee for Essex county, N. J. Mr. 
Chubb has long taken an active and an 
intelligent interest in public affairs and 
is of the type of men constantly upon 
the alert to see what they can do for 
their country, rather than what they 
can “do their country for.” 

W. P. Swope, state agent of. the 
American Eagle in Kentucky, has on 
display in his office at Louisville, a full 
sent to him re- 


cently by E. A. Henne, secretary of the 
American Eagle, Chicago. The bird had 
been in the Chicago office for some 


(CONTINUED ON PAGE 35) 
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DRAFT CITY FIRE FUND PLAN 


Cleveland Council Authorizes Prepara- 
tion of Amendment to City Char- 
ter to That End 


CLEVELAND, O., July 15.—At a 
meeting of the city council late last 


week a resolution was adopted, author- 
izing Law Director Shuler to prepare an 
amendment to the city charter, providing 
for the creation of a municipal insurance 
fund for the protection of city property. 
Strangely enough, Peter Witt was the 
only member to dissent when the reso- 
lution came to a vote. He is the man 
who has been harping on the fact that 
the city has paid out more for premiums 
than it has gotten back in losses in the 
past ten years. 

Mr. Witt now takes the stand that 
no insurance fund is needed, but that fire 
losses may be paid out of the general 
fund. This makes it evident that Mr. 
Witt knows little about the fire insur- 
ance business and that he forgets that 
more money must be collected in some 
places than is paid out, or the insurance 
companies would not last long. 


The council thought better of the 
matter and decided to shift the matter 
to the people. Whether they will de- 


cide to take the responsibility or pay the 
companies to carry it is difficult to say. 
Voters here take a queer turn some- 
times, as was evident by the vote re- 
ceived by the late Senator La Follette 
at the last presidential election. 


; some other sections. 


LEADERS ON FARM BUSINESS 


Home and Great American Maintain 
Live Departments—Ohio Farmers 
Great Home Company 


An Ohio reader inquires what stock 
companies write farm business in Ohio. 
Ohio has always been one of the leading 
states for stock companies on farm in- 
surance. The Ohio Farmers is, ot 
course, the great farm companv of the 
state, but both the Home and the Great 
American maintain farm departments 
at Columbus. Other companies with a 
good farm business in the state are the 
Aetna, North British, New York Un- 
derwriters, Springfield, Henry Clay, 
Westchester, Hartford, Continental, 
North America, Royal and Automobile. 


Fifty other companies also write farm 
business in Ohio. It is rather odd that 
the state, with so many old time well 


established mutuals writing town busi- 
ness, has no notable farm mutuals. The 
Ohio Farmers, of LeRoy, writes a stock 
policy, although organized on a mutual 
basis. 


Report Made on Canton 


The National Board report on Canton, 
O., shows the gross fire loss in the last 
five years was $753,809, the average loss 
per capita being $1.54 and the average 
loss per fire $508. The water supply 
was found adequate and mainly reliable. 
There were insufficient quantities found 
in part of the mercantile district and 
The fire department 


is thoroughly efficient but is deficient in 
equipment and is undermanned. The fire 
alarm system js mainly adequate, but 
deficient in boxes. In the congested value 
district compact and weak construction 


lacking in window protection, makes 
serious fires probable in many blocks. A 
fire break is formed by the public square. 


The fire fighting facilities are somewhat 
deficient and fires might readily cross 
narrow streets, but a general conflagra- 


tion could be prevented. 


Manchester Ends Auto Tour 
CLEVELAND, O., July 14—H. R. Man- 
chester of the James & Manchester Co., 
Cleveland, recently returned from a long 


automobile trip, which was begun in, 
February and which took his party 
around the southern and western bord 


and up through the mountainous ni 
western part of the country. They 
just a little less than 15,000 miles. 


rth- 


drove 


New Cleveland Adjusting Office 
W. W. Cornell has opened an inde- 
pendent adjusting office at Cleveland. He 
will handle automobile, casualty and fire 


losses for the companies. Mr. Cornell 
has a good deal of experience ha 
been with the London Guarantee f 
years and with the United States 

ity & Guaranty for four years in its 


Cleveland office. His office is loca 


the Guarantee Title building 
Young Takes New Position 
John H. Young has now located in 
Kanawha National Bank building 
Charleston, W. Va., as special agent of 


the Boston and Old Colony, being asso- 
ciated with Special Agent H. T. Case 
Mr. Young has been the engineer for the 


Citizens Underwriters Agency at Blue- 
field, W. Va. 
Horton on Eastern Trip 
CLEVELAND, O., July 14—S. J. Hor- 


ton, secretary of the Fire Insurance Club 











of Cleveland, left Saturday with a party 
of friends for an extended automobile 
trip. After driving to Canada, they will 
skirt the northern shore of Lake On- 
tario, touching Kingston, Montreal and 
Quebec, after which they will return 
through Maine, down the New England 
sea coast to Boston. They will probably 
visit New York and some other eastern 
cities on the trip home. 


Ohio Notes 


Lightning 


, caused a fire which re- 
sulted ir loss of $10,000 at the oil, 
paint and lumber plant of the A. M. 


Swan Builders Supply Company at Mari- 
etta, 





The Heilberta apartments at Cleve- 
land, O., were burned last week with a 
loss f $10,000 on the contents and $100,- 
{ it is estimated, on the building. 
Es g gas exploded and two firemen 
We vercome, 

















( n ssioner John R. Dumont of Ne- 
braska has been invited to address the 
nual me ng of the National Conven- 
Ins r Commissioners San 
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RECOMMEND FIDELITY 
APPRAISAL SERVICE 


OR EIGHTEEN YEARS we have worked for a closer coopera- 
tion of the appraisal and insurance business. 


WE THINK we have done our full share by constantly working for 
better appraisals and a better feeling regarding the methods of the 
underwriters as to adjusting losses. among the clients our employees 
come into contact with. 


WHEN WE FIRST COMMENCED BUSINESS insurance men 
were prone to deprecate appraisals from all angles, while the insured, 
to a large extent, looked upon the methods of the underwriters with 
more or less of a feeling of “suspicion” to put it mildly 


LOOKING BACK over the past we believe there is a decided improve- 
ment today both on the side of the insurance men as to the value of 
an appraisal for all concerned and a better feeling on the part of the 
public generally as to the fairness in the dealings of the underwriters. 
THE MANY THOUSANDS OF LETTERS sent out by us during 
our business career along the lines of a better understanding on both 
sides we believe have helped to bring about this change. 

OUR APPRAISALS are made on a sound business basis and our 
honest, fair endorsement of the underwriters’ methods for handling 
losses has brought its own reward. We ask that insurance men recom- 


mend FIDELITY SERVICE. Our conscientious efforts deserve 
their recognition. 


FIDELITY APPRAISAL CO. 


Milwaukee, Wisconsin 





|\ WATCH SOUTHERN 








Offices Offices 
Milwaukee Pittsburgh 
Chicago Cleveland 
St. Louis Cincinnati 
Minneapolis Los Angeles 

Established 1905 
EDWARD MILLIGAN, President. 


GEORGE M. LOVEJOY, Vice-President. THOS. C. TEMPLE, Vice-President. 


JOHN B. Ox, ° 

gS Cc. GUSTETTER, Se 
MINOT BLAKE, Ase’t Sec’y. 

Lee R. ROSS, Ase’t Sec’y. 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500A7 





Surplus to Policyholders - - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 











The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 











Full Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt - Honest 
Adjustments MANSFIELD, OHIO Settlements 


SERVES WELL, AND SAVES 
Over One Hundred Thousand Policyholders in Ohic Alone 
ALL POLICIES NON-ASSESSABLE 














CENTRAL WESTERN STATES 








ILLINOIS 


Some Companies Withdrawing Because 
of Increase in Moral Hazard—De- 
pendent Upon Mines 


| 
A number of companies have become 


uneasy about conditions in southern 
Illinois and have decided to withdraw 
either permanently or temporarily from 
that part of the state. Most of the coal 
mines in southern Illinois have not been 
operating for a year or more. Indus- 
trial plants in Illinois and adjacent states 
have discovered that they can buy Ken- 
tucky coal 50 cents a ton cheaper than 
the same coal can be purchased from 
southern Illinois mines. This difference 
in price means a considerable saving to 


| large plants using as much as from 50 


to 100 tons a day. 


The merchants in the towns of south- | 
ern Illinois that have been carrying the | 


charge accounts of the miners are in 
many instances becoming desperate. Af- 


ter extending credit for more than a | 


year, they now realize that there is very 


little chance of collecting their money. | 


A number of merchants in circumstances 
of this kind have already gone into bank- 
ruptcy. Throughout the southern IIli- 
nois territory which lies south of the 
L. & N. and Southern Railroad there 
exists this moral hazard in greater or 
less degree. In some towns the losses 
have been heavy. With many companies 
the Murphysboro loss was the last 
straw. There are, of course, some south- 
ern Illinois towns that are still looked 
upon as being in good condition such 
as Anna, which is in the center of a fruit 
growing district, but all of the towns 
which are entirely dependent upon the 
mines for prosperity are being closely 
watched by the companies. 


Allison Is Made Manager 


Harold G. Allison has been appointed 
manager of the insurance department of 
the Illinois State Trust Company at East 
St. Louis, Ill., succeeding the late William 
R. Brown. This is one of the leading 
agencies in the city. Mr. Allison has 
been in the trust department and is re- 
garded as one of the bright young busi- 
ness men of East St. Louis. He is promi- 
nent in the Shrine and American Legion. 





New Indianapolis General Agency 


George L. Ramey has organized and 
incorporated the Inter-State Agencies, 
with headquarters at 609 J. F. Wild 
building, Indianapolis. Mr. Ramey is 
president of the agency. which will act 
as general agent for the Netherlands, 
Great Lakes, Globe Underwriters of the 
Globe & Rutgers and the International 
Indemnity of Los Angeles. The agency 
will operate in Indiana. B. C. Thompson 
is special agent, Arthur F. LaRue has 
charge of the loss department and Miss 


L. A. Spence is office manager. 


Urges More Frequent Appraisals 


FLINT, MICH,, July.14—Rising values 





should be taken into account to a greater 
extent by property owners in placing 
their insurance, according to James E. 
Hale, Detroit, who addressed the Flint 
Fire Underwriters’ Association last week. 
Property should be appraised periodi- 
cally, the same as financial accounts are 


audited and insurance placed accord- 
|}ingly, maintained Mr. Hale, who is a 
prominent engineer. The speaker de- 
clared that insurance agents are delin- 
quent when such action is not taken, as 
such service to persons who obtain their 
insurance through them is really the 
agent’s responsibility, although the as- 
sured is the one who “pays the shot” if 


a loss occurs. 


Thirteen Boards in Michigan 


There are now 13 local boards in Mich- 
igan that are functioning successfully 
and are efficiently officered, they being 
at Battle Creek, Bay City, Coldwater, De- 
troit, Escanaba, Flint, Kalamazoo, Lans 
ing, Monroe, Muskegon Pontiac, Port 


Huron and Saginaw. 


ACTIVE IN FIRE PREVENTION 
Civic Organizations in Detroit Are Co- 
operating in Removal of Hazards 

and Educating Public “3 








DETROIT, MICH., July 15.—Devel- 
opments along fire prevention lines in 
this section which sponsored for the 
most part by buusiness and civic organ- 
izations have been productive of highly 
satisfactory results. The most outstand- 
ing move in this connection has been 
the year round clean up and paint up 
campaign which is being conducted un- 
der the auspices of the Detroit Board 
of Commerce with the cooperation of 
practically all civic and business groups 
in Detroit, Highland Park and Ham- 
tramck. A substantial contribution to 
this campaign has been made by the 
Insurance Exchange of Detroit which is 
cooperating as far as possible in carry- 
ing out the general program. Through 
the active efforts of club women aided 
| by a number of organizations like the 
exchange and the fire department fire 
| hazards especially in the form of rub- 
bish accumulations and neglected prop- 
erty are being removed by means of a 
careful canvass of each of the districts 
in which this territory has been divided. 

The imperative need for more brick 
dwellings is being emphasized particu- 
| larly as a means of reducing fire haz- 
ards in the outlying sections where a 
large amount of new construction work 
is being undertaken. It is also planned 
to give special attention to the replace- 
ment of old buildings and obsolete 
structures in the congested districts. A 
cooperative publicity campaign to at- 
tain these ends is being carried on by 
these affiliated interests in local news- 
papers. 

A plan has been worked out by the 
authorities of Birmingham, Royal Oak 
and other suburban centers near De- 
troit whereby home owners living out- 
side of these places are given the ad- 
vantage of individual fire protection 
through the deposit of a sufficient sum 








|to take care of the cost incurred by 
| the fire department in responding to 
| calls outside the city limits. The ad- 


visability of this plan was decided upon 

following several serious losses on large 
nearby estates due to the lack of ade- 
quate fire fighting facilities. 


Plan Michigan Agents’ Meeting 


DETROIT, MICH., July 14—At a joint 
meeting of the officers and conference 
committee of the Michigan Association 
of Insurance Agents at Flint last week, 
plans for the annual meeting of the as- 
sociation at Kalamazoo, Oct, 22-23, were 
discussed. President Phil J. Braun was 
authorized to attend the annual conven- 
tion of the Indiana association at Fort 
Wayne, Oct. 20-21. It was decided to 
hold a regional meeting at Escanaba, 
Aug. 20. ‘ a 

An effort is being made 
George Brown to raise the 
standing of the state association to the 
top of the 12 leading states by adding 
182 members before the annual conven- 
tions of the majority of state organiza- 
tions. 


by Secretary 
membership 


Furniture Loss at Bay City 
BAY CITY, MICH., July 14—Damage, 
estimated by the owner at $175,000, was 
sustained by Piggott’s, Inc., wholesale 
and retail furniture concern, in a fire 


thought to have started from defective 
wiring. 
Dense smoke from burning rugs and 


fifth floor handicapped 
necessitated the chop- 
large holes in the roof. 
The blaze spread slowly downward and 
the huge amounts of water required to 
get it under control through the 
five floors and seriously damaged large 
stocks of furniture, Attempts were made 
to throw the burning rugs from the 
building, the pile of rugs in the street 
| extending up to the third story windows, 


linoleum on the 
the firemen and 
ping of several 
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but scarcely any of the rugs were con- | 


Dougias H. Reed, operating as the 
sidered of any salvage value. 


Reed [Inasurance Agency, suceeeds to 
Reed &: Darnell at Benton, Ill. 


Illinois Notes 


The agency of the late Daniel Watson 
at Rossville, Ill., was taken over by his 
widow, Elizabeth Watson. 

John L. Lovgren has purchased the 
insurance agency of Palmer & Olson at 
Galva, Ill. Mr. Lovgren is also secretary 
of the Galva Homestead & Loan Asso- 
ciation. 


L. A. Lightbody succeeds to the agency 
of Hobble & Lightbody at Glasford, Ill. 


A skyrocket is said to have been re- 
sponsibie for a $30,000 loss in the fur- 
niture plant of the Jeffersonville Man- 
ufacturing Company, Jeffersonville, Ind., 
the rocket falling on the roof and flames 
breaking out immediately. 


Harry, Wright of Wright, Hoyt & Co. 
local agency at Port Huron, Mich., com- 
pleted & quarter century of service in 
the inswrance business last wee 
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STATES OF THE NORTHWEST 














ARE SWAMPED WITH CLAIMS|COMPANIES BREAKING EVEN 


ea | Vata ny 
Minneapolis Offices Adjusting Losses| Field Men Are Not Able to Make 


Which Resulted From Two Recent | Much of An Increase in the 


Severe Windstorms | 1 Northwest 
MINNEAPOLIS, MINN., July 15.— | MINNEAPOLIS, July 15.—Field men 


Adjustment offices here are swamped | in Minresota and the two Dakotas are 
with claims growing out of the two | about hdlding even so far as premium 
severe windstorms which have struck | receipts ; are concerned, although here 
Minneapolis this summer. They were| and thete a slight increase is reported. 
still literally buried under the avalanche | Businesy is not so brisk in Minneapolis. 
of claims that followed the storm of | There dre a number of vacant houses 
June 2 when the July 8 wind swept|and apartments. The feeling through- 
parts of the city, causing further heavy | out the northwest, however, is more 
property damage. Between 40 and 50| optimistic on account of crop conditions. 
buildings were more or less damaged | It is believed that bank failures are at 
in the latest storm. an end, Banking conditions are far 

Agencies reported an active call for| more stable. The banks that remain 
tornado insurance immediately after each | have recovered in a very substantial 
storm. way. Crop conditions at this time are 

“But the majority of the people still | excellent. It is thought that all agri- 
need educating along this line,” said | cultural communities will be much bet- 
E. Hattlestad, in charge of the tornado ter off at the end of the season. This 
department of the D. C. Bell Investment | means more business for local agents 
Company. “It is often difficult to per-| as people have more money to spend. 
suade a property owner that he should . 
carry storm protection, but right after a 
storm such as the two we have had in 
Minneapolis this week they need less 
prodding. 

“Yet there are some who say after 
the storm that ‘we have had our share 


Open New Milwaukee Agency 
MILWAUKEE, WIS. July 15—The 
Wanta-Kramer Company, a new general 
agency in this city, held formal opening 
last week in its new quarters at 405 


Broadway. In announcing the opening, 
for this season and won’t have any more,|the company resorted to somewhat 
so why take out insurance?’ unique copy in pointing out that the 


aggregate experience of its members in 


We try to point out to them that the the insurance business was 94 years. The 


repair of even minor damage in a wind- 


- é company is composed of A. F. Wanta, 
storm, such as the knocking down of 4] president, Fred Manter, vice-president, 
chimney or tearing off of a part Of a| Jacob Kramer, secretary, and Paul F. 


roof will cost far more than the policy | Kubicek, treasurer. The three latter men 





premium and this often appeals to | were formerly with the August Rebhan 

them.” Agency, whose former quarters have 
Newspaper advertising immediately been remodeled for the new group. 

following a storm helps to stimulate the : 

eae Webkiae, agents find. Home Sprinkler Checks Loss 

owners soon forget the havoc wrought FOND DU LAC, WIS., July 15—The 

and for this reason agencies “strike while | Sanitary Refrigerator Company of this 


city suffered a loss estimated between 
$10,000 and $12,000 as a result of an ex- 
plosion in a dust collector. A sprinkler 
system kept the fire in check until fire- 
men arrived. The company consistently 
refused to allow inspection of its plant 
in the past, but in the face of the recent 
explosion may consent to an examination 
of the plant with a view toward elimina- 
tion of hazards in the future. A proper 


the iron is hot.” 


New Department Plan Working Well 


ST. PAUL, MINN., July 14—The new 
Minnesota department of commerce, 
which includes the department of insur- 
ance, is now functioning without friction 
despite the fact that it is an entirely new 
departure in state affairs and in opera- 





tion only since the first of July. !inspection might have prevented the re- 
George W. Wells, who has been state | cent fire in the opinion of competent 

insurance commissioner for the past | engineers, 

three years, is one of three commission- a 

ers at the head of the department of North Dakota Mutuals Meet 

commerce, His particular jurisdiction 





continues that of insurance but in cer- The annual meeting of the North Da- 
tain cases the law provides that the en- | kota Farmers Mutual Insurance Associa- 
tire board of three shall sit. So far | tion was held at Rugby July 7. Attend- 
nothing has arisen to require board Ac- | ants | were welcomed by the mayor. 
tion. . Speakers included Harry P. Cooper, sec- 
There have been no changes in the | retary of the National Association of 
personnel of the insurance office and it | Mutuals; H. B. Senn, state's attorney of 
is understood there will be none for the | Pierce county; S, A. Olsness, state com- 
time being. missioner of insurance; E, J. Pepke, state 
The reappointment of Commissioner | fire marshal; N. C. Jensen, Paul Goldade 
Wells has met with general approval | @nd C. J. Robideau. 
among insurance men and they are in- 
clined to find favor with the new system | New Fire Prevention Plan 


of state government as a whole. 





MILWAUKEE, WIS., July 14 A new 
“as " plan which will make the Wisconsin 
Concordia’s Annual Outing State Fire Prevention Association active 
MILWAUKEE, WIS., July 15—About 90 | every day in the year has been worked 
employes of the Concordia Fire of this | out by Charles Hutchison, president, 
city enjoyed the annual picnic and out- | state agent Pennsylvania Fire, and will 
ing of the company on July 8 at Phantom | be presented to the officers of the asso- 
Lake, Wis., near Milwaukee. Following | ciation at an executive committee meet- 
an afternoon spent in games and the | ing. 
usual picnic entertainment, a wiener As briefly outlined by Mr. Hutchinson, 
roast and marshmallow roast was held |the plan calls for division of the state 
followed by dancing in the evening. | into 30 to 40 districts. Following alloca 
Garry Kamper was in charge of general | tion of the fleld men with respect to 
arrangements assisted by a special com- | this division, a request will be made to 
mittee, | school authorities in every school dis- 
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Fire Insurance Company 


A New Hampsuire Corporation 


Executive Offices 
83, Maiden Lane, New Yor« 
C. D. Livingston, General Agent, Dime Bank Bidg., Detroit, Mich. 


F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Cole. 
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L. A. Wiweke & Co. 
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I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 
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trict in Wisconsin to make a request to 
the state association for an examina- 
tion of its school. As these requests are 
received, they will be turned over to 
field men covering the district in which 
they originate and these field men will 
able to make an inspection in the 
regular course of their trip through this 
territory, with a minimum of inconveni- 
ence, 

In addition the annual number of 
town inspections, which is five to ten, 
will be promoted during the coming year, 
if possible on a larger scale than ever 
before. 


be 


Plan Minneapolis Insurance Library 


MINNEAPOLIS, MINN., July 14—The 
Minneapolis Underwriters 
is considering the proposal to establish 
a reference library on insurance for the 
use of its members. Minneapolis, through 


Association | 


| its public libraries, is not especially 
| strong on this subject and the directors 
of the association feel that a worth while 
| collection of books and documents can 
be assembled that would be appreciated 
and used by members, The association 
held its quarterly meeting July 13 and 
discussed some proposed changes in the 
|rules but nothing definite was decided. 
An adjourned meeting will be held later. 

In the absence of President A. F. Pray, 
P. H. Ware, chairman of the rules com- 
|mittee, was called upon by Secretary 


Cc. O. Reed to preside. President Pray 
is enjoying a vacation at Turtle Lake, 
| Minn, 


Big Cover for Exposition 
DULUTH, MINN., July 14—The largest 


tinsurance policy ever written for an 
amusement attraction in this city has 
been taken out for the Exposition of 


| Progress and Iron 
| to be held here on July 20-25. 
|}ealls for $30,000 to protect the 


|the Manley-McLennan 
, Gregor, Bradley & Huhnke, 


|of Milwaukee. 
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Ore Golden Jubilee 
The policy 
visitors 
on the grounds during the week. The 
management is also protected to the ex- 


| tent of $19,400 against rain for the same 


period. Fire, workmen’s compensation, 
burglary, theft and other forms of pro- 
tection bring the aggregate insurance up 
to $450,000. The business was placed 
through the Insurance Service Agency, 
Agency and Mc- 


Open New Schroeder Hotel 
MILWAUKEE, WIS., July 15—Formal 
opening of the Hotel Wausau, at Wau- 
sau, Wis., will take place on July 17-18 


|and dozens of insurance friends of Wal- 


the opening 
is president 


ter Schroeder will attend 
festivities. Mr. Schroeder 
of the Chris. Schroeder & Son Agency 
He is’also the guiding 
genius behind the Schroeder chain of 
hotels, which includes the Retlaw at 
Fond du Lac, Northland at Green Bay, 
Duluth at Duluth, Minn., Loraine at 
|Madison and Wisconsin and Astor in 
Milwaukee. The Hotel Wausau is one 
of the finest hostelries in the state. Its 
first convention will probably be that of 
the Wisconsin Association of Insurance 
| Agents, meeting in Wausau in August. 





May Cut Off Water From Suburbs 


| MILWAUKEE, WIS., July 15—Possi- 
bility that water service to Shorewood 
and West Allis, suburbs of this city, may 
be cut off by Milwaukee is looming as 
a result of a decision whereby a circuit 
court judge held that the raise in rates 
made by this city five years ago is ille- 
gal, More than $100,000 is involved in 
the case as well as a fire protection angle 
of great importance. As the contract is 
being carried out, residents of the sub- 

| urbs pay less for their water than Mil- 

| waukee citizens de. 





Organization Activities Suspended 


MINNEAPOLIS, MINN., July 14.—Ac- 
| tivities of Minneapolis insurance organ- 
| izations are at a standstill for the sum- 
| mer months. With many members away 
| on vacations and those here not inclined 
}to attend meetings in the hot weather, 
| the organizations have abandoned their 
| programs until fall. 

The Insurance Club of Minneapolis, 
| which has been meeting twice a month, 
| will not have another session until Sep- 
| tember. 


Protection for Wauwatosa 


WAUWATOSA, WIS., July 14.—Fire 
| protection will be once more given this 
| town by the city of Milwaukee as a re- 
| sult of payment by the town of Wau- 
| watosa of the sum of $5,500 to the city 
for fire fighting service rendered since 
| 1923. The matter had been in dispute for 
|some time and the Milwaukee fire de- 
| partment had refused to go across the 
| city limits to help extinguish fires in 
| Wauwatosa, pending payment for their 
| services. Distress calls will once more 
| be heeded, however, following adjust- 
| ment of the payment dispute. 


Milwaukee Board Picnic 


MILWAUKEE, WIS., July 14.—Fully 
| 100 of the leading fire insurance agency 
| operators and solicitors will attend the 
| annual stag picnic of the Milwaukee 
| Board July 16 at Hilgen Spring Park 
| near Cedarburg, Wis. The committee in 
| charge consists of William Pfleger, Otto 
A. Braun and L. C. Hilgemann. 





Green Bay Agents on Job 


GREEN BAY, WIS. July 14.—Fifty- 
seven insurance agents, representing 57 
companies which jointly insure all 
county buildings of Brown county, Wis., 
| called upon the county clerk, all in one 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 


Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 


morning, to inquire about a fire which 
burned out switches, wire and meter in 
the garage switchboard of the Brown 
county highway commission. This is be- 
lieved to be a record for insurance agent 
inquiry in Wisconsin, both as to rapidity 
and as to number of agents involved. 
The loss was only a few hundred dollars, 
The origin of the fire is not known. 





Minneapolis Six Months’ Losses 


MINNEAPOLIS, MINN., July 14.—Fire 
losses in Minneapolis for the first six 
months this year exceeded those for the 
corresponding period in 1924. With the 
June losses estimated, the total for the 
past six months stands around $1,100,000 
compared to $815,000 for the six months 
last year. One large mercantile fire with 
a loss of $190,000 swelled the total this 
year. 


North Dakota Hail Claims 
BISMARCK, N. D., July 14—Recent 
storms in North Dakota have brought 
some hail damage in the state. The state 
hail insurance department received 32 
claims from 3urleigh, Dickey, Dunn, 
Golden Valley, Hettinger, Kidder, Logan, 
McHenry, Ransom, Slope and Wells coun- 


ties. No disastrous hail storm struck 
any section. Claims for indemnity “for 
hail losses on July 9 totaled 2,738 as 
compared with 5,319 on the same date 
last year. 

Hail claims have been reported from 


the vicinity near Beach where crops on 


1,200 acres were wiped out and losses 
ranging from 10 to 50 percent were 
caused, 


Minnesota Notes 


of the Duluth Underwriters 
will stage demonstrations 
Duluth Exposition of Progress 
held there beginning July 20. 
‘ and prevention will be featured 
in the demonstrations. 
Fire losses in Duluth 
reported at $10,033, 
the figures for May. 


Members 
Association 
at the 
to be 
Safety 


_in June were 
or $55,741 less than 
The number of fire 


runs decreased from 153 in May to 56 
in June. The total value of the prop- 
erty endanged last month was $130,000 
and the total insurance coverage was 
$77,000. 

The Hartford and Continental have 
been granted new trials in the suits 
brought against them at St. Paul by 


Abramowitz for 


insurance on furni- 
ture destroyed 


J by a fire in his home. 
Motion for a new trial was allowed on 
the ground that the evidence as to the 
origin of the fire was not satisfactory. 


Wisconsin Notes 


Cc, L. Satrang, superintendent of agents 
for the Milwaukee Mechanics, is spend- 
ing some time in Washington, D. C., on 
business for the company. 

W. J. Bradenhop, Wisconsin daily re- 
port examiner for the North British & 
Mercantile fleet, is spending the next 
week or ten days in Wisconsin. 

Officers of the Wisconsin Blue Goose 
are in conference this week at the re- 
quest of Thomas Larkins, most loyal 
gander, to work out plans for the com- 
ing year’s activities. 

L. R. Gustin, assistant manager of the 
Wisconsin Inspection Bureau, Milwau- 
kee, is spending several weeks on vaca- 
tion in northern Wisconsin, roving 
from lake to lake trying to catch fish. 

James F. Cape has been named presi- 
dent of the Wagoner Agency of Racine, 
Wis., one of the largest general insur- 
ance agencies in southern Wisconsin. 
Ralph H. Kellogg was named vice-presi- 
dent and H. S. Wagoner secretary. 


F. W. Tolles of the local adjusting 
firm of Tolles-Bort-Nurnberg, Milwau- 


kee, has returned from his annual trip 
through the south. Mr. Tolles is one of 
the grand old men of the insurance busi- 
ness in Wisconsin and his jaunt through 
the south is a regular affair each sum- 
mer. 


The firm of M. L. Annenberg & Co. 
has been organized at Milwaukee to 
carry on a general insurance and real 
estate business. Henry J. Weiss, for the 
past eight years manager of the real 
estate department of the Benjamin 
Weil Co., real estate and insurance, has 
become secretary and general manager 
of the new company. 


Dakota Notes 


Telesphor Montplasier has_ recently 
become connected with the Rupert War- 
ner Insurance Agency of Fargo. 

E. W. Brown of Hurley, S. D., former 
county auditor of Turner county, has 
been appointed deputy state fire mar- 
shal of South Dakota to succeed J. A. 
Quigg of Sioux Falls. Mr. Brown will 
make his headquarters at Hurley. 

Thomas B. Hull of the Hull Insurance 
agency and Dr. R. . Pote, both of 
Fargo, will take part' in a foursome with 
Walter Hagen, premier golfer, and Wil- 
lie Dow, professional at the Farge 
Country Club at Fargo, when Mr. Ha- 











gen visits that city Aug. 15. 
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IN THE MISSOURI VALLEY 








CAMPAIGN IN RURAL SCHOOLS 


State Superintendent in Missouri Ready 
to Cooperate With Fire Prevention 
Association in That Work 


JEFFERSON CITY, MO., July 15.— 
Charles A. Lee, state superintendent of 
instruction, has notified the Missouri 
Fire Prevention Association that his de- 
partment is ready to cooperate with that 
organization in putting ona campaign 
of education in fire prevention in the 
rural schools of the state this fall. 

Any literature which may be furnished 
by the association will be forwarded to 
the county superintendents, with in- 
structions to send it on to the teachers 
of the varigus schools. The plans 
adopted will also be sent, with instruc- 
tions to put them into effect. Superin- 
tendent Lee is recommending the adop- 
tion of the essay contest plan, with 
prizes in each school and county, and 
state prizes for the best essays written 
in different grades. The association 
will have to furnish the money for the 
prizes, as the department has no appro- 
priation for them. 

Mr. Lee considered the plan for in- 
spection of the homes by the pupils, 
in accordance with the system used in 
Kansas City in connection with the 
Safety Council, and is. ready to use this 
if the association decides that it is best 
to do so. 

The superintendent is taking the posi- 
tion that it is just as much a part of the 
business of the department to teach the 
pupils how to conserve the property of 
the people as it is to teach them how 
to increase their earnings, as is done 
when they are taught agriculture or 
business methods. 





COMPANIES HOPE FOR RELIEF 


Expect to Win Kansas State Case and 
Escape the Impounding of 
Premiums. 


Fire companies in Kansas are hopeful 
that they will not have to continue turn- 
ing over premiums to be impounded in 
the Kansas raté case. There is a good 
chance that instead of reporting monthly 
they will be allowed to report every 
six months, which would mean the next 
report would be due Dec. 31, and they 
hold strongly to the belief that they 
will have won a victory in the rate 
reduction order before that time rolls 
around. The court has indicated that 
the semi-annual reports will be allowed 
unless the state objects. 

The report of the referee who took 
the testimony on the justice of the Kan- 
sas rates was a complete victory for 
the companies, except on tornado in- 
surance. The state, which ordered the 
reduction in rates in Kansas, has filed 
objections to the referee’s report, which 
upheld the old rates on fire insurance, 
and the companies have filed objections 
to that part of his report which sus- 
tains the reduction order on tornado 
rates. It is not believed that the state 
can get around the conclusion of the 
referee in regard to the justice of the 
fire rates and the companies will not 
make much fuss if the referee’s report 
is confirmed as it stands. 

Confirmation of the report would 
mean the freeing of $2,000,000 or $3,000,- 
000 in premiums belonging to the com- 
Panies and impounded by the court. 


Fire at Wymore, Neb., destroyed the 
W. H. Wellemeyer business block, to- 
gether with a stock of goods and fix- 
tures causing a loss of $10,000, only 
Partly covered with insurance. It was 
a frame building 35 years old, and occu- 
Pied by the Turner electric shoe shop, 
Violet Brewer’s restaurant and office 
rooms. The Schiedler and Brown pool 
halls, Hughes Bros. barber shop and the 
telephone office adjoining were dam- 
aged. The first started upstairs; cause 
unknown. 





SET DEADLINE AT ST. LOUIS| 


All Companies Required to Declare 
Themselves As to Remaining in 
Two Suspended Agencies 


Si. LOUIS, MO., July 15.—The ex- 
ecutive| committee of the Fire Under- 
writers |Association of St. Louis has set 
today ais the final date on which com- 
panies in the suspended South Side and 
Williaiy Rodiek agencies must be in 
line, and will meet this week to deter- 
mine what further action, if any, to take. 

Practically all but one of the com- 
panies that had agencies with the two 
South ‘St. Louis agencies have an- 
nounced definitely what their future 
course will be. The New Brunswick, 
the principal company represented by 
the South Side Agency, has continued 
in that ‘office while William Rodiek & 
Co. at present is the only agent of the 
Concordia in St. Louis. The lone com- 
pany now on the fence is the Buffalo, 
which has some 32 agents scattered 


throughout the city, principally of the | 


No. 2 class. That company to date has 
not announced whether it will withdraw 
from the suspended agencies. 

As is, known the Fire Underwriters 


Association has a rule that none of its | 
members can represent a company that | 
has an jagency in an insurance office | 


that is not a member of the association. 


Hence no members of the association | 


may represent companies that are in the 
offices of the South Side or Rodiek agen- 
cies. 

During the past week the Fire Under- 
writers ‘Association received a lengthy 
communication from the Associated Fire 
Insurance Agents & Brokers of St. 
Louis, signed by William L. Protzman, 
president of that organization. 

The letter goes into detail concerning 
the grievances of the No. 2 agents. In 
substance the principal causes of com- 
plaint ar¢: 1. Restriction of No. 1 agents 
to the down-town district; 2. commis- 
sions allowed to No. 2 agents; 3. elim- 
ination of contingent commissions, 4 
the fact 'that the No. 2 agents haven’t 
a vote in the affairs of the underwriters 
association, and lastly the rule that pre- 
vents an!agent representing a company 


that has other agents who are not mem- | 


bers of the association. 
The communication was referred to 
the welfare committee for consideration. 


Boost; Missouri Agents’ Meeting 


ST. LOUIS, MO., July 14—J. W. Rodger, | 


secretary;treasurer of the Missouri As- 


sociation ‘of Insurance Agents, is again | 


trying to: stimulate interest in the state 


ant Naticdnal Association meetings to be 
e 


sending forth some of his characteristic 
and interesting literature. 

The Missouri body meeting will be on 
Oct. 5, with the Baltimore hotel as head- 
quarters, while the national organiza- 


tion’s grand pow wow will be held Octo- | 


ber 6-9, at the Muehlbach hotel. 


Attack Basement Garage Hazard 


KANSAS CITY, MO., July 14—The 
effort of ‘the new Citizens’ Fire Waste 
Council to secure more stringent enforce- 
ment of ordinances has met with success 
in the first stages. One of the first | 
“evils” attacked was that of storage of 
motor cars below sleeping rooms. An 
ordinance prohibits storage of more than 
three in such conditions and the or- 
dinance was invoked against one of the } 
largest hotels here, that had a garage 
in the basement. The hotel company | 
secured a temporary restraining order, 
but last week the court held the or- 
dinance valid and dissolved the tempo- 
rary injunction against its enforcement. 
The hotel company will appeal to the 
state supreme court. 

Meanwhile, the upholding of the or- 
dinance will be used to secure reduction 
of this hazard and prevent erection of 
buildings for hotel and apartment use, 
having garages in the basement. Judge 
Dew mentioned the fact of higher insur- 
ance rates proportionate to number of 


° ee last spring which resulted in a 
| 
| 
| 


in Kansas City in October and is | 


cars stored, as demonstrating the fact of 
an increasing fire hazard and declared 
that the city had police power to prevent 
the larger hazard to people and property. 


Uneasiness About Lincoln Water 


LINCOLN, NEB., July 14—Abnormal de- 
mands for water have caused some un- 
|} easiness in fire insurance circles as to 


| what might happen if a big conflagra- 
tion happened in the city. The city has 
|completed its 5,000,000-gallon reservoir, 
and it is now in process of being filled. 
This can not be used until properly con- 
nected with the 2,000,000-gallon reser- 
| voir adjoining, and this can not be done 
until there is a letup in the demand for 
water. The big reservoirs now in use 
are being drawn upon heavily every night 
for lawn sprinkling purposes and are 
usually only half full the next morning. 
The department complains bitterly about 
the refusal of citizens to pay any atten- 
tion to the law forbidding the use of 
water for sprinkling when a fire is on. 
No whistles are sounded when a fire 
breaks out and it is not possible to notify 
| personally everybody of the fact, but 
Commissioner Schroeder has noticed that 
many persons in the vicinity of a fire 
take advantage of the increased pressure 
to make their lawn watering more effec- 
tive. It may be necessary, he says, to 
restore the whistle system and then force 
| water users in the neighborhood of a fire 
| to stop as long as the fire is in progress. 


More Trouble for Commonwealth 


TOPEKA, KAN., July 14.—The 
monwealth Fire & Marine of Kansas 
| City, Kan., is in trouble again. Stock- 
holders have filed complaints with the 
insurance department of alleged irregu- 
larities in the handling of the business 
| since the reorganization and charging 
| that promoters and officials are being 
paid too large salaries and are collect- 
ing too much money in fees and ex- 
| penses. 
| A hearing before Superintendent Baker 
| 
| 


Com- 


was held Friday. No decision has been 
| reached but it is possible that the stock- 
| holders may be able to work out an 
| agreement that will enable the company 
| to get on its feet. An assistant attor- 
ney general participated in the hearing 
to see if there had been any violations 
of the law. 

This company was promoted by Frank 
L. Travis while he was superintendent 
of insurance. After nearly three years 
of promotion the company had sold less 
| than half the proposed capital stock and 
| the stockholders were becoming dissat- 
isfied. There was a receivership pro- 


court order stopping the sale of stock 
and directing the company to get a 
certificate of authority and proceed to 
the writing of insurance and doing some 
business. 

It appears that there have been numer- 
ous delays and that not very much work 
has been done in the last few months. 





Changes St. Louis Agencies 


ST. LOUIS, MO., July 14—John M. 
| Lutz, for several years associated with 
| the Commonwealth Insurance Agency, on 
| Aug. 1 will join the Many-Bland agency. 
Mr. Lutz is regarded as one of the best 
| posted fire insurance men in St. Louis 
and he should prove a very valuable ad- 
| dition to the Many-Bland organization. 
| Walter Wind, chief clerk for the Har- 
| kins-Eggert-Carroll agency, will join the 
Commonwealth Insurance Agency, filling 
| the position made vacant by the resigna- 
| tion of Mr. Lutz. Seth Plummer will be 
| promoted to Mr. Wind’s post in the Har- 
| kins-Eggert-Carroll organization. 


Missouri Notes 


Many of the leading insurance agen- 
| cies of St. Louis gave a half holiday 
Wednesday to employes who had pur- 
chased tickets to the annual baseball 
game for the benefit of the St. Louis 
Tuberculosis Society. 


The Wallace Insurance Agency of 
Kansas City, Mo., which has operated 
there since 1900, has removed its of- 
| fices to a more convenient location on 
the second floor of the Dwight Build- 
| ing, 10th street and Baltimore avenue. 
|It has been on the fourth floor of the 
Grand Avenue Temple building, Eighth 
and Grand avenue. 





Governor Blaine of Wisconsin has re- 
fused to issue extradition papers for 
David J. Borun, Milwaukeean held in 
Long Beach, Cal., on a charge of arson, 
pending receipt of further information. 
Borun was traced to Long Beach by 
Conrad Asmuth, deputy state fire mar- 
} shal of Wisconsin, after a search of 
| eight years. 
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Beautifully finished celluloid and 
polished card-board. 
Price $2.00 each, post-paid. 
EVERY AGENT NEEDS ONE 


HASTINGS INSURANCE eves 
P.O. Box 414, Chicago, Ilia. 


city to introduce this device. 








Chartered 1865 


The Reliable 


Fire Insurance Company 


of Dayton, Ohio 
Capital - - - = $250,000.00 
Surplus to Policyholders over $933,630.00 


W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 


BREVOORT 


HOTEL 
Past of La Salle CHICAGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 




















BUREAU of 
VALUATION 
ENGINEERING, INC. 














RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 
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STATES OF THE SOUTHWEST | 
] 94 19 ) 5 REDUCING SCHOOL HAZARDS | DISCUSS AUTO SITUATION 
New Oklahoma Law Requiring Two | General Agents and Field Men to Work 
Exits Is Being Carefully Out Automobile Difficulties 
Enforced | of Texas 
THE INSURANCE COMPANY OKLAHOMA CITY, OKLA,, July 15. | DALLAS, TEX., July 15—A meeting 
A phenomenal improvement in school of general agents and special agents was 
OF THE fire hazard conditions in Oklahoma 1S | held here last week for the purpose oi 
_reported by John Carrol, assistant fire | discussing automobile rates. 
marshal. Since the new law became Collision rates came in for most of 
S A E OF PENNSYLVANIA effective, requiring all schools to provide | the discussion. The inadequacy of the 
—— ppv opening outward; - collision rates charged by fire companies 
PHILADELPHIA, PA. lave all window. screens so arranged | was brought out and a comparison was 
that they can be removed easily and | made with those charged by the casual- 
quickly so they may be used as exits in | ty companies. The experience of the 
an emergency, and to have added meas- | fire companies has been very unprofit- 
ures for fire prevention and extinguish- | able, whereas the casualty companies are 
ing, the fire marshal’s office has con- | faring much better. 
centrated its effort upon seeing that the | Dealers’ policies were discussed at 
ag —, There ath, 6,500 —— some length and it was developed that 
: ° : . in the state and practically every build- | there are several forms in use in Texas 
Fire Lightning Windstorm = a he — swith — that are not approved by the Automo- 
. ° made in order to comply with the law. | hile Conference. It was the concensus 
Tourist Baggage Automobile | The state officials are meeting with the | of opinion that $100 should be the mini- 
F cooperation of school boards, almost 10@ | ;,4m deposit on a dealer’s policy. Some 
Inland Transportation Parcel Post percent Mr. Carroll finds, and he pre- companies are writing dealers’ policies 
dicts that by the time the schools open | with a deposit as low as $50. The 
Use & Occupancy Rent Insurancc t an mange i oon = a automobile committee will make certain 
— ta en 80 make the schoo uldiIngs | recommendations, among them being 
safe, in every section of the state. A | that $100 be the minimum premium 
recent message from Texas county re- charge. It was stated that the ‘no 
veals the fact that every school in the | amount policy,” which has been tried in 
county is being remodeled and repaired | Texas, appears to be a failure, the in- 
to meet the requirements. In many suring public being not willing to adopt 
counties a number of school buildings | ypj, move. 
A c u ire Meda ig yee and new ones are be- Commissions were discussed and this 
q we * oS 7 yh 1 ee question was turned over to the commit- 
Re, * + ag a announced that the | tee, which is going to reserve action 
state oa ay e* —— Irom SUS- | until it hag issued recommendations 
éé 9 picious fires. in fact the fire ratio 1S | phe committee was composed of George 
running very low this spring and sum- | yy fFacley of George M. Easley & Co.; 
| mer totaling a maximum of 15 a week D. D. MeLarry of the Home: R e Mc. 
irom, the entire state and to omy O86 | Connell of the Royal;- Scott Clark of 
pe cna nan age agers Pe eae 7, | the Fireman’s Fund; K. S. Dargan of 
ne — : ‘eae sidataas sin ss Cravens, Dargan & Co.; Alfonso Keni- 
estimated $20,000 loss in two small |... of acme --& Co nal We 
stores, a rooming house and four small Hugh Hunter, Commercial Union. 
dwellings in the heart of the city at | 
Drumright; a livery barn entailing about | —" 
$1,000 loss at Claremore; county farm at | Improving Houston Equipment 
Norman with an estimated loss of $10.-| wousTron, TEX. July 14.—A new 
000; complete destruction of the Yates | d@owntown station with a crew of 46 
Furniture Company at Comanche and | firemen and extra equipment as well, 
the loss of the Phillips Petroleum Com- | as a first class firemen’s training school, 
pany gasoline plant at Bartlesville. Loss ~ planned _ the immediate mrere, tt 
. h as , ras not z ounced. ouston. d man is 80 be selected to 
on the last two was not announce attend the firemen’s college at New York 
= and study what can be done for the 
Rate Hearing Held; No Decisions Yet | Houston firemen. 
GRE Sates I Pr a : At present the Houston firemen are 
AUSTIN, TEX., July 14—The Texas State | without any training. At the central 
Fire Insurance Commission held an open | station they do not even have setting 
hearing on a number of rate matters ! yp exercises. Several criticisms of the 
and has reached decisions in all of them | fat waistlines of Houston firemen have 
but has refused to make them public | peen published recently. 
until some time the latter part of this At a bad downtown fire recently two 
CASH CAPITAL, $500,000.00 week, presumably awaiting for the | fat firemen climbing an aerial ladder 
amendments to the schedules to be | had to stop and rest, panting furiously 
- printed and ready for distribution. while the fire fans laughed and flung 
HE East and West Insurance Company, the Companion The commission also announced that | jjpes from the street below. 
° when it gives out its decisions in these 
Company of the Security Insurance of New Haven, C ona cases it will indicate its action in the “eS eh 
has been well received in the field by local agents. The Secur- ee geen ly eg Rage come IE oregon First Earthquake Policy in Texas 
ity has made a reputation for promptness, liberality and be no need for announcing that its ac- | HOUSTON, TEX. July 14.—The first 
" - ‘ . ‘ : € tion will be forthcoming thereon. This | "surance policy of its kind ever written 
service in connection with its agents. The same policy is is taken to mean that the water pres- |!" ge was taken ms as a 
sure has not been raised from the 40 |#8ainst losses by earthquake disturb- 
adopted for the East & West. pounds to the requisite 60 pounds to | @nces by H. B. Tennison, manufacturer 
’ , retain the 15 cent key rate and that |at Houston. The policy was for $250,000 
The East and West has been entered in all the states in an advance will be made. eee ie ee re en ~ 
P P a ° P It is understood that generally the | © zy the te sO tel, e 2 
which the Security operates. In additition to its capital of reductions sought in the hearing were |Mr. Tennison. The policy was taken 
500.000 it h ] f lik I . granted. . through W. H. Kirkland & Co. 
$500,000 it has a net surplus of like amount. It writes the | “I consider it a good investment,” Mr. 
i ; ; . Tennison said. 
same lines that the Security does. The East and West will Houston Losses Lighter | In all the history of Houston there 
have the advantage of the long experience of the Security. The HOUSTON, TEX., July 14.—Houston | has gee! > bs It the po erg wt we 
° ractic: , ‘ . Grea o 7 . in the earth. ouston stands halfway 
same official staff and department managers and the same field mgr Maga dll gp a tad eee |in point of earthquake risks as regards 
men are guiding the destinies of both companies. Thus the of any moment have occurred since the | imsurance rates. 
Best & dw ti - d f bl P d d ° first of the month. One was the de- | —— 
n est is assured OF a capable ex e 1 structio »f . pusto ‘ooperage & | 
x 5s P perienced and aggressive _ sce Nye Eg ecg sooo | Issue New Texas Rates 
management. surance for about one-third of this AUSTIN, TEX., July 14.—The State 
amount was carried by the Greenfield | Fire Insurance Commission has com- 
agency at Houston. pleted the specific schedules for addi- 
Western Department Another fire occurred at the ship chan- | tional towns and same have been mailed 
nel with firemen greatly hampered be-|to the places. Three key rates are low- 
ROCKFORD, ILLINOIS cause of no fire boat. The pleasure boat | ered and one advanced in the books. 
8 Nicholaus was destroyed at a loss of | Irving’s key rate was cut from 98 to 
Walter D. Williams, Manager about $25,000, with no insurance. Fire- | 70 cents because of the installation of 
men were forced to push the blazing boat |a new water works system. Applica- 
into midstream to protect the wharves | tion of former key rate schedules caused 
and warehouse close by. the other changes, as follows: Hawley, 
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advanced from 94 tto 98 cents; McCauley, 


reduced from 99 to 98 cents and Neder- 
land, reduced from 99 to 98 cents. 


Favors Special Arson Officers 


AUSTIN, TEX., July 14.—J. J. Tim- 
mins, state fire marshal and member of 
the State Fire Insurance Commission, 
has recommended that all of the larger 
cities of that state employa special de- 
tective to devote his entire time to 
probing suspicious fires. This results 
from the spread of the arson evil. Dal- 
las and Fort Worth have each selected 
such an officer and other Texas cities 
are expected to follow the examples as 
a result of the urging by Mr. Timmins. 

The Insurance commission maintains 
two state arson inspectors and Mr. Tim- 
mins declares these are working over- 
time in their efforts to apprehend per- 
sons guilty of the crime of arson. 

It is the purpose of Mr. Timmins to 
do everything possible to reduce fire 
waste in Texas and especially to 
an end to the dishonest policyholder who 
has a fire to collect insurance. However, 


put | 


for this class of fires because 
insurance and accepting 
risks. 


of over- 
undesirable 


Texas Notes 


Lubbock, Tex., has passed a bond is- 
sue of $150,000 for improvement of the 
water system to take care of the rap- 
idly growing town. 

Plans are about complete for the fix- 
ing of a key rate for University Park, 
a Dallas suburb, following an inspection 


of the water supply and fire fighting | 


equipment, 

C. A. Woolford, Jr., agency superin- 
tendent of the Hartford Fire at Atlanta, 
left Dallas for Atlanta July 11, having 
spent approximately a month in the 

| “old home state.” 

Announcement has been made of the 
dissolution of the firm of Hodde & Sher- 
man, Dalkas adjusters, and the 
of a partnership of Mr. Hodde and F. B. 
A. Wendt, known as Hodde & Wendt, 

| with offices in the Wilson Building. 


Associated Fire & Casualty Underwrit- 








5 ers of Oklahoma City, is taking his 
the agents in some places are blamed | vacation among the northern lakes. 

i! 

IN THE SOUTHERN STATES | 

—— ——— _ | 














RICHMOND EXCHANGE ELECTS 


Old Officers to Serve for Another Year | 


—Chrysler Insurance Plan Main 
Topic of Discussion 


RICHMOND, VA., .July 15.—The 
Chrysler Motor Corporation’s fire and 
theft insurance scheme, which has been 
disapproved by most of the insurance 
commissioners, came in for quite a bit 
of discussion at the annual meeting of 
the insurance exchange of Richmond. 
Officers of the exchange explained that 
they took the matter up with Commis- 
sioner Button as soon as advertisements 
appeared in Richmond last week set- 
ting forth that each new purchaser of 
a Chrysler car would have to take out 
fire and theft coverage under the plan 
evolved by the corporation. 

Gratification was expressed that Vir- 
ginia’s commissioner was quick to voice 
his disapproval of the plan and had pro- 
nounced it violative of several sections 
of the insurance laws of the staté. 

The annual meeting was held at the 
Richmond Yacht Club, on the James, 
and an old-time Virginia dinner was 
served. Herbert B. Race and J. Doug- 
las Lecky responded to toasts, making 
decided hits with their talks. 

Officers were re-elected for the en- 
suing year as follows: T. Garnett Tabb, 
president; William T. Johnson, vice- 
president; Archer L. Richardson, secre- | 
tary and treasurer. Together with the | 
officers, the board of directors for the 
ensuing year comprises: George W. 
Warren, Herbert B. Race, Louis B. 
Hatke and Childrey Scott. Messrs. 
Hatke and Scott are new members of the | 
board. 

President Tabb’s report showed that | 
the exchange had had a very successful | 
year, solving a number of problems aris- 
ing and adding seven new members dur- 
ing the year. 


Effect of Admission Fee 


NEW YORK, July 15.—The effort 
of the revenue agent of Mississippi to 
collect additional revenue from the fire | 
insurance companies is not taken seri- 
ously by underwriters, whose distinct | 
understanding is that the $200 admission 
lee covers the various lines of business | 
written under their respective charters, 
and that a further fee for each special | 
class of indemnity cannot be collected | 
lor added lines plus penalty charges. | 
One company has been asked to pay 
$4,500. The whole subject will be looked 
alter for the affected interests by local 
counsel in Mississippi. 


Bere destroyed the Hotel Central at 
ong esyille, W. Va., with a loss of $25,- 
He The offices of the West Virginia | 
ened & Light Company also were dam- 


XUM 


| ritory. 


| considerable! amount 





| REVENUE AGENT DEMANDS TAX 


Mississippi Official Claims Companies 
Owe $200 for Every Line Writ- 
ten in the State 


The state revenue agent of Mississippi 
has made a demand on insurance com- 
panies operating in that state for back 
privilege taxes claimed to be due to the 
Yazoo-Mississippi delta levee district 
because of their having written more 
than one class of inurance in that ter- 
At the present time the com- 
panies are taking no action, inasmuch 
as they are waiting for additional ad- 
vices from Jackson, where the matter is 
being investigated. . 

It is the! claim of the revenue agent 
that according to the law the payment 
of $200 annually is required for the 
privilege of writing each class of insur- 
ance in the district. The companies 
have paid $200 annually for the privilege | 
of operating there and they have been 
advised by: their attorneys that this is 
all that is due. In a letter sent out by 
the state révenue agent to one company 
the point is made that this company 
only paid $200 for the privilege of tran- 
sacting a fite insurance business, where- 
as it transacted several other lines. The 
letter makes a demand for a total of 
$4,200 and damages of 10 per cent for 
the lines other than fire insurance that 
were transacted by that company. 


LOUISVILLE BUILDING ACTIVE 


General Business There Is Good—Littie 
Activity Over State But Pros- 
pécts Are Favorable 


LOUISVILLE, KY., July 15.—A 
of insurance on 
new buildings is being placed in Louis- | 
ville, where; the building boom, which 
has been increasing steadily over the 
period since'the war, is now probably at 
its peak. ln 1923 total permits were 
about $17,000,000 and in 1924, about 
$24,000,000, ‘while permits to date for 
1925 are in, the vicinity of $9,000,000, 


| and indicaticns point to the largest year 
| on record. 


Much of the construction this 
year consists of residences, apartments, 
and desirable classes of risks, there not 
being so miiich big construction under 


| way. ' 


General biisiness in Louisville is good. 
Jobbers and. manufacturers are busy, and 


| retailers hate had a very fair spring. | 


Stocks are abount normal in most lines. 
Out in the} state there is not much ac- 
tivity, as brtilding is very slow in the 
agricultural,:|coal and oil sections, the 
industrial tcijwns being the only ones 
showing mu¢h activity, along with raii- 
road points :jsuch as Russell, Ky., and 
Paducah, wlijch are enjoying booms as a 
result of raijroad shop construction. 


forming | 


Eugene Whittington, president of the 


| | 617 First National Bank Bldg. 
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INDEPENDENT ADJUSTERS 
ILLINOIS MISSOURI IOWA | KANSAS OKLAHOMA MISSOURI 
QUINCY ADJUSTMENT W. C. TRAVIS 
and SERVICE BUREAU Adjuster 


GEORGE C. GILL, Mgr. 
Wells Bidg. 


Fire, Tornado and Automobile Losses 
QUINCY, ILL. | PLEASANTON, KANSAS 
MINNESOTA 








CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field 


W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Minn 


LYMAN HANES 


Denver, Colo. 

















Jesse: Curry General Adjuster for Insurance Companies 
ADJUSTER FOR COMPANIES ONLY | Seve 28 SES EAS ULES 
Central and Southern Illinois and Indiana F. Main J. W. Bales 
FLORA, ILLINOIS MAIN & BAKER CO. 
| General Adjusters 
| FIRE AUTOMOBILE | 59 Palace Bidg. Minneapolis 
J.L. FOSTER MISSOURI KANSAS 


INSURANCE ADJUSTER 
Springfield, Illinois 


F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





| INDIANA 
V. M. “*“ARMY’’ ARMSTRONG | 
| AUTOMOBILE ADJUSTMENTS NEBRASKA 
13 Years Automotive Experience W. H. HATTEROTH 
| 31 W. Eleventh St. Phone Main 2515 | Lawyer, Adjuster(Twenty years’ experience) 
INDIANAPOLIS, IND. 625 Peters Trust Bldg. Omaha, Neb. 
NEW YORK 
ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. SYRACUSE N. ¥. 


Garage: 718-720 S. Clinton St. 
GUS. H. WINTEMBERG 


Appraisals and Adjustments of 
Automobile Insurance Claims 


859 Leader-News Bldg. 
CLEVELAND, O. 


W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 

Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
| 306 Davidson Bldg. Sioux City, lowa 


[Be 


HOME ‘OFFICE 











Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


Lloyd Adjustment & Service Co. | 
Philip W. McDonald, Mgr. | 
General Adjusters for insurance companies 
Northern Indiana, Southern Miehigan and 
Eastern Illinois. 
209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 








Cherry 1564 











KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Aatomobile Losses Adjusted 
HUTCHINSON, KANSAS 


















Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, Sec’y & Mgr. 
Michigan and Tennessee 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 














30 


THE NATIONAL UNDERWRITER t 


July 16, 1925 








Tobacco business is now light, as the 
1924 crop has been largely marketed. 
Indications are that tobacco acreage 
this year will be about normal. Acreage 


of corn promises to be large. Wheat 
prospects are good over an increased 
acreage as compared with last year. 


In western Kentucky two years of suc- 
cessful cotton growing are resulting in 
larger acreage this year. 





Conditions Bad at Providence, Ky. 


in the burning of the Lawler & Jaggers | after some men of national prominence 

Milling Co. at Stephensport, with insur- | for the program. 

ance of $8,000. The Paris Milling Co. 

recently suffered loss reported at $75,000 Carolinas Blue Goose Meeting 

or more, partly insured. 3 , 
There have been scattered losses re- The annual meeting and election of 

ported at various times in the last six | officers of the Carolinas Blue Goose will 

months, over a goodly part of the state. | be held at Kanuga Lake, near Hender- 





Just a few weeks ago the Eminence | S0Mville, N. C., July 17-18, according to 
Milling Co., at Eminence, Ky., was de- | 20tification sent out by A. C. Johnson, | 
stroyed with loss reported at about | Wielder of the goose quill. R. L. Spauld- | 
$150,000. The six months experien¢e in | iN8, most loyal gander of the pond and 


such risks in Kentucky hasn't been good | deputy most loyal grand gander for that 
by any means. | district, will represent the grand nest at 





LOUISVILLE, KY., July 14—Conditions 
have been so bad at Providence, Ky., for 


some time past that a number of com- 
panies have withdrawn from agencies 
there and others have reduced insurance 


carried by 25 to 50 percent or are plan- 
ning to withdraw if there is not early 
improvement in conditions, There have 
been several questionable fires and losses 
have been heavy. 

Slow business in the coal fields, 
troubles, ete., are largely to 
the situation. 

A number of companies have also 
withdrawn from Pikeville, in the eastern 
Kentucky coal fields, due to unsatisfac- 
tory loss reports in that district. 


Improving Kentucky Protection 


A good deal of fire improvement work 
is being done in Kentucky. At Provi- 
dence, Ky., a combination truck has 
been ordered and 1,000 feet of additonal 
hose installed. At Hazard, a 500-gallon 
Seagrave motor pumper has been in- 
stalled and an effort is being made to 
get a seventh class, instead of tenth 
class rating. Harlan, Ky., has recently 
secured reduction from ninth to seventh 
class. Winchester, Ky., has added a new 
Seagrave and is trying to secure reduced 
classification below seventh. 


labor 
blame for 


Kentucky Flour Mill Losses 


Another flour mill fire was reported 
from Murray, Ky., July 8, loss being 
reported at $30,000 and insurance $7,500, 
when the mill recently bought by A, L. 
Rhodes burned. 

There has been a long list of mill and 
elevator fires in the state. On May l0da 
$60,000 fire loss was reported in the R. F. 
Collier & Co. elevator at Paris, Ky. On 
May 29, a loss of $20,000 was reported 


the meeting as official spokesman. One 

c | of the features of the meeting will be a 

} Praise for Hazard Department | golf tournament, and special entertain- 

Edward S. Jones of the Hazard Insur- | ment stunts. 

la nce Agency was quite complimentary to 

| the Hazard fire department in a recent | Hotels Buy Earthquake Cover 

| article appearing in a Hazard, Ky., news- | _ ,, Wi bites ask 

| paper. The town has recently had six |, Tennessee agents have been 

| fires in which property valued at $100,000 | larly active in solicitation of earthquake 
| insurance with the result that a consid- 


was threatened, but all fires were han- | nix . . : 
dled quickly and with virtually no loss, | &T@ble volume of that business is being 





The city now has as its fire chief a man | Written in Memphis and vicinity since 
| who previously had 15 years experience the sca ae Barbara earthquake. _ Three 
| with the Louisville fire department, and | °! the leading hotels in Memphis, the 


| also has an assistant chief. 
| 12 volunteer firemen in 
who are trained. 


| Chiska, the Gayoso and the Peabody, 


There are r . 
| have taken out earthquake insurance. 


the department, 


Kentucky Notes 

Miss Fannie Pool, at Princeton, Ky., 
has joined Darius Dyer in an agency 
be operated as Darius Dyer & Co. Mr. 
Dyer had been operating an agency un- 
der his own name. 

At Lancaster, Ky., Baird. & Under- 
wood have sold their local agency to 


RICHMOND, VA., July 14—The new 
Virginia advisory committee has been or- 
ganized with George B. Jennings, state 
agent for the Royal, named as chairman 
for the third successive year. Other 
members of the committee are: J. N. 
Jacobs, Commercial Union; E. B. Travis, 
North Carolina Home; George McG. 
Goodridge, Fireman’s Fund; G. Gordon 
Long, Aetna; B. P. Carter, St. Paul Fire 
& Marine; Charles T. Lloyd, National 
Liberty. Messrs. Long, Carter and Lloyd 
are new members. 


| 
Virginia Committee Organized | 
| 
| 


posed of W. A. Dickerson and S. x 
Cochran, who have been operating for 
some time. The two agencies will be 
merged as Dickerson & Cochran. 

Miss Florence Margaret Torpey, Louis- 
ville, was recently married to George 
Reynolds Carson, special agent for the 
Union of Canton and formerly special 
agent for the Boston prior to the war. 

Fire loss of $25,000 was reported from 
Sturgis, Ky., in a blaze July 13, which 
for a time threatened the entire city. 
The fire started in the warehouse and 
grocery building of Stubbs & Morehouse 
and spread to the Alloway Lumber Co. 
Both buildings were destroyed, the loss 
being partly insured. 


Working on Tennessee Program 


The executive committee of the Ten- 
nessee Association of Insurance Agents 
will be called upon soon to fix the time 
and place of the annual meeting of that 
organization, which will likely occur 
early in November. Already the program 
is being worked up and even to those 
who know what some Tennessee meet- 
ings have been, there are in store some 
agreeable surprises. The officers are out 


Virginia Notes 
Fire of undetermined origin destroyed 


the recently remodeled Methodist church 
at Midlothian, Va., a few days ago, en- 








the firm of Dickerson & Cochran, com- | 


| double 


particu- | 


| 
| 
| 
| 
| 


} 
| 


tailing $15,000 loss. There was only 
$5,000 on the building. 

Frank A. Hobson, Jr., who recently 
finished his course at the University of 
Virginia, has picked insurance as his 
life’s work and has started out learning 
the business in the local agency of Tal- 
ley, Hobson & Richardson of Richmond, 
of which his father has long been a 
member. 

A blaze starting from a pipe which 
a guest had thrust into his pocket with- 
out knocking out the ashes threw 
guests in the Burton hotel at Danville, 
Va., into a near-panic the other night, 
causing the building to be cleared in 
short order. Material damage 
amounted to only a few dollars. 








IN THE MOUNTAIN FIELD 














NO MONEY FOR STATE FUND 


Requirement of New Colorado Law 
That Old Policies Be Canceled 
May Create Serious Situation. 


DENVER, COLO., July 15.—With 
Colorado legislative appropriations ap- 
proximately $1,000,000 in excess of ex- 
pected state revenue, Colorado’s new 
state fire insurance law, passed by the 
last legislature, is reduced to a mere 
“scrap of paper,” say underwriters of 
this state, and they cannot refrain from 
adding, “I told you so.” 

The theory of the state fire law was 
that $40,000 was to set aside for cover- 
ing losses by fire on state buildings and 
other property, the fund to be built up 
by legislative appropriation and the turn- 
ing over of money formerly paid out for 
fire premiums to regular companies to 
the state fund. 

After all appropriations had been 
made and the legislature had adjourned, 
however, it was found that the legisla- 
ture had “overdrawn its balance” and 
the latest appropriation measures, natu- 
rally, were left in the lurch. 





Insurance men, at the time the meas- 
ure was passed, saw it as a political 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, Presiient 


A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE Co. 


of Newark, N. J. 
Organized 1855 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


All other 


John Kay, Vice-Pres. and Treas. 


Capital ... ..$3,000,000.00 


liabilities... 8,536,871.80 
Net Surplus. 3,586,660.11 


Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard. M. 


INSURANCE Co. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 
All other 


liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Neal Bassett, President 
Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .....$ 600,000.00 

All other 


liabilities. . 2,575,127.95 
Net Surplus. 1,000,362.98 








$6,586,660.11 





Total ......$15,123,531.91 
Policyholders Surplus, 





Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 


Total .......$4,175,490.93 
4 


Policyholders Surplus, 
$1,600,362.98 




















H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities. . 3,751,385.75 
Net Surplus. 501,427.56 





Total Assets .$5,252,813.31 


Surplus, Policyholders 
$1,501 427.56 











H. R. M. Smith, Assistant Secretary 


WAITE BLIVEN, Vice-President 


Western Department—844 Rush Street—Chicago, Illinois 


J. H. Gwinn, General Supt. of Agents 
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scheme to make jobs for political friends 
of the backers of the measure. The 
theory put forward was, as usual, the 
argument of cutting out expenses of 
insurance company profit and letting the 
state take the profit itself. 

Some underwriters aptly describe the 
new state fire fund as a new-fangled 


pumper sucking nothing but air out of | 


the dry creek of state appropriations. 
To make matters downright serious, 
insurance men state further, the law cre- 
ating the state fire measure also de- 
mands that old policies on state build- 
ings be cancelled as soon as they expire. 
This means that the state is burning 
its bridges behind it, and unless some 
drastic remedy is found, serious loss to 
the state may result before the legisia- 
ture can meet again in 1927 and take 
steps to remedy the so-called “folly of 
politicians.” A special session of the 
legislature might cost more than the 
loss from state property destruction by 
fire. Colorado, say the underwriters, 
is now learning the lesson of state in- 
surance folly, because the legislators re- 
fused to listen to the disastrous experi- 
ences of other states where similar meas- 
ures have been tried and found wanting. 


New Denver Agency Connections 

DENVER, COLO., July 15—Two new 
agency connections in Denver have been 
announced as effective July 9. 

The St. Paul Fire & Marine announces 
agency connection here with the Max 
Shayer agency, and the Mercury is now 
transacting business through the Mark 
A. Skinner agency. 


Firecracker Causes Denver Loss 


DENVER, COLO., July 15—Damage 
estimated at nearly $45,000 resulted here 
on July 5 from fire in the five-story 
building of the old Neef Brewery prop- 
erty, Twelfth and Quivas streets. Three 
firemen were injured, one seriously, when 
a hose broke and they were thrown 
against a wall by the high water pres- 
sure. 

Although Denver passed a safe and 
sane Fourth, a firecracker exploding in 
the basement or first floor is believed to 
have started the blaze. All available 
city apparatus was called out and three 
alarms were turned in. Only the four 
walls of the building remain standing. 

The building is owned by C. H. Adams 
and was leased to J. W. Stevenson, vice- 
president of the Radium Ores Company 





of New York. The firm had not begun 
operations, but machinery was being in- 


Stalled, It is understood that the build- 
ing loss was covered under a blanket 
policy. | 


Shdws Value of U. and O. 


The m yits and advantages of use and 
occupancy; insurance are demonstrated by 
a $5,000 fire which destroyed the large 
sawmill af the Costilla Canon Lumber 
Company #f Jaroso, Colo. Before the fire, 
which wa of unknown origin, the com- 
pany was; working at high pressure to 
boost profluction in anticipation of the 
demand for crates in lettuce season. Un- 
til the saw mill can be replaced, a large 
planing miill is idle and 30 men are out 
of employjnent. Lettuce growers of the 
region wijl have to obtain crates else- 
where. | 





\Is City Protected? 
H 

DENVER, COLO., July 15—Controversy 
has been ;waxing hot here among city 
councilmen and city officials as to 
whether the city of Denver is insured 
against public liability losses. The ques- 
tion arose, following a recent collision 
between a} fire truck and an automobile, 
one of a series of similar accidents in 
recent mofiths. At the council meeting 
last week} Councilman Azpell declared 
that the dity is insured against claims 
made by ‘|ccident victims and for dam- 
age done 40 city property. Introduction 
of a bill to authorize payment of $361 
by the city to E. O. Lowy for damages 
sustained jwhen his automobile collided 
with a ciiy sprinkler in 1924 brought the 
matter to la head. <Azpell charges that 
the city ig foolishly generous in paying 
claims he says are covered under a pol- 
icy. The } bill was held up until the 
matter of; insurance has been investi- 
gated andja report made. 

City Auditor George D. Begole has an- 
nounced that the city carries no insur- 
ance coveting damage to fire trucks, 
sprinklers, police cars and other city 


| : 
property off similar nature. 





Mountain Notes 


On a trip of agency inspection, G. W. 
Brinsmaid| agency superintendent of the 
Niagara Fire, was in Denver last week. 

W. L. aerton, in charge of the field 
forces of the Hartford Fire in the moun- 
tain field,| is visiting the western de- 
partment }ffice of the company in Chi- 
cago this |week. 

Loss est{mated as high as $50,000 re- 
sulted July 8 when a stable of the 
Fourth Wuyited States cavalry at Fort 
D. A. Kkulssell, near Cheyenne, Wyo., 
burned, kijling 26 horses. Origin of the 
fire is not] known. 

i. 
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ON THE PACIFIC (COAST | 
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FIREMEN’S NEW ARRANGEMENT 


How Companies Will Line Up On 
Pacific Coast With Addition of 
Concordia and Superior 





NEW YORK, July 15.—Now that the 
Concordia Fire of Milwaukee and the 
Superior Fire of Pittsburgh, both recent 
acquisitions by the 
Newark, have entered the departmental 


Firemen’s of | 


offices of W. W. and E. G. Potter of | 
San Francisco and applied for member- | 


ship on the Pacific Board, the com- 


| panies, brokers and agents operating in 


panies in the Firemen’s group will be | 
handled on the West Coast as follows: | 


The Firemen’s, 
Franklin, Concordia, Superior, Girard 
Underwriters and the Ben Franklin 
Underwriters by the Potter office for the 
entire Pacific Coast Board jurisdiction. 
The same office will represent the Me- 
chanics for the field, except for Cali- 
fornia, which state is controlled by the 
San Francisco general agency of Henley 
& Scott. The Potter office handles the 
Mechanics Underwriters for the terri- 
tory outside of California which latter 
field is supervised by Mullin & Acton, 
general agents at San _ Francisco. 
Hinchman, Wentz & Miller, general 
agents of San Francisco, represent the 
Firemen’s Underwriters in California, 
Oregon and Washington. 


Cc. C. Wright, new manager for the 
automobile department of the Fire As- 
sociation, left San Francisco last Sun- 
day for the home office of the company 
to assume his new duties. 


Girard, National-Ben | 


| have some ‘such definite stand taken by 


| issuance 





i 
STRONG! STAND ON LICENSES 


Commissicjier Detrick of California De- 
fines Ajftitude on Qualification of 
agents and Brokers 





SAN FHANCISCO, CAL., July 15.— 
A definite] stand as to the California 
departmen]s consideration of applica- 
tions for litenses and the administration 
of the age}ts’ and brokers’ qualification 
law has been taken by Commissioner 
Detrick in}a letter addressed to com- 





the state. |For several years the Cali- 
fornia Ass¢#ciation of Insurance Agents 
and the San Francisco Insurance Brok- 
ers Excharige have been endeavoring to 


the department and the letter is re- 
garded as 4 long step in the elimination 
of unworthy company representatives. 
It says: 

Need “Real Insurance Men” 


The department is now engaged in the 
and renewal of agents’ and 
brokers’ licenses for the year and it is 
therefore timely to call your careful at- 
tention to those sections of the law de- 
fining the terms and conditions under 
which applicants may receive and retain 
licenses. 

The requirements of the law are de- 
signed to protect the mutual interests of 
the insured, the insurer and the legiti- 
mate agent or broker. The insuring 
public needs and is entitled to the serv- 
ice of “real insurance men,” who have 
had genuine experience or instruction in 
the business and whose interest in it is 




















DO YOU WANT A CAR JUST STRONG AND 
POWERFUL ENOUSH FOR SMOOTH ROADS 
OR 
ONE THAT WILL TAKE THE HILLS 
AND STAND ROUGH GOING WITHOUT 
STALLING OR BREAKING DOWN? 


AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


$1,893,898 
Surplus to Policy Holders.............. 4,779,112 








Pic tervedteeadbenscaceeeneed $6,673,010 
$3.50 for each $1.00 of Liability. 


STRONG ENOUGH? YES! 


Western Department 
310 South Michigan Ave., Chicago 





C. R. Street 


W. L. Lerch 
Vice President 


Manager 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company (New Jersey) 
Baltica Insurance Co., Ltd. (Denmark) 
New England Fire Insurance Co. (Massachusetts) 


Franklin W. Fort - Thomas B, Donaldson 
18 Washington Place, Newark, N. J. 
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| not limited to a single clandestine com- | ment features of the convention, the = 
mission or one or two cases. The in- | main events to be a ball Sept. 18 anda 


surer needs the volume and quality of | “jinks’” on the last evening of the con- 2 
business which can only be obtained | vention. Guy C. Macdonald, editor of the >. 
through such representatives. The legiti- | “Insurance Bulletin,” was named as tl 
mate agent or broker needs protection |chairman of the publicity committee, ss 
against the poacher, for in insurance, as | which consists of F. J. M: Wullin of the a 


in other lines of work, the earnest la- | “Daily Commercial News” and New York 
borer in the field is worthy of his hire. “Journal of Commerce” and Miss A. V. -% 
30wyer, correspondent of The National 
Underwriter and manager of “The Ad- 

In order to qualify for a license, a|juster.” There will be very few pro- 
broker must steadily, and in good faith, | grammed speakers at the convention, 
engage in the insurance business with | most of the sessions being given over to 
the general public. Likewise a solicitor | the discussion of questions vitally affect- 


Must Show Good Faith 


must show intent to carry on in good |ing the local agents. The National Auto- p 
faith the business of an insurance or |mobile Club is to have charge of the bi 
surety agent. The statutes provide ex- | information bureau and all transporta- b 
plicit penalties for breach of these pro- | tion and hotel reservations for the dele- Ww 
visions, for misrepresentation, and for | gates. Cc! 
other dishonest practices. It is my pur- _— ce 
pose to adhere strictly to the working Williams Agency Gets N. Y. Fire . 
and spirit of the law in taking action W 
on all violations which may be discov- SAN FRANCISCO, CAL., July 14—The : 
ered by the department or definitely | New York Fire has been licensed by the si 
brought to its attention. 3 California department. Xen Rawlings, w 
In adopting this program in the inter- | metropolitan district manager of the al 
ests of the business as a whole, I ask | Williams general agency of San Fran- 4 
for your cooperation as individuals and | cisco, has been appointed general agent. ag 
as organizations. Discipline, like charity, |The Williams agency recently opened w 
can best begin at home and any illegal | "eW Offices at 60 Sansome street. di 
acts on the part of solicitors can far ———— T 
more easily be discovered by the com- Arizona Insurance Collections di 
panies and general agents than by the Capen ~ — w 
department. Prevention can then be PHOENIX, ARIZ, July 15—According 
made effective through refusal to make | t® @ report recently published, fees col- i 
application for license or by request for lected by the insurance department of tc 
cancellation if a license is already in | the Arizona Corporates reererne ye for la 
effect 4s the last fiscal year amounted to $143,258, pv 
; of which sum nearly $122,000 represented li 
Policyholder Should Be Protected a 2 percent tax on premiums received by pe 
The prime responsibility for the dis- |t@e companies. A license tax of $2 per fir 
covery and reporting of undesirables head developed the fact that there ae o1 
rests with the companies and with the 3,474 insurance agents in Arizona. 
agents and brokers who are forced to See tas es : P 
fight their unfair competition. Action Brown Heads Executive Committee 
of this kind is sometimes unpleasant, but SAN FRANCISCO, CAL. July 14— 


will be of substantial service to the| arthur M. Brown of the well known 
entire insurance fraternity. - general agency firm of Edward Brown & 

The most important party to an in-| Song has been appointed to succeed Clar- 
surance policy is the policyholder. The | ence B, Allan as chairman of the execu- E. 
policyholder has a right to be protected | tive committee of the Board of Fire Un- 
against unscrupulous agents and brokers. | qerwriters of the Pacific, which position PI 
The policyholder does not generally read Mr. Allan held at the time of his resig- 
or does not as a rule understand insur- | nation as Pacific Coast manager of the 
ance contracts. : Liverpool & London & Globe. 

The department will proceed to the ° 
limit of its legal powers in enforcing the . ; 
law, and I eat the hearty support Many New Washington Goslings 
of companies, general agents, brokers, Names of goslings who will be put up A 
solicitors and agency organizations of all | for membership in the Washington Blue 3 











kinds in maintaining the insurance busi- | Goose will be voted upon at a meeting } p 
ness of California on the high plane |to be held July 25 in Spokane. Indica- ae 
which is rightfully its own. tions are that the largest group of initi- pr 
— ates in history will be present for the I 
Dispute Over Clause initiation, which will form an important ki 
part of the two-day annual meeting of It 
LOS ANGELES, CAL., July 15.— | the pond, to take place in Spokane July up 
A - ea ae 
Underwriters here have revived the old | ?!-Aues. 1. pe 
controversy over the fallen building —— a) 
clause in the standard fire insurance pol- Aroused Over Chrysler Plan let 
icy due to the increased amount of PORTLAND, ORE., July 14.—Portland gC 
earthquake insurance now being writ-| insurance agents are provoked over the se 
ten. Several prominent insurance men] Plan of the Chrysler automobile manu- ar 
maintain that the fallen building clause | f@¢turers for furnishing insurance pol- inj 
does not relieve the companies of liabil- icy with machine whether desired or be 
a eo eee eee ocee ips Se re not. Most of those interviewed were 
ity if fire destroys the property follow- of the opinion that so many objections es 
Ing earthquake damage Che _contro- will arise against the plan that it would . 
versy has been enlivened considerably | be rescinded. Fr 
by the citation of various court decisions —_ pa 
_ fré nany states. The situation has Alameda’s Losses Lowest 5 
one? skin pigallteh in cele ne cs Mesias depasc Alameda, Cal., heads the list with a “te 
will not write earthquake coverage un-| figure of $1.07 as the lowest per capita la 
less they get an equal amount of fire in- | fire loss during the fiscal year just closed lat 
N } } surance on the same property. of any city in the state with a popula- Ta 
Tht +e Sa tion of over 20,000, according to report of qu 
U / the National Board. The figures for other Sa 
ahats day when rs | elsyeye! Aoent May Form New Oregon Pond cities are: Berkeley, $1.16; Los Angeles, ris 
(@) oO The formation of a new Oregon pond | $1.61; Long Beach, $1.67; Stockton, $1.79; 
$1 


of the Blue Goose is a probable outcome San Diego, 94; Pasadena, $2.06; Santa 


becomes ad representative of of the annual meeting of the Pacific- Barbara, S035. Fresno, $3.98; San Jose, oA 














Northwent pond to be held at Tacoma | $4.49; Oakland, $4.66; Sacramento, $6.10; hy 
July 24-25. At the present time there | Riverside, $6.19 Sil 
ks are enough ganders in the state of Ore- Richmond, Cal., through its fire chief, po 
HE A Ores i ,D t permit of formation of < ynd in | has taken issue with the report made by Ca 
tate. In event of the |} h of al|the board that Alameda leads the state co 
new pond at the Pacific Northwest meet- | in keeping fire loss to a minimum, de- ye 
FIRE AND MARINE INSURANCE Co. ing late in July, the present organization | claring its per capita loss for the same 
would no doubt continue to maintain its | period to be 58 cents. However, as Rich- pa 
HARTFORD CONN, old identity, drawing for its membership | mond has a population of less than 20,000 th 
on tates of the northwest adjacent to |its figure was not included in the report. tif 
Superior Service eee ee OO ‘ha 
; “ pond organizations. Negro Admits Starting Fires 7 
Busines G ttin Hel Ss cae F LOS ANGELES, CAL., July 15—Under = 
ess e g Pp Plans for California Convention the grilling of Glendale police oie: iat in 
] g ig i ale yOlice officers, _ 
Effective iRivesucleenuc SAN FRANCISCO, CAL., July 14 Fur- | after he had been arrested on suspicion 1: 
FAN( t -St ‘ h ther arrangements are being completed | of being implicated in the series of in- ple 
er ness reng for the reception of the local agents who |cendiary fires that have damaged the 
he fc will attend the annual convention of the Doran street school for the past two 
4 WwW ys j 4 California Association of Insurance | months, Jesse Riley, a negro truck driver, 
Jhen vesiglpita on ORLD ¢ 1e ToXy 4 you ” Agents here in September. On July 9 | admitted that he was responsible for the ’ 
72) Ht 6 b 1 14 the agents’ association convention com- | five outbreaks that have occurred. In = 
ave and the best will come back to you ae Sener eonrente see 1a ee ea ae ter 
Insurance Brokers Exchange of San | ported to have confessed that he 1e 
/ / Francisco to formulate further plans, The | launched on his career as a pyromaniac pre 
Ueatph 03. Ses Brokers Exchange, together with the |after several local barber shops had Fir 
President Pacific Board, will handle the entertain- | drawn the color line and had refused to in 
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cut his hair and he fired the schoolhouse 
in a spirit of revenge, adding that he 
believed the Ku Klux Klan to be behind 
the action ef the barbers. Damage 
caused by the fires was so great that 
the Glendale board of education was eom- 
pelled to add $12,500 to the recent school 
bond issue to replace the main structure. 


Fireboats for Portland 


PORTLAND, ORE., July 14.—The peo- 
ple of Portland next’ May will probably 


be asked to approve a bond issue for | 


building three new motor  fireboats 
which would replace the two steam 
craft now in service. The present boats 
cost around $110,000 a year to operate. 
It is estimated that new motorboats 
would pay for themselves in ten years. 


Need of the new fireboats was empha- | 
sized this week in a lower harbor fire | 


which practically destroyed the Stand- 


ard Oil company’s tank steam docks. A | 


gasoline launch exploded and drifted 
against the structure. A long period 
was required for the fire boats to run 
down stream from the lower harbor. 
The fire got well under way and did 
damage estimated at $55,000 before it 
was put out. 

The Port of Portland commission also 
had the lower river fire hazard brought 
to its attention by the blaze. Had the 
launch drifted to the opposite shore, the 
port’s drydocks worth more than a mil- 
lion dollars would have been fired. The 
port commission immediately after the 


fire ordered pumps and monitors placed | 
| 


on two of its workboats and on the 


| tug Portland for aiding in fire fighting 
™ the waterfront. 
| 
| 


Coast Notes 


George H. Prier, who has been with 
Wilbur H. Labry, has resigned that con- 
nection to go with the Republic of 

| Texas as a member of the staff of its 
| California headquarters in Los Angeles. 

Cc. E, Hydes, manager of the marine 
service bureau of the Firemans Fund, 
attended the Elks’ convention at Port- 
land this week. Mr. Hydes is numbered 

among 50 honorary life members of the 
Elks lodge in the United States. 

Charles R. Detrick, state insuurance 
commissioner, and Sam Beckett, assist- 

ant commissioner, were the guests of 
| honor at a luncheon given by the board 
| of governors of the San Francisco In- 
surance Brokers Exchange July 10. 

Stockton, Cal., is installing a new 
fire alarm system. It is expected the 

work will be completed about the first 
of the year when engineers of the Pa- 
cific Board will make a resurvey of the 
fire protection system with a view to 
reducing rates. 

The per capita fire loss of Pasadena, 
| Cal., for the fiscal year 1924-25 was $1.01, 
according to figures compiled by Chief 
Coop. In connection with this the state- 
ment was made by Mr. Coop that the 
lowest figure so far turned in by other 
cities in California of Pasadena’s popu- 
lation is $1.19. 

A fire which destroyed the mattress 
factory of I. Jonas & Sons, 5841 
| South Park avenue, Los Angeles, last 
week, resulted in the injury of two fire- 
men and in damage estimated at more 
| than $200,000. The cause of the fire was 
| not definitely determined, but it is be- 
lieved to have been due to sparks from 
burning rubbish in the vicinity. 
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EARTHQUAKE RATES TOO LOW 


Philadelphia Officials Maintain Pre- 
miums Are Inadequate—Some Are 
Declining Quake Business 


PHILADELPHIA, PA., July 15.— 
According to several prominent Philadel- 
phia underwriters, earthquake rates are 
decidedly too low. James W. Cochran, 
president of the Fire Association, said: 
“Earthquake rates are too low, but who 
knows what the correct rate should be? 
It will take a period of years to build 
up an average and get sufficient ex- 


perience to determine a scientific rate. | 


Types of buildings which appear excel- 
lent as fire risks are not apparently 
good earthquake risks. My present ob- 
servation is that steel frame buildings 
are the best risks with concrete build- 
ings worse: Frame buildings are much 
better earthquake risks than concrete 
buildings.” 

Harold V. Smith secretary of the 
Franklin Fire, states that the com- 
pany is reluctantly writing some earth- 
quake business. He maintains that the 
rates are too low and that the company 
has declined several large offerings 
lately because of the inadequacy of the 
rate. He says: “We will not write 
quake insurance unless we have the 
Same amount of fire coverage on the 
risk.” 

The North America gave out a state- 
ment which says in part: “Present 
earthquake risks force the company to 
shoulder a burden of liability out of pro- 
portion with the premium. <A 
catastrophe reserve has to be set up to 
cover eventualities over a period of 
years.” 

Several offices maintain that one com- 
pany should carry the fire as well as 
the earthquake insurance because of the 
difficulty of determining which hazard 


‘has caused the damage. 


Several large Philadelphia agencies 
are in the market with large earthquake 
lines and are having some difficulty in 
placing them. 


Beha Refuses Sale of Stock 
NEW YORK, July 15.— Superin- 


tendent of Insurance J. A. Beha at a 
hearing refused to endorse the present 
Proposition of organizing the Guaranty 
Fire of Newark, N. J., for stock selling 
in this state with an authorized capital 


of $2,000,000. The corporation would 


large | 


| deal direct with its assureds granting a 
| rate reduction of 25 percent to all who 
|invest the saving in stock of the com- 
| pany. F. Spencer Baldwin, formerly 
| manager of the New York State Fund, 

is president of the company and Robert 
| Tuttle its manager and promoter. 


To Handle City Claims 


Thomas I,. Wilson, former manager of 

the Delaware Underwriters of the West- 
chester, has been retained by the city of 
|Cape May tto adjust losses and handle 
claims of persons injured in the collapse 
|of a pier in that city in June. Mr. Wil- 
son recently went into the local agency 
business at;Cape May. 





Charges in Boston Agency 


BOSTON, MASS., July 15 tobert A. Boit 
& Co. of Boston, one of the oldest agencies 
of the city) has taken into partnership 
six new members for the firm, They 
are Irving 8. Elliott, Clarence I. Horton, 
Frank W. Humphrey, Frederick J. Alley, 
all of whom have been associated with 
the firm fdr some years, and Philip J 
McKeon anid Charles E. Stone, formerly 
of the firmjof Kollock, Rice & Co., Bos- 
ton managprs of the Scottish Union & 
National pfevious to May 1, when that 
company Was added to the Boit & Co. 
fleet. 





Home's New England Change 

Frederic JM. Bell, for five years special 
agent for the Home of New York, the 
last two Years in Connecticut, returns 
to the Verrhont and New Hampshire field 
to be assocjated with State Agent Elmer 
B. Bailey As Bailey & Bell they will be 
located at Burlington, Vt. 


Ely Opens Own Office 


Edmund |jEly, formerly vice-president 
of the General Exchange Corporation and 
for many yjears in charge of automobile 
underwrititig in the east for the Aetna, 
has openedian insurance office of his own 
at 51 Maiden Lane, New York. Mr. Ely 
'is well quhlified to conduct a general 
insurance hjusiness. He was prominently 
identified with the National Automobile 
Underwritefs Conference and has had a 
fine expericnce as an underwriter. 








Cover City’s Cars at Baltimore 


BALTIMORE, MD., July 14 Fire in- 
surance on the city’s fleet of 588 motor 
vehicles has been placed by City Comp- 
troller Graham at a rate of 40 cents per 
$100, which is one-third lower than the 
previous rate. The contract was awarded 
to Turner & Thomas, Baltimore agents. 
| Since Mr. Graham took office the fire 

| insurance rate on automobiles has been 














is 
your protection 


ur strength 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 


Cash Capital 
$1,000, 000.00 





A Company of Character 
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PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $6,362,741.63 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Manager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 














Is It Insured ? 


Violins, Cellos, Harps and other valuable Instruments 
Insured against “All Risks” wherever located 


Saxophones and other Band and Orchestral Instruments 
Insured Against Fire, Theft and Transit Risks 


Also “All Risks’ insurance on Personal Jewelry, Furs, 
Fine Arts, Salesmens Floaters, Tourists Floaters Etc. 


A.F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
New York City ; Chicago, itl 
General Agents - ‘All Risks” Department 
Dat 
ts 


fait 


Fire & Marine Insurance Co. 








reduced from $1 per $100 to the new 
low figure. The first drop was tto 75 
cens. The succeeding contract was 
placed at 60 cents. 

The insuring of the city vehicles about 
completes Mr. Graham’s insurance pro- 
gram. Some weeks ago he placed fire 
insurance totaling more than $10,000,000 
on city buildings at rates which were 
lower than those in effect before. 


After Buffalo Arson Ring 


BUFFALO, N. Y., July 14—The work of 
running down what is believed to be a 
ring of systematic firebugs operating in 
Buffalo has started. The arson squad 
appointed by Police Chief Zimmerman, 
and which is now cooperating with the 
Fire Underwriters’ Association, is busy 
investigating numerous cases of fires and 
mysterious explosions which have cost 
thousands of dollars in recent months. 

The duties of the arson squad include 
a careful tabulation and investigation of 
names and statements from owners and 
tenants of property damaged by fire, 
which are suspected of being of an in- 
cendiary nature, No arrests have been 





retary 


made so far, but it is believed by the 
officials that the movements of the arson 
squad will eventually lead to sufficient 
conclusive evidence and the discovery of 
those responsible for several past fires. 

Fire Chief Hedden recently stated that 
publicity given activities of police and 
fire officials had great effect, lessening 
the number of fires in one week. 





New England Notes 


Governor Fuller of Massachusetts has 
appointed Bernard J. Rothwell, former 
president of the Boston Chamber of 
Commerce, as a trustee of the general 
insurance guaranty fund of the state. 

The Equity Fire of Kansas City has 
been admitted to Massachusetts to write 
fire and sprinkler leakage. Louis H. 
Peters of Boston has been appointed 
Massachusetts agent of record. 

The Chelsea, Mass., city council has 
appointed a commission to investigate 
the fire hazards existing in that city, 
especially in the rag distict, Field Sec- 
Percy Bugbee of the National 
Fire Protection Association having re- 
cently publicly declared the city was one 
of the worst conflagration hazards in 
the country. 











IN THE CANADIAN FIELD 














COURT RULES FOR 


Decision in Quebec Case Involving 
Hosiery Company Holds Statutory 
Conditions Not Followed 


By a decision rendered by the Que- 
bec superior court recently, four fire 
insurance companies were relieved of 
claims in respect of a loss to a mill 
building and machinery belonging to 
a hosiery company. The interim re- 
ceipts were made out in the name of 
the hosiery company, with loss payable 
to the plaintiff so far as the building 
was concerned, but in regard to ma- 
chinery the loss was payable direct to 
the company. The plaintiff 
owner of all the property destroyed. 
The plaintiff was not aware the insur- 
ance had been placed by the company. 

The judge stated the company had no 
right to insure the property, as it did 
not belong to them, and in consequence 
the insurance was null and void. The 
machinery being insured in their name, 
they had no right to insure it with 
losses payable to themselves, and with 
regard to the building, the situation was 
not changed by the fact that the bene- 
ficiary was named, who happened to 
be the real owner of the building. The 
insured remains the insured. 

The decision was based on the statu- 
tory conditions, which in part read: “A 
description or sufficient designation of 
the object of the insurance and of the 
interest of the insured” and “the inter- 
est of an insurer against loss by fire 
may be that of an owner, or of a credi- 
tor, or any other interest appreciable 
in money; but the nature of the interest 
must be specified.” He accordingly held 
that the insurers were not liable for the 
loss, as the statutory conditions were 
not complied with, and also that the 
indication of payment to the plaintiff was 
merely of what if anything would be 
payable under the policy itself, it does 
not cure the defect in the contract be- 
tween insurer and insured. 


Forest Fires in British Columbia 


VANCOUVER, B. C., July 14—The for- 
est fire situation in 3ritish 
does not appear to have 
cording to latest reports. 
break occurred in the 
trict and men who had gone to help else- 
where were rushed back again to fight 
the fire on a nine mile front, with min- 
ing property again menaced. The high 
dry temperatures are alarming the offi- 


improved, ac- 
Another out- 


was the | 


| thought 


}all of Vancouver, B. C.; A. Cc. E. 


INSURERS , THREE BIG CANADIAN LOSSES 


Heavy Damage by Fire Sustained at 
St. John’s, Fort William and 
Portage la Prairie 


One of the most spectacular fires in 
recent years destroyed the Hickman 


& Co. warehouse on Water street at 
St. John’s, N. F., last week. Flying 
cinders from the burning building 


caused numerous other small fires in the 
vicinity, the firemen having a hard time 
in controlling the fire. The estimated 
damage is reported at $300,000. 

Another heavy loss is reported from 
Fort William, where the Canadian 
Pacific Railway freight shed No. 3 was 
partly destroyed by fire July 7. The 
shed was located on the Kaministiquia 
River in Fort William harbor. It is 
that spontaneous combustion 
originated in 30,000 bales of binder twine 
stored in the shed. The total damages 
will approximate $500,000. 

Two very heavy occurred at 
Portage la Prairie, about 65 miles west 
of Winnipeg, July 8. A flour mill be- 
longing to the Metcalf Milling Com- 
pany and the Western Prairie Foundry 
were both destroyed by fire, in each 
case of undetermined origin. The mill 
had been closed for four months, and 


losses 


was in the hands of assignees. The 
building was valued at $100,000, with 
machinery valued at $46,000. The 


premises of the foundry was formerly 
owned by a firm which went into 
liquidation several years ago. Friday 
morning another fire was reported from 
Portage la Prairie, when considerable 
damage was done to the Portage fruit 
warehouse. The cause of the fire is 
unknown. 


Automobile Underwriters Elect 

VANCOUVER, B. C., July 14—The 
gritish Columbia Automobile Underwrit- 
ers’ Association held its annual meeting 
recently and the following officers were 
elected for the ensuing year: President, 
H. C. Janion; vice-president, F. B, Lewis: 
executive committee, J. J. Banfield, R. 
Winckler, J. C. Stuart, J. A. Young, John 
Anderson, C. M. Macaulay, F. A. Burgess, 
Pitts 


}and F. B. J. Stevenson, both of Victoria, 


Columbia | 


Whitewater dis- | 


cials of the forestry service. No fewer | 


than 144 new fires broke out last week 


in the province, bringing the total for 
the year up to 740. 
The annual picnic of the Western 


Canada 
the lake resort of Grand Beach July 23, 
which will be observed as a holiday in 
fire insurance offices in Winnipeg. 


Insurance Club will be held at | 


| mercial 


az. & 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the month of 
June are estimated at $1,973,200, as com- 
pared with $2,322,450 for June, 1924. For 
the week ending July 8 losses are esti- 
mated at $568,100, as compared with 


| $373,500 for the corresponding week of 


last year. Losses for the week ending 
July 1 are estimated at $489,000, as com- 
pared with $706,700 for the correspond- 
ing week of last year 


W. M. Spearing & Co. of Prince Al- 
bert, Sask., have been appointed to rep- 
resent the Minnesota Underwriters, Com- 
Union and Continental. 
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COURT MUST DECIDE ISSUE | 


Company Was Upheld in the Question 
It Raised as to Notice of 
the Loss 


Question of whether notice of dam- 
age 40 days after loss was forthwith 
notice required by policy held for the 
court——In Macchia vs. Scottish Union 
& National, supreme court of New Jer- 
sey, 128 Atl., 244, the company issued a 
policy on a motor truck, which it insured 
pave il damage or destruction by fire. 
The policy provided in part as follows: 

“In the event of loss or damage the 
assured shall give forthwith notice 
thereof in writing to this company.” 

Said Notice Was Not Prompt 


The insured truck was destroyed by 
fire,,and the assured gave no notice of 
this fact to the company for about 40 
days. On this state of facts the com- 
pany denied liability on the ground that 
the notice had not been given forthwith 
as required by the policy. 

Upon the trial the court 
the question of whether or not notice 
given about 40 days after the loss con- 
stituted notice within a reasonable time 
to the jury. On appeal the court in 
holding that the question of the reason- 
ableness of this notice. was one for the 
court, said: 

“The words ‘immediate,’ ‘forthwith,’ 
and the like are ordinarily held to mean 
within a reasonable time, and it is ele- 
mentary law that what is reasonable 
time depends on the circumstances of 
the case and is ordinarily a question for 
the jury. But, when the facts are un- 
disputed and different inferences cannot 
reasonably be drawn from the same 
facts, then the question of what is a 
reasonable time is one of those questions 
of fact which are for the court and not 
for the jury, and are sometimes, though 


inaccurately, called question of law. 
“The jury was specifically instructed 
that, unless notice was given within a 


reasonable time, the plaintiff could not 
recover. This was the law of the case, 
and on that theory there might well 


have been a nonsuit for, as a court ques- 
tion, 40 days was clearly not a reason- 
able time, and as clearly was not 
‘forthwith’; and in holding that notice 
within 40 days was within a reasonable 
time, as the jury must have done, they 
went clearly outside of, and overrode, 
the evidence in order to support a re- 
covery.” 


Heavy Sentence for Auto Thief 
ST. LOUIS, MO., July 
of ten years in federal prison was im- 
posed by United States District Judge 
Faris on Melvin P. Gribble, master auto- 
mobile thief, who confessed to stealing 
104 automobiles in violation of the Dyer 
act. It was the heaviest penalty ever 
inflicted by the St. Louis court for a 
Similar offense. Gribble was arrested in 
St. Louis early this year and took police 
officers through southern Illinois, In- 
diana, Kentucky, Tennessee and Alabama 
to recover machines he had stolen. 
After the trip he jumped his $2,500 
bond and was rearrested in Milwaukee, 
but again failed to appear in court to 
answer the charges against him and was 
finally picked up at Memphis, Tenn. In 


14—A sentence 


the meantime he had stolen 30 more ma- 
chines, principally Fords. 
Ford Association Fined 
ST. PAUL, MINN., July 14.—The Ford 
Owners’ Protective Association of Chi- 
cago was fined $50 in court here on a 


charge of selling insurance 
without a license. The 
appeal to the supreme 


in Minnesota 
company will 
court. 





Fire damage to the estimated amount 
of $150,000 was suffered by the Shaffer 
Oil & Refining Company at Cushing, 
Okla., when fire broke out in the ware- 
house there. 


submitted | 





RATE REDUCTION NOT MADE | 





Companies Not Inclined to Give a Credit 
on Collision Insurance for the Py- 
roxlin Finish 





When Duco, the pyroxlin finish for 
automobiles, had been on the market for 
some time, some of the companies con- 
sidered granting a reduction in collision 
rates where cars were painted with this 
finish. Hardly had they begun to con- 
sider this question when from 50 to 60 
other similar finishes came into the mar- 
ket. It was impossible to make the tests 
and examinations on all of these which 
would warrant granting any reduction 
The theory upon which a reduction was 
considered and granted by at least one 
company was that) when a fender or an- 
other part of the machine covered with 
pyroxlin is scratched, it is not necessary 
to retouch the entire fender or a large 
part of the car in order to put the car 
back in first class condition. The py- 
roxlin finish may be applied to a small 
area and it is difficult or impossible to 
tell just where the finish was applied 
over a scratch. 

Only one company is known to have 
granted a reduction for pyroxlin finish 
and it is considered doubtful if any other 
companies will take similar action. 








PERSONAL SIDE 
OF THE BUSINESS 














(CONTINUED FROM PAGE 22) 


with his 


years, wings spread, but was 
worked over by Herbert E. Sowers of | 
the Chicago office, who is a_ licensed 
taxidermist, and who managed to get 
Mr. Eagle to fold up his feathers. 

€. Weston Bailey, president of the 


American of Newark, accompanied by 
Mrs. Bailey, plans spending a month at 
White Sulphur Springs, W. Va. Mr. 
Bailey was absent from his office a short 
time ago suffering from a severe attack 


of grip, from which he has not yet 
fully recovered. 

Cecil F. Shallcross, United States 
manager of the North British, and Mrs. 
Shallcross arrived in New York on the 
Mauretania July 11. They have gone 


to their summer home in Dublin, N. H. 
Mr. Shallcross will return to New York 
in a few days. 

Charles L. Grinnell, head of the Grin- 
nell-Row Company, Grand Rapids, 
Mich., in the insurance business since 
1892, died last week while in 
Mr. Grinnell was spending some time 
at Boothbay, Me., when the end came. 
He was “brought up in the business,” 
his father having founded the agency out 


the east. | 


of which grew the Grinnell-Row Com- | 


pany. 


John Beath Tetlow, Illinois state 
agent of the American Fire, was married 
last week to Miss Lucile Wisner of Pe- 
oria. After a three weeks’ wedding trip 
to Lake Louise in the Canadian Rockies 
the couple will be at their new home in 
Cole Court, Peoria, Ill. Mrs. 
a graduate of the University of Chicago 


Tetlow is | 


and has been an instructor at the Uni- | 


versity of Iowa for the past three years. 
Charles L. Crane and Mrs. 
St. Louis are spending the summer in 
Chicago, having taken a suite of rooms 
at the Admiral. Mr. Crane is one of the 
leading local agents of St. Louis. 


Miss Emmeline Schanze of Chicago, 
secretary to Richard E. Vernor, manager 
of the fire prevention department of the 


Western Actuarial Bureau, was married 
the other day to Edwin M. Strook. Mr. 
Strook is not an insurance man. Mr. 


Crane of | 


NEVER BEFORE 


have the unusual time-saving features offered in the new edition of the 


Combination Automobile Insurance Manual 


been available in a single volume 





Containing 

Rules, and 

classes of coverage, 

Direct 

Theft, 

Public 
Use, 


rates instructions for all 
Quotation 
Collision, 


Liability 


Tables showing Fire, 
Property Damage AND 
for all cars in general 


COMBINATION AUTOMOBILE 
WSURANCE MANUAL 


Symbols classifying all makes and mod- 
els now out of production, 
List Prices and major specifications, 
Serial and Engine 
Actual Current Va 
of Insurance) for 
shown, 


Numbers, 
lue (Indicated Amount 
each make and model 


Memorandum Applications, 





Memorandum Quotations. 
Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREA 210 South Hanover Street 


Baltimore, Maryland 
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Make Deagram co Back of tap Sheet. ove a Kapur wttio > 


Form 510, Solicitor's Memo 


handling 





over the phone. 


The sheets are of convenient pocket size, and are 


If desired the RNU 


imitation Grain Cowhide leather, may be used as a cover when pads 


put 


sheets to a pad. Binder, made of high grade, 


carried in the pocket. 
PRICES 
50 sheets to pad 


100 pads, $12.00; 25 pads, 


RNU BINDER, 


$3.00; 12 pads, $1.50; 1 pad, 15e 


75c each 


for sale by 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 


Complete information about the risk, 
for policies are 


placed, saves time and prevents guess- 


GASES Wat ne eee Cl work and errors. Form 510 (for fire) 
cote et a ee ee - | . : $ fae writ oO 
covers all the facts needed for writing 
—— the policy. The information can be 
Sesmpet_ 
RE ECR RS OES eres quickly filled in, and the sheet gives 
sak seg ty TEAC Ca RR the policy writer all the necessary 1n- 
ted Sears SS ee . 2 : % . 
sas formation. Nothing is more conveni- 


coming im 


up in pads, 50 
flexible, 


are 
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You’ll never regret 


that you subscribed to THE NATIONAL UNDER- 
WRITER—you'll read it like a newspaper and you'll 
be a better insurance man for it. If you are already 
a subscriber, do your fellow — a ane turn by 
telling him about it—. , 








Your friend won ‘t forget 
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and Mrs. Strook will reside at 2040 
Sawyer avenue, Chicago. Mrs. Strook 
is a very competent young woman and 
has handled the details of the fire pre- 
vention department with intelligence and 
tact 


Col. B. T. Wright, for many years an 
ister in Chic ago died recently at the 
Mr. Wright 
was in the best of f health considering his 
to the minute of his death. His 
Wright is an adjuster at Mar- 








SOME RECENT COURT 
DECISIONS 








(CONTINUED FROM PAGE 21) 


: been granted. Pollack Peg 
Securities Fire. N. Y. Sup. Ct. App. Div. 
ith Dept.) Decided March 4 
* * * 


Attempt of Insurance Company to Be 
ee | to Rights of Mortgagee— 








1 policy insured mortga- 

g e's dwelling house, with loss payable 
trustee of first and second trust deeds 
as interest might appear. Thereafter 
ager procured another mortgage 
insurer’s knowledge, which was 

sed, and leit the premises vacant 

for a long time until same were de- 
stroyed by fire. For any of these things, 


that it was to be- 
mortgagor but not as 
and on payment to mort- 
um ior the ins urer 
subrogated to the extent + 


vided 





loss, 








such vayment to mortgagee’s debt. Helc 
hat under the terms of the policy = 
the light of authorities cited, the in- 
surer was properly subrogated to rights 
ruste the security, to extent of 
ent mac trustee. Clark 
1er Ct. of Illinois. 





* or a 


Attempt to Recover on Oral Con- 
tract of Insurance.—The insurance com- 


pany’s agents offered to insure plaintiff's 
building, then in course of erection, for 
¢9.000. Next day, finding local agent 
out, Mrs. Tatum left written accept- 
ance of offer in his office. Upon agent’s 
return, he found note, and testified that 


he intended 


to issue the policy but failed 
hereafter the “~*~ was 
, fire, and Mrs. was in- 
no policy had mi issued. 








i that judgment on the policy be 
affirmed Ha rtford Fire vs. Tatum. 
1 A. 5th Circuit. Decided 


AGENTS APATHETIC 
ON CHRYSLER DEAL 


(CONTINUED FROM PAGE 8) 
that it could swing its way. 
t of commission to those in 











automobile or finance business has 
yecome so fixed that it would be diffi- 
cult to uproot the practice unless tre- 
mendous in — ce were brought to bear 
the organized local agents. 
Say Agents Should Act 
Mz companies have expressed sur- 
rise that the National nanee iation of 
urance Agents and its subsidiaries, 
he state organizations, have not become 
ery militant his direction and 
vorke I n the various states 
hereby action could be taken The 
tomobile business today is large in 
proportions, it is something that 
companie are seeking and should be 
rown inte ular local agency chan- 
neé If the r ile business is to 
be divertec regular company and 
we ( rse t will mean a big loss 
A quart of 4 oy will propel an 
automobile four miles A less quantity 


used for household cleani 
fire trucks 
they get 


ng often causes 


and ambulances to run till 


there 























HOW TO FIGURE VALUE 
OF A LOCAL AGENCY 


Question.—Can you tell me how 
arrive at the valuation of an 
agency? 
on 


to 
insurance 
I have a desire to place a value 
our agency. It is not, however, for 
but it is a part of my estate and I 
should know, in fact I should have 
known long ago, what the value is, be- 
cause of a disposition of said estate, 
yuld it become necessary, 

Answer.—Your question on the value 
of your agency raises some interesting 
points. If it were a matter only of 
selling, the accepted formula would 
make it rather simple. The value to 
your estate, however, or for inheritance 
tax purposes is entirely different. 

If your agency were incorporated, the 
valuation would be on your stock in the 
corporation: 

The value of an unincorporated agency 
to your estate is entirely different from 
its value to you. For inheritance tax 
purposes it is doubtful if it could be 
given any value unless it was sold by 
the estate. 


sale, 


The reason it could not be assessed 
for inheritance tax is that succession 
to an agency is entirely a matter of 


good will, common interests and spe- 
cific agreement of all interested parties. 
The fact that an agency is usually kept 
intact on the death of an owner is that 
it is to the interest of all to preserve 
it. It is continued, however, by virtue 
of a new agreement and legally no value 


in the agency passes by the death of 
| the former owner, and, therefor, there 
is nothing subject to inheritance tax. 


A fair sale price for a good agency 


POINTERS FOR LOCAL AGENTS 





; adjustments of 














interests is necessary. 
The agency accounts are not involved 
in the deceased owner’s estate. Company 
balances and customers’ accounts are 
undisturbed, and finally the agency goes 
to the one designated by the owner, 
without question. 


DAMAGE FROM IMPROPERLY 
INSTALLED HEATER 


The workmen represent- 
the company that made the in- 
stallation of an automatic oil burner at- 
tachment to the hot water heating plant 
of the owner had completed their work, 
made the adjustments and pronounced 
the plant ready for operation. About 3 
a. m. one of the household was awakened 
by the noise of several cats they had in 
the basement and, upon investigation, 
found the house to be full of smoke, 
in fact, it was so dense when the electric 
lights were turned on, one could just 
barely see them across the room. The 
daughter awakened the father who im- 
mediately went to the basement where 
he opened all doors and windows, then 
with the aid of a flash-light and holding 


(OUESTION 
ing 


;a wet towel over his mouth and nose, 


is commonly supposed to be one year’s | 


commission. This price is 
discount for anything impairing the 
value of the agency, such as newness, 
quantity of business received and brok- 
ered, sometimes a quantity of rebated 
business, etc. Your agency on sale 
would probably be worth the full price. 

This price, however, assumes that the 
agency is passing into the hands of a 
competent man. A man able to hold the 
business can afford to pay such a price 
for it. An agency passing by death may 
go to weaker hands and, therefore, could 
not be counted at its full value. 

If it is a question of protecting the 
value of the agency by business life in- 


subject to 


surance, almost any amount of sueh in- 
surance up to the full value of the 
agency might be advisable. 


A good many agencies are incorpor- 
ated for the sole purpose of preserving 
the value at death. Incorporation spares 
the agency the jar resulting from the 
death of one of the owners. No changes, 
no new appointments by companies, no 


found that some automatic arrangement 
on the rear of the heater which should 
have opened a damper had failed to do 
so and, in the cool of the morning, the 
oil heater had begun to function and this 
smoke and vapor not being able to find 
its way out through the flue, backed 
up and filled the house. The result is 
that they will have to repaper, have all 
decorations cleaned as well as the wood- 
work, draperies, carpets, linens, etc., 
etc. Is the assured, or in other words, 


|the owner, covered by his regular fire 


| 


| intentionally 


policy? 

ANSWER: The smoke damage to 
which you refer would not be covered 
by the standard fire policy, as it is 
classified as a “friendly fire,” built and 
confined to the place built specifically 
for it. The fire policy could not be 
called upon for smoke damage to the 
house, as a result of defective operation 
of the heating plant. The fire was built 
and was confined to its 
proper place. The fact that the work- 
men installing the plant had done faulty 
work so that the house was filled with 
smoke and damage resulted, would in 
no way affect the fire policy. However, 
there might be a liability claim against 
the company that made the installation. 
It must have been a faulty installation 
to have effected such damage. While 
the owner would not be covered in this 
case by his regular fire policy, he might 
be able to recover for the damage from 
those making the installation. 
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REPORT ON OWENSBORO MADE 


Engineers of National Board Show 
Annual Per Capita Loss to Be 
$2.59—Some Faulty Spots 


Engineers of the National Board have 











made a report on Owensboro, Ky., which 
shows that the gross fire losses of the 
past five years, as shown in the records 
of the fire department was $284,358 
varying from $27,623 in 1923 to $144,255 
920 The average number of fires 
166, varying from 106 in 1920 to 
1924 The average loss per fire 
was $343 Based on an estimated aver- 
age population of 22,000 the average 
number of fires per 1000 population was 
755, a very high number, and the annual 
loss per capita was $2.59, an average 
figure 
The report states that the water sup- 
ply is fairly adequate but contains un- 
reliable features Fair quantities in 
most districts at hydrant stream pres- 
sures The fire department is only 
fairly well equipped and somewhat 
weak in men Fire alarm system unre- 
liable and inadequate In the principal 
mercantile district, weak constructions 
witheut window opening protection 


makes serious group and block fires 
probable in numerous blocks. 

The buildings are low; accessibility is 
good. Fire fighting facilities are fairly 
adequate and the public square forms a 
valuable fire break so that except’ under 
extreme conditions fire should not in- 
volve a considerable portion of the dis- 
trict. In the warehouse and manufac- 
turing districts, serious local or plant 
fires are probable. 


Agency Golf Tournament 


to be quite the 
local agents in 
tournaments at the 
try clubs for the field men in 
agency and other’ insurance 
Charles Ritppberger, of Elgin, 
a field day at Weldwood 
July 22 A. B. and J. L. Oakleaf of 
Moline, Ill, will give a golf tournament 
at the country club there July 23. Shir- 
ley Moisant pulled off his tournament 
at Kankakee this week. 


It is 
for 


getting 
some of the 
to have golf 


thing 
Illinois 
eoun- 
their 
ruests. 
will have 
Country Club 


To Make Northwest Trip 


of Williams-Dwyer 
agents at Wichita Falls, Tex., 
in Dallas recently completing 
an extended trip to Seattle 
acific northwest 


George 
Company 
has been 
plans for 
and the P 


Dwyer, 





PURCHASE OF UTILITY 
SPECULATION ON BIG LINE 


Control of Insurance Coverage of Wis- 
consin Public Service May Pass 
to Fred S. James 


MILWAUKEE, WIS., July 15.— 
Speculation is rife in insurance circles in 
Wisconsin concerning possible changes 
in insurance coverage as a result of the 
sale on July 9 of the assets of the 
Wisconsin Public Service Corporation 
to the H. M. Byllesby Company of 
Chicago for $26,000,000. It is under- 
stood that the huge properties of — the 

3yllesby company are insured with Fred 
S. James & Co., of Chicago, while the 
valuable plants and properties of the 
Wisconsin organization are covered 
through Soevig & Hiscox of Milwaukee. 
Whether or not the insurance will be 
transferred remains to be seen, but local 
opinion is to the effect that a transfer 
is likely. The electric properties of the 
Wisconsin Public Service Corporation 
consist of three steam generating plants 
located at Green Bay, Manitowoc and 
Oshkosh; six hydro-electric power plants 
on the Peshtigo river and at Ingalls, 
Mich., three other sites for the further 
dev elopment of water power. Gas prop- 
erties consist of four plants at Green 
Bay, Marinette, Oshkosh and Sheboy- 
gan, and feeding mains. The corpora- 
tion owns street railways in Green Bay, 
Marinette and Menominee, Mich., and 
interurban lines with about 75 miles 
trackage. The Byllesby corporation al- 
ready owns considerable property in 
western Wisconsin. 





GROWTH OF GROUP STRENGTH 


The New York “Journal of Com- 
merce” in giving the premiums by com- 
pany groups, shows that 52 of these 


fleets are now writing over 80 percent 
of the total fire business done by stock 
companies and over 90 percent of that 
done by direct writing companies. The 
New York report gives $586,617,964 as 
the premium of the direct writing com- 
panies and there are about $50,000,000 
premiums recorded to the reinsurance 
companies. There are 151 companies 
writing a direct business that are allied 
with other companies in groups, their 
premiums being $534,575,879. Non-affi- 
liated companies not tied up with any 
group wrote $52,042,085 in fire pre- 
miums. The “Journal of Commerce” 
calls attention to the fact that in 1919 
it published figures of 88 companies, 
constituting 29 groups writing approxi- 
mately 67 percent of the fire premiums 
reported to New York. 

The Hartford Fire group led in 1924 
with $48,999,908 premiums. The Home 
of New York group reports $39,531,195, 
the Royal group including the Liverpool 
& London & Globe fleet, $35,523,107; 
America Fore, $33,819,692; Crum & 
Forster, $26,411,844; North America, 
$22,329,378; E. C. Jameson, $21,886,137; 
Aetna, $20,797,282; Commercial Union, 
$18,331,092; Great American, $17,430,- 
652: Firemen’s, $17,291,710: Automobile 
of Hartford, $16,608,332: Phoenix of 
Hartford, $15,971,992; North British, 
$15,044,495: National of Hartford, $13,- 
916,530; Fireman’s Fund, $11,629,209; 
Springfield, $10,834,323. The rest of the 
groups wrote than $10,000,000 in 
premiums each. 





less 


Made Cumberland Manager 
The General Adjustment Bureau an- 
nounced that J. Fred Neill, at Elmira, 
N. Y., has been appointed manager at 
Cumberland, Md., succeeding W. G. 
Sell, who is transferred to suburban 
New York. 8B. L. Finneran, now at 
Malone, goes to Elmira and Max B. 
Webb. who has been assistant at Ma- 
lone, becomes manager there. 


of the 

general 
where 

the 


Frank Sheerin, 
Company, Dallas 
moved to Florida, 
general agent for 
mobile of St, Louis 


G. G. Sheerin 
agents, has 
he will be 
American Auto- 
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FORT DEARBORN IS 
BARRED IN MICHIGAN 





Over the 
Amount of the Premium 


Reserve Liability 


Controversy Arose 





|TO OPEN COAST OFFICE 


WILL SUPERVISE PLATE GLASS 


| R. E. Laley of Chicago to Have Charge 


LICENSE NOW REFUSED. 


Commissioner Hands Holds Chicago 
Has Insufficient Re- 


serve Under Law 


Reciprocal, 


LANSING, MICH., July 
Fort Dearborn Casualty Underwriters 
of Chicago was informed this week by 
the Michigan department that its certifi- 
cate of authority will not be renewed. 
The exchange is ordered to discontinue 
writing business in Michigan immedi- 
ately and it is notified that any busi- 
ness written since March 1 of this year, 
when the old certificate expired, is with- 
out authority and therefore invalid. 


Question of Reserve 


The department’s action is the out- 
come of a controversy over the amount 
of reserve liability, the commissioner 
taking the stand that the showing in 
the report was entirely unsatisfactory 
and should be amended. The depart- 
ment asked several times for authority 
to amend the report and bring the 
reserve to an adeqaate figure but the 
attorney-in-fact, the Fort Dearborn 
Casualty Underwriters, Inc., failed to 
act on the department’s suggestion, de- 
fending its figures and maintaining the 
reserve to be up to the standard. It 
pleaded, however, to be allowed to con- 
tinue business, promising that a stock 
company would be organized soon to 
reinsure and take over the old recipro- 
cal. That the old report, if allowed, 
would have been advantageous to the 
interested parties in the organization 
of a stock company, is admitted by de- 
partment officials. 

The exchange was sent a sharp letter 
June 3 in which it was warned that 
unless a better showing was made very 
promptly it would be barred from the 
state, but no action resulted. 


What Michigan Law Requires 


The total net premium deposit shown 
by the report was $386,154. Its reserve 
liability for unearned premium deposits 
as reported amounted to but $68,550. 
The department requested that this be 
amended to $122,131. The department 


points out that the state law is very 
specific in its definition of a_ proper 
computation of the reserve, which is es- 
tablished at 50 per cent of the net 
annual premium deposits, the premium 
deposits being that amount following 
deduction from gross deposits. the 
amounts set in the subscribers’ ex- 
pense agreement. This amount to be 
deducted, the department interprets the 
law to mean, is the share allowed the 
attorney-in-fact for acquisition and 
maintenance costs, usually amounting 


to around 35 per cent. 

The Fort Dearborn exchange employs 
an agreement which allows attorney- 
in-fact 10 per cent of premium deposits 


15.—The | 











of National Bureau San Francisco 
Headquarters 


NEW YORK, July 15.—G. F. Michel- 
bacher, secretary of the National Bureau 
| of Casualty & Surety Underwriters, and 
R. E. Laley of Chicago left for San 
Francisco several days ago where they 
were due to arrive on Tuesday. They 
will arrange all needed machinery for 
the functioning of the Pacific Coast de- 
partment of the Bureau which is to be 
established at San Francisco, of which 
Mr. Laley was recently appointed man- 
ager. Once the new office is fairly under 
way Mr. Michelbacher will return to 
this city. 

Open Plate Glass Brauch October 1 


Despite its inability to secure full co- 
operation to its plan for launching a 
plate glass insurance department, the 
National Bureau — opening the 
new branch Oct. 1, the details for its 
operation to be determined upon at a 
meeting of company representatives to 
be held some time in September. With 
the establishment of a plate glass di- 
vision the organization will have 
arranged for the supervision of every 
phase of the casualty business author- 
ized under its constitution. Should it be 
thought advisable to assume jurisdiction 
over the accident and health and the 
fidelity and surety lines at a later date, 
an amendment to the constitution would 
be necessary. Nothing of the kind is 
contemplated at present. 





Issues Publicity Material 


NEW YORK, July 15.—Appreciating 
the need for enlightment on the part 
of the general public as to liability in- 
surance, the National Bureau of_ Cas- 
ualty & Surety Underwriters is offering 
for distribution through its company 
members a clear exposition of the sub- 
ject. The matter is from the pen of 
H. P. Stellwagen, head of the automobile 
department of the Bureau, and as it is 
written in simple non-technical style 
should prove particularly useful and in- 
structive to the lay mind. Local agents 
throughout the country will find the 
pamphlet of service among their clients. 


Motor Carriers Must Insure 


BISMARCK, N. D., 
tors of motor vehicles for hire, which 
come with the purview of the railroad 
commission, must carry liability insur- 
ance as provided by that body. Opera- 
tors of freight lines will be required to 
carry two policies—one protecting the 
public from property damage and per- 
sonal injury and another protecting ship- 
pers of the cargo from loss. 


July 14.—Opera- 


but this amount does not go toward 
satisfying those expenses enumerated as 
legitimate operating costs. It appears 
to the department, therefore, that the 
10 per cent merely represents a form 
of remuneration tor the attorney-in- 
fact. The commissioner maintains that 
the virtual 65 per cent deduction made 
by the Fort Dearborn exchange, accord- 
ing to its report, is 30 per cent more 
(CONTINUED ON PAGE 47) 








CASUALTY AND SURETY SECTION 


DISCUSS RATE RAISE 
EXECUTIVE COMMITTEE MEETS 


Officers of Illinois Agents Association 
Hear Webb Explain Reasons for 
Compensation Rate Increase 


An executive committee 
the Illinois Association of Insurance 
Agents was held in Chicago last week 
for the purpose of giving consideration 
to the increase of 6.1 percent in Illinois 
workmen’s compensation rates which 
became effective July 1. Ross C. Sher- 
man of Waukegan, president of the as- 


meeting of 


sociation, presided at the conference. 
Others in attendance were Shirley E. 
Moisant, secretary of the association; 


J. M. Newburger of Chicago and Ralph 
S. Freese of Bloomington, members of 
the committee. 


Agents’ Objections 


The agents of Iflinois have protested 
not so much against the increase in rates 
as the fact that the increase is to be 
made applicable to policies now in force. 
Compensation writing companies will at- 
tach endorsements to existing policies 
which will specify that the additional 
rate is to apply and will set forth the 
reasons for the advance. Agents feel 
that this will cause considerable dissatis- 
faction and involve a great deal of book- 
keeping. 

Explanation by Webb 


George D. Webb of Conkling, Price 
& Webb, casualty general agents, ad- 
dressed the members of the executive 
committee at last week’s meeting ex- 
plaining the reason for the advance in 
compensation rates. Mr. Webb said 
that at the last session of the Illinois 
legislature the workmen’s compensation 
act was changed and the benefits allowed 
were considerably liberalized. It is esti- 
mated that the additional benefits 
allowed will add at least 15 percent to 
the workmen's compensation loss ratio 
whereas the companies have put into 
effect a rate increase of only 6.1 percent. 
For the past several years the com- 
pensation writing companies of Illinois 
have made no money on their com- 
pensation business, but have in fact, sus- 
tained a considerable loss. 


Will Not Protest Further 


The officers of the Illinois association 
decided at last week’s meeting to make 
no further protest and voted against 
carrying their case to the national 
Council on Workmen’s Compensation at 


New York. 


In the endorsements that the com- 
panies will attach to the outstanding 
compensation policies the reasons for 


the rate increase will be fully explained, 
and the additional benefits granted under 
the amended law outlined in full. 
It was recommended that 
communicate with either the president 
or the secretary of the state association 
if any irregularies develop in putting the 
new rates into effect. 

There was some discussion of the 
Chrysler plan of automobile insurance. 
No resolution was passed, as it would 
hardly have any effect. The general 
opinion was that there would be enough 
opposition from state authorities so the 
plan would not make much progress. 


agents 
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DISPUTE BIG CLAIM 
IN RECIPROCAL CASE 


Sherman & Ellis Assert Right to 
Commissions on Collections 
Made by Receiver 


ATTACK WOULD END SUIT 


Blow at Plaintiff in Associated Employ- 
ers Case Would Aim at Dismissal 
of Action 


Hearings in the receivership of the 
Employers Beciprocal were 
interrupted last week because the fig- 
ures that had been prepared did not 
cover one of the contingencies affecting 
the of Sherman & Ellis under 
their contract for management expense, 
as attorneys-in-fact. There will be a 
great deal of money handled by the re- 
ceiver, under the heads of earned pre- 
miums, advance deposits, dividends re- 
called, and assessments, on which there 
is a question of commission that may or 
may not be due Sherman & Ellis. The 
court will have to rule on their rights. 
The hearing was adjourned to July 27 
to allow time for further analysis of the 
figures. 

“~ Huge Sherman & Ellis Claims 


Associated 


claim 


The chief conflict in the receivership 
case will be over the Sherman & Ellis 
claims. The total, which is definitely 
over $400,000, and possibly much higher, 
is so large that it is to be passed upon 
before the assessment is decreed. The 
ordinary method would be to set a date 


for the filing of claims and then pass 
upon those filed. A claim of such mag- 
nitude, however, would affect the assess- 


ment rate several percent and the court 
has ordered that it be considered at 
once. Attorneys for the receiver take a 
view that would not allow Sherman & 
Ellis very much commission. 

Attack the Whele Case 


Counsel for Sherman & Ellis and W. 
T. Irwin, attorneys-in-fact, are making 
an attack on the entire receivership by 
questioning the right of the Missouri 
Valley Bridge & Iron Company, plain- 
tiff in the case, to maintain the suit. 
Cheir ground is the allegation that the 
Missouri Valley company did not truly 
report its payroll for premium purposes, 
and refused to allow auditors to finish 
an audit, and thus is not in good stand- 
ing. If the plaintiffs can be run out of 
court the receivership will fall, and con- 
trol of the affairs of the Associated 
Employers will revert to the attorneys- 
in-fact. 

About $3,000,000 Needed 


About $3,000,000 will have to be raised 
by the receiver for the Associated Em- 
ployers Reciprocal, if claims are allowed 
as set up on a balance sheet as of June 
1, 1925. 

The total cost of the liquidation is 
nearly $1,000,000 out of the $3,000,000 
to be raised. In other words, a little 
over $2,000,000 would meet claims and 
adjust accounts up to July 28, 1924, and 
the additional million is the cost of the 
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machinery for collecting and distribut- 
ing the money to pay off obligations. 

While this looks high, it is less than 
33 percent, on the money handled, and 
the management expense of the recip- 
rocal as a going concern was 30 percent, 
by the terms of the power of attorney. 
The management commission did not 
include adjustment and legal expenses, 
which are covered in the $1,000,000 esti- 
mate. 

Net Impairment $1,470,57 


The net impairment of the Associated 
Employers as of Oct. 8, 1924, the date 
of the receivership, was $1,470,576. This 
was exclusive of estimated expenses of 
the receivership, so that the total defici- 
ency was $2,400,000, The estimate on 
receivership expenses is itemized as _ 
Actual cost to June 1, 192 
$101,861; estimated expense of receiver- 
ship to final wind-up, $250,000; estimated 
collecting assessments and other 
obligations from members, and other 
accounts receivable, $600,000; 
$951,861. 


lows: 


ost of 


items of 
total, 
Reserve for Unpaid Losses 


reserve for loss claims on 
i, not including medical and legal, was 
$1,444,945. Of the losses $321,139 have 
already been paid by subscribers, but of 
course must be made good by the recip- 
rocal. 


Savings 


The June 
nN 


or dividends to be repaid by 
subscribers amounted on June 1, 1925, 
761,662. The total of dividends re- 
was larger, as many subscribers 
had repaid their dividends by June 1. 
Earned premiums due from subscribers 


to 3% 


voked 


up to July 28 of last year, and still un- 
paid on June 1, were $619,000. 
Not a Dollar Left 
A curious item in the liabilities is 
$549,701 in “surplus deposits” due to 


mbers. The peculiarity of this is that 
ile subscribers had paid in this sum 








beyond their premiums, the total assets 
taken over by the receiver were only 
$400,000. These deposits were not pre- 
miums, but only deposits to guarantee 
premiums. Nevertheless, with every 

llar gone that had been received in 


premiums, the reciprocal dipped into the 
ndividual funds of members to the ex- 


ent of $150,000. And with every dollar 

its own gone, its outstanding losses 
when it ceased business were $1,444,945. 

That situation throws some light on 
the rates charged, and on the denuncia- 
tions of the “robber” rates of the stock 
companies. Even allowing for $619,000 


earned but uncollected premiums, that 


sum would be reduced to $434,000 by 
the managers’ commission. Thus the 
rates charged were well over $1,000,000 


short of providing for the actual losses. 


Take Pains for Equality 


have been taken by 
he accountants for the receiver to es- 
tablish equality between the members. 
he recall of dividends is an equalizing 
leasure, some of the members got 
ividends and others did not, depending 
on whether they renewed or not. As the 
dividends were not earned, and there 
was in fact a deficit, members who with- 
drew could not be assessed for the defi- 
when other members had been al- 
lowed a credit. But even less important 
inequalities were leveled off. For in- 
stance, the rules provided that delin- 
quent subscribers should be charged 
interest on overdue premiums. In prac- 
tice some were charged interest, but 
pparently those who kicked were not. 
In order to establish equality, all such 
interest charges are credited back to the 
individual subscribers, although the to- 
less than $25,000. 
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subscribers 
estimate was about 7, 
counting those that had 
14,000. Later it was said 
17,000, but last week, when 
before the referee, G. B. 
stated there were 22,000 ac- 
that had to be examined. Mr. 
Houston was treasurer of Sherman & 
Ellis, but was retained by the receiver 
as an expert accountant. He is probably 
the most carefully accurate witness that 
ever answered a lawyer's questions 
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| SOME RECENT DECISIONS INVOLVING 
WORKMEN’S COMPENSATION INSURANCE 








ents Held to Warrant Finding of Their 
Partial Dependency.—In Associated 
Employers’ Reciprocal vs. Lawrence et 
ux., Court of Civil Appeals of Texas, 264 
a W. 1038, an action was brought to 
set aside an award made to the parents 
of a minor employe who lost his life in 
the course of his employment. The ac- 
tion was based on the contention that 
the parents were not dependents within 
the meaning of the law. The evidence 
tended to prove the following. 

The employe assisted his parents or 
the farm; he was about 19 years of age; 
leaving the farm he sought other em- 
ployment and was killed while so en- 
gaged. For the six months prior to his 
death he gave his parents small sums of 
money from time to time which totalled 
the sum of $35. The evidence showed 
the parents needed assistance in a finan- 
cial way, for while they had a farm it 
hardly paid running expenses. “On these 
facts the court in affirming the award 
said: 

“The boy had been helping in the farm 
work, and when he went to work for 
himself his ability to contribute may 
have been very small, but the contribu- 
tions were made, and we can make no 


distinction between money and labor 
Though the contributions were small, 
they may have been very helpful. * * * 


In any event, it was just so much to- 
ward a living, and the law has drawn no 
fine lines beyond which he who needs 
and accepts contributions for support 
shall go.” 

x * * 

Where injured workman is being paid 
for “temrorary total disability,” and ac- 
cepts lighter employment at a substan- 
tial salary, held to constitute “a change 
in conditions” justifying a new classifi- 
cation to diminish the original award. 
In Skelton Lead & Zinc Company et al., 
vs. State Industrial Commission et al., 
supreme court of Oklahoma, 229 Pac. 
255, a workman was injured in the 
course of his employment and awarded 
compensation, under the Oklahoma 
workmen’s compensation law, for “tem- 
porary total disability.” This award 
was paid for over one year bv the in- 
surance carrier, at which time the work- 
man accepted employment as city mar- 
shal in his home town at a salary of 
$50 per month. The employer and in- 
surance carrier thereupon petitioned the 
Industrial Commission for a modifica- 
tion of the original award in view of 
the earning capacity of the workman. 

This petition was denied by the In- 


the workman had not recovered from 
the injury: that his duties as city mar- 
shal required no physical exertion, and 
that he trequently did not leave his home 
for several days at a time. 


Order of Commission Reversed 


In reversing the order of the commis- 
sion refusing to modify the award the 
court said: 

“By the testimony of the claimant it 
is specifically admitted that he is able 
to and does perform the duties of city 
marshal, and that he receives therefor a 
monthly stipend of $50. The provisions 
of our law here under consideration were 
copied from the workmen’s compensa- 
tion law of New York. In that state 
occasion for the consideration of these 
provisions has frequently arisen, and in 
every case thus far decided the courts 
of that state have given to these provis 
ions the construction here 
bv the petitioners. * * * 
Marhoffer vs. Marhoffer, 220 N. Y. 543, 
* * * the rule of construction in thay 
state is stated thus: 

“ *The theory of the workmen’s com- 
pensation law is not indemnity for phy- 
sical impairment as such, but compen- 
sation for disabilitv to work, based upon 
the average weekly wage.’ 

“It was wisely provided * * * that the 
Industrial Commission on its own mo- 
tion. or vpon the application of anv one 


In the case of 





interested, might review an award pre 


Contributions of Minor Son to Par- | 


dustrial Commission on the ground that | 


| struck him 


contended for | 


viously made, and terminate, diminish, 
or increase the same upon proper proot 
of changed conditions. * * * 

“It is therefore concluded that the or- 
der of the Industrial Commission * * * 
refusing to modify the award thereto- 
fore made, should be reversed and 
vacated, with directions to the commis- 
sion to make a proper order in conior- 
mity with the view herein expressed.” 

~ a * 


Loss by Workman of use of one leg 
held not to support an award of total 
permanent disability —In Integrity Mu- 
tual Casualty vs. Garrett, supreme court 
of Oklahoma, 229 Pac. 282, a workman 
employed as a “rig builder” was injured 
in such a manner as cause the loss 
of use of one leg. For this injury th< 
State Industrial Commission made an 
award of total permanent disability 
which carried compensation for a period 
of 500 weeks. In holding the evidence 
did not support an award of total per- 
manent disability for the injury de- 
scribed the court, in reviewing the rec- 
ord, said: 

“It is easy to conceive a man suffering 
an injury to his leg and hip who can 
bend over, touch the floor with his fin- 
gers, is capable of carrying reasonably 
heavy loads. who apparently suffers no 
pain except when the injured leg is 
forced into an extreme position, other- 
wise engaged in work as remunerative 
as ‘rig building’ where climbing and ac- 
tive movement is necessary, and while 
his ability to command as high a wage 
while ‘otherwise’ employed would not 
deprive him of his right to compensa- 
tion for a period of 175 weeks for the 
loss of the use of his leg, certainly such 
a man is not suffering a total permanent 
disability. * * * 


to 


Bound by the Evidence 


“While the statute * * * provides that, 
‘in all other cases permanent total dis- 
ability shall be determined’ by the facts, 
the facts can only be obtained from the 
evidence adduced from the witnesses as 
in any other civil action, and the com- 
mission must be bound by the evidence, 
and by that alone, and there being evi- 
dence tending to prove the complainant 
has suffered the loss of the use of one 
leg, and the record discloses no evidence 
of total permanent disability the award 


of the commission should be reversed 
* * * with instructions * * * to award 
the complainant compensation for the 


ioss of the use of his leg for a period of 
175 weeks.” 
*” * x 

Death of workman caused by assault 
of fellow employe held “Accident” with- 
in meaning of Indiana Workmen’s 
Compensation Act. In Furst Kerber 
Cut Stone Company vs. Mayo et al., ap- 
pellate court of Indiana, 244 N. E. 857, 
a group of employees were engaged in 
moving and placing a track over which 
a channeling machine was operated. A 
mild dispute arose between two of the 


men as to the manner of moving the 
track. One of the men called the other 
a vile name. The one so addressed ad- 


vanced toward the other, 

with an iron 

sulted in his death. 
The Industrial 


and the latter 
bar which re- 


3oard awarded com- 
pensation to the dependents of the de- 
ceased workman. From this award an 
appeal was taken by the employer, which 
raised the question of whether the death 


of the workman, as has been described, 
arose out of an “accident” within the 
meaning of the law. 


Language of the Court 


In answering this question in the af- 
firmative the court said: 

“The word ‘accident’ in the section 
2 of the workmen’s compensation act 
* * * is used in its popular sense, and 
means any mishap or untoward event 
not expected, and which was not de- 
signed, by the one who suffered the in- 
jurv or death. * * * 

“Within the meaning of this definition 








NEBRASKA BUS POLICY 


NEW PUBLIC VEHICLE FORM 
Contract Drawn Up by Insurance and 
Bus Men Overcomes Objection to 
Old Bond and Policy 


LINCOLN, NEB., July 15.—The at- 
tention of the State Railway Commis- 
sion having been called by casualty 
companies to the fact that liability 


found that in most bonds or policies 
terminate with the first claim made 
against it, and the commission having 
found that most of the bonds or policies 
the provisions for service of notice, and 
for imposing direct liability to passen- 
gers were absent or ambiguous, a new 
form has been drawn up which will be 
required of all bus lines in the state. 

The new policy is the joint work of 
the committee of three insurance agency 
experts and three bus owners. It pro- 
vides that the obligations shall be the 
direct liability of the company to the in- 
jured or damaged persons. It provides 
also that the policy shall not be affected 
by any act or omission of the assured, 
or of any of his employes, nor by the 
death, insolvency, bankruptcy, legal in- 
capacity or inability of the assured. 

It shall also not be affected by the 
violation of any statutes or order of the 
State Railway Commission nor even 
by the violation of the state law as re- 
gards the age of the operator. That is, 
right of recovery by any person other 
than the named assured shall not be 
affected by the latter’s employment of a 
person under 21 years of age. The policy 
may = cancelled by ten days’ notice to 
the State Railway Commission and the 
assured. 


Movie Star Has Face Insured 
LOS ANGELES, CAL., July 15—It 
learned last week that Blanche Sweet 
has made application through the Beh- 
rendt-Levy Company, local insurance 
agents, for $150,000 facial insurance. “I 
am working in a picture in which one 
of the thrilling scenes will be a gas ex- 
plosion that fire to a lighthouse,” 
she said. “Realizing that in so doing I 
would be compelled to run the risk of 
having my greatest asset, my face, dis- 
figured, I am playing safe by applying 
for insurance against possible accident.” 
This is the first time in the history of the 
Behrendt-Levy Company, according to 
one of its representatives, that a motion 
picture actress has applied for facial in- 
surance, 


was 


sets 


New Company Seeks License 

The Seaboard Casualty 
has applied to the 
for a license 
company. 


of Los Angeles 
California department 
as a multiple line casualty 
For the present the company 
will write only automobile lines. The 
authorized capital is $500,000 with 
$500,000 surplus. The company has been 
in the process of organization for about 
nine months. The president is Cc, IL 
Summers. Other officers are: Vice-Presi- 
dent, F. H, Finnen; secretary, John H. 
Englehardt; treasurer, Ben L. Goodheart. 


an assault and battery 
assault and battery 
the death of Forest 
the evidence and the 
board in this case 
jury.” 

The employer, however, comtended 
that even. granting the death of 
the employe arose out of an accident 
it did not arise out of and in the course 
of his employment. In reply: to this 
the court said: 

“In this jurisdiction the law is well 
established that where a disagreement 
or quarrel between co-employes arises 
out of the work in which they are at the 
time engaged. and as a result one as- 
saults and injures the other, it will be 
inferred that the iniury arose out of 
the employment. * * * We hold that the 
evidence is sufficient to sustain the find- 
ing of the Board that the injury which 
resulted in the death of Forest Mayo 
arose out of his employment.” 


may be, and the 
which resulted in 
Mayo as shown by 
facts found by the 
was, an accidental in- 
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EARNED PREMIUM EVIL 
ATTACKED BY TAYLOR 


Vice President of General Casualty 
& Surety Scores Present 
Practice 


TREMENDOUS MONEY LOSS 


Declares Companies Should Get War- 
ranty From Assured and Charge 
Agent With Unearned Prems. 


In commenting upon the “earned pre- 
mium evil,” George E. Taylor, vice- 
president of the General Casualty & 
Surety of Detroit, strikingly brings out 
the evils in the practices of agents and 
brokers in writing policies and then let- 
ting them run for 30 or 60 days and 
notifying the company that the earned 
premium cannot be collected. Mr. Tay- 
lor’s comments are direct and to the 
point. Not only does he point out the 
evils that result from this practice and 
the appalling loss to the company, but 
he also makes a very good suggestion 
for remedying this evil. Mr. Taylor 
says: 

“Casualty companies, as well as those 
engaged in writing fire insurance, are 
the helpless victims of a most pernicious 
habit on the part of brokers and agents 
in writing policies of insurance permit- 
ting them to run for thirty or sixty days, 
and often longer, and then calmly re- 
turning them to the company, with the 
statement that the premium earned dur- 
ing the time the policy was in force can- 
not be collected. 


Must Put Up a Reserve 


“During all this time the company 
has been carrying the liability of a loss 
under the policy, for which liability it 
receives nothing. In addition to the loss 
of premium, it sustains a further loss by 
its having been compelled by statute 
to set aside as an unearned premium 
reserve, a considerable portion of the 
gross premium. In addition to this, 
there is the expense involved in the is- 
suance and recording of the policy. 


All Sorts of Excuses Made 


“When an earned premium charge is 
made, all sorts of excuses are made by 
the broker or agent as to why he or his 
client should not be called upon to pay 
it, the most frequent being that the as- 
sured never really ordered the policy. 
This particular phase might be cured 
by the companies demanding and insist- 
ing upon a written order from the as- 
sured before the issuance of the policy, 
and further holding the broker or agent 
responsible for the securing of such or- 
der; failure on the part of the agents or 
broker to do so fixing the responsibility 
upon him for the earned premium. 

Worst Evil of Business 


“This condition has always been the 
worst evil of the insurance business. 
The loss to the companies is appalling. 
It is unfortunate that so few company 
officials realize the immensity of the loss 
to their respective companies, otherwise 
the matter would not be treated with 
such supreme indifference, and instead 
of a feeble effort being made to collect 
earned premiums, drastic action should 
be taken, even to the extent of civil 
action. 

“While it is true that the agent 
broker is largely responsible for the 
non-collection of earned premiums, the 
companies themselves also are respon- 
sible for it, because it lies within their 
power to insist that the agent or broker 
either collect earned premiums from 
his clients, or that the agent or broker 
be responsible for them. 

“Such a procedure would 
with, to a very great extent, 


or 


do 
the 


away 
very 





TO ENLARGE ITS SCOPE! NO OFFICIAL SANCTION 


HAS ENTERED EASTERN FIELD | CHICAGO PLAN IS IN DOUBT 


International Indemnity of California 
Opens Philadelphia Office—In 
Several New States. 


The International Indemnity of Los 


Angeles has entered the eastern field | 
| laws for the plate glass insurance asso- 


with the opening of a branch office at 
411-13 Walnut street, Philadelphia. 
Thomas W. McNally, 


Jr., is manager of | 


the branch office and has been appointed | 


agency superintendent of the eastern 
department. Business in Pennsylvania, 
Maryland, Delaware, New Jersey and 
the District of Columbia will come under 
his jurisdiction. The company will write 
all casualty lines except burglary, steam- 
boiler and surety bonds. Mr. McNally 
started his insurance career with the 
Smith-Case Company of Newark in 
1916. Six years later he became affil- 
iated with the Eastern Casualty Under- 
writers, eastern managers for the Repub- 
lic Casualty of Pennsylvania. 


Proposition of Making Own Plate Glass 
Rates Does Not Appeal to 
Eastern Executives 


NEW YORK, July 15.—While it is 
reported that the constitution and by- 


ciation proposed for Chicago by agents 
in that city has been printed, the com- 
pany managers here have not yet re- 
ceived a copy. The understanding with 
the local men was that once their plan 


| be drawn up it would be submitted to a | 


H. Angell of Los Angeles will be | 


the home office representative at the new 
eastern department. 


In addition, the company plans 


to | 


open an office in Ohio to take care of | 


the business in that city, it already hav- 
ing been admitted to do business there. 








extensive practice of 


having policies | 


written in the hope that the assured may | 


accept them, for which no valid order | 


had ever been given. 

“Tt is to be regretted that both agents 
and brokers often collect and convert 
the earned premium to their own use, 
this being brought about by the leniency 
of the companies in the matter of col- 
lection of earned premiums. 


Seek Free Insurance 


| Southern Surety in Kansas City. 


“It is a well known fact that a large 


number of assured will and do order 
policies, keep them 30 or 60 days or even 
90 days, and then return them as “Not 
Wanted.” They pay no earned pre- 
mium, and then through the medium of 
the agent or broker they repeat the oper- 
ation in some other company, and per- 
haps do so a third or fourth time, 
thereby obtaining a vear’s insurance 
without cost to themselves, but a great 
loss to the companies. 

“Ht all so easy to find fault with 
existing conditions, but the fault-finders, 
as a general rule, so content themselves, 
and rarely offer any suggestion toward 
remedying the evil of which they com- 
plain. 


is 


Offers Good Sugeestion 


“As the writer does not desire to come 
within that category, he offers the fol- 
lowing suggestions: 

“The earned premium evil exists prin- 
cipally in the large cities. It could be 
controlled at such points by the estab- 
lishment of a bureau where a record 
would be kept of all uncollected earned 
premiums; no company to write a policy 
for any assured when registered as 
owing an earned premium on some for- 
mer policy; the companies to insist that 
the assured’s record be clean before the 
new policy be issued to him. 

Would Insert a Warranty 


“The companies’ control of the situ- 
ation might be further strengthened by 
a warranty in the policy to the effect 
that the assured did not owe any earned 
premium to any other company, and that 
his policy had not been cancelled for 
non-payment of premium. The average 
assured would hesitate about filling in 
such a warranty contrary to the facts. 

“While these suggestions may not be 
potential ones, yet their adoption would 
be a start in the right direction to cure 
the curse of non-paid earned premiums. 

“The matter is surely worthy of con- 
centrated attention and action on the 
part of the companies, for the reason 
that the leak is a large one, and at least 
an effort should be made to remedy it 


committee of two of the company ex- 
ecutives of this city for review and 
suggestion. Doubtless this will be done 
very shortly. The idea of rate making 
by the agents does not appeal to head 
office men and if a proposition to that 
end is embraced in the new constitution 
it is hardly likely to secure managerial 
sanction, 


OSGOOD WITH INDEPENDENCE 
Well-Known Kansas City Casualty Man 


Made General Agent for Phila- 
delphia Company 





The Independence Indemnity an- 
nounces the appointment of William A. 
Osgood as general agent at Kansas City. 
Mr. Osgood is an experienced casualty 
and surety man. He has been in the 
business for 15 years. Previous to his 
affiliation with the Independence Indem- 
nity, Mr. Osgood was manager of the 
He 
is a member of the board of governors 
of the Kansas City Safety Council, presi- 
dent of the Automobile Club of Kansas 
City and is also on the board of direc- 
tors of the American Automobile Asso- 
ciation. 

Mr. Osgood’s interests are many and 
varied. He is a member of the mayor's 
Public Improvement Association, which 
is making a survey of Kansas City inci- 
dent to the submission to the voters of 
a most comprehensive plan for public 
improvements. 


TO INSIST ON ENDORSEMENTS 


Most Companies Operating in Illinois 
Trying to Comply with Ruling 
of the Bureau 


Most of the companies writing com- 
pensation in Illinois are insisting that 
endorsements be placed on present poli- 
cies calling for an advance in rate of 6.1 
percent from July 1. In it 
is found that advantage taken 
of the situation and the assured al- 
lowed to continue without the endorse- 
ment. No cash collection is being made 
as the adjustment will follow when the 
audit is concluded. It does not require 


some cases 


is being 


is 


therefore any immediate extra premium. 
Some agents declare that where they 
have profitable customers and they re- 


| fuse to accept the endorsement, the com- 


panies will be expected to carry the risk 
without further dispute. The agents are 
confronted with a lot of disagreeable 
work 
Provident Convention Moved Up 
The convention of the 
& Accident, 


annual agency 
Provident Life 


which was 
scheduled for Sept. 24-26, has been 
moved up one week. It is now set for 


Sept. 17-19. The scene of the gathering 
will be the Signal Mountain hotel, Sig- 
nal Mountain, Tenn., a beautiful sum- 
mer resort high up on the mountain top 
ten miles from Chattanooga. The prin- 
cipal speaker on the convention program 
John Marshall Holcombe, Jr., man- 
ager of the Life Insurance Sales Re- 
search Bureau 


is 


IS NOW GOING ON 
STOCK COMPANY BASIS 


Is 
Organized By Reciprocal 


Illinois Indemnity Being 


Interests in Chicago 





WANTS BETTER BALLAST 


Eugene V. Mettee of American Auto- 
mobile Underwriters Will Be Presi- 
dent of New Company 


A stock company to write automobile 
insurance only, to be called the 
Indemnity Company, 


Illinois 
is being organized 


by the management of the American 
Automobile Underwriters of Illinois, a 
reciprocal in Chicago. 

Eugene V. Mettee, secretary of the 
attorney-in-fact for the reciprocal, will 
be president of the stock company. Hunt 
Wentworth, the reciprocal’s president 


will be secretary of the stock company 
and Harry S. Hall, treasurer, will hold a 
similar position with the new company. 


Ti} 


To Operate Both Concerns 


The stock company will not take over 
the business of the reciprocal. The two 
concerns will be operated side by side, 
the stock company being allowed to 
grow slowly. Just when the stock com- 
pany will start business has not been 
definitely decided. The present organ- 
ization plans call for a capital of $200,000 
and a surplus of $100,000, but Mr. 
Mettee says that no policies will be 
issued until a surplus of $200,000 has 
been paid in. If the stock company 
should start business as early as Sept. 1, 
not more than $40,000 in business will 
be written this year. 

Will Use Reciprocal’s Sales Force 


The reciprocal now operates only 
through direct employes. The stock 
company will be operated through the 
same selling organization in the terri- 
tory in which two companies are 
licensed, Iilinois, Indiana, Kansas and 
Missouri. Outside of this territory the 
stock company will operate on the gen- 
eral agency plan. 
Record of Reciprocal 

Under- 
1920. Its 
$224,189 
Che 
1 


loss 


The American Automobile 
writers began business Mar. 1, 
gross premiums for 1924 were 
and its net premiums $162,856. 
company has always had a low 
ratio, the 1924 figure being 5 percent, 
as compared with 32.6 in 1923 and 
in 1922. The however, have 
been quite high because of the com- 
pany’s high acquisition cost in building 
up sales organization, the salesmen 
being placed out on advance during the 
early months in the business. 


37 
36.5 


expenses, 


its 


Mettee Began in Stock Ranks 


B. Mettee, manager of the re- 
and preseident of the stock 
has been in the insurance busi- 
since 1898. He took charge of the 
reciprocal after 12 years with the Em- 
ployers Casualty Reciprocal Exchange 
at Kansas City, Mo., of which Bruce 
Dodson, Sr., is the attorney-in-fact. Mr. 
Mettee a Baltimorian by birth and 
was one of the first clerks of the Mary- 
land Casualty. In 1903 he became as- 
sociated with and had an interest in the 


Eugene 
cipre cal 
company, 
ness 


is 


2. & Tongue Agency in Baltimore and 
was later for four years manager for 
the Fidelity & Deposit at Minneapolis. 
Mr Mettee believes that the entire 
future of the casualty business lies in 
the stock company plan. 
New Chicago Mutual 
A new mutual casualty company is be- 


ing organized in Chicago under the name 
of the Clothiers’ Mutual Casualty. L. M 
Keet is the erganizer 
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HOME OFFICE - DES MOINES. IOWA 


Cc. S. COBB, PRESIDENT 


Marks of Distinction 


The Prompt Service and Perfect 
Protection that the Southern Surety 
offers makes an unbeatable com- 
bination. It affords an agent 
opportunities to really become a 
successful factor in the life of his 
community. 


Proof of this is seen in the more 
and better business which is being 
written every day. We are con- 
stantly expanding, steadily growing 
and year in and year out proving 
the worth of the Southern Surety, 
not only to our agents and policy- 
holders, but to everyone who knows 
anything about us. 


Southern Surety= 


Satisfactory Service 





























WORKMEN'S COMPENSATION 

















REPORT TENNESSEE FIGURES 

Marked Increase in Number of Self- 

Insurers, Is Notable Feature of 
Past Year’s Record 


TENN., 


NASHVILLE, July 15.— 
The annual report of Ed. M. Gillen- 
waters, commissioner of labor, gives 


some very interesting figures from the 
compensation department. It will be 
recalled that the commission allowed an 
increase of 20 per cent maximum, an 
average probably of 12% per cent for 
the state. Mr. Gillenwaters lists 115 
self-insurers, which include the largest 
corporations doing business in the state 
and carrying on their records 38,811 | 
employes against 95 self-insurers in 
1924 carrying 36,520 listed employes. 
There seem to have been approximately 
1,500 employers whose compensation in- 
surance was discontinued in 1924, can- 
celled or retired during the year. Mr. | 
Gillenwaters states that his files indicate 
1,884 employes have filed their rejection 
of the law since it went into effect. Of 
this number 1,674 are employed by a 
large Nashville corporation; also that 69 
employers have rejected the law, affect- 
ing 5,834 employes. 

The total amount received by insur- 
ance companies in 1922 was $1,054,217; 
losses, $679,494; state’s proportion of 
premium receipts, at 2% per cent, $26,- 
355. In 1923 receipts were $1,468,577; 
losses, $862,341; state’s pro rata, $53,- 
235. In 1924 receipts were $1,583,299; 
losses, $928,807; state’s pro rata, $63,- 
331. Total number of death claims was 
142, on which the companies paid out 
$253,504. The total amount paid on all 
classes of claims since the law went into 
effect July 1, 1919, to Jan. 1, 1925 was 
$1,848,864. 

_ The companies, failing to obtain the 
increase asked for, are indifferent to 
Tennessee compensation business, and it 
is more than likely that the 1925 state- 
ment will show a considerable increase 
in number of rejections and a general 
falling off. 


COURT MAKES COSTLY RULING 





MINE DEATH RATE INCREASES 





Ratio Jumps From 3.33 in 1924 to 4.15 
in 1925 Per Million Tons of 
Coal Produced 





Accidents at coal mines in the United 
States in May resulted in the loss of 181 
lives, according to reports made by the 
various state mine inspectors to the 
Bureau of Mines of the Department of 
Commerce. The death rate for the month 
was 4.15 per million tons of coal pro- 
duced, as compared with 3.33 for May, 
1924. The increased fatality rate was 
due mainly to an explosion at Sanford, 
N. C.; on May 27 in which 53 lives were 
lost and to an explosion at Piper, Ala., 
on May 31, which killed 6 men. 

Records ‘compiled by the Bureau of 
Mines for the first five months of 1925 
show that 930 men lost their lives in ac- 
cidents at the mines. The total produc- 
tion of coal during the period was 234,- 
978,000 tons, making the fatality rate 
3.96 per million tons. For the corres- 
ponding months last year the rate was 
4.82. The five-month rate for bitumin- 
ous mines alone was 3.59 in 1925 and 
4.73 in 1924, while for anthracite mines 
alone it was 5.90 as compared with 5.29 
in 1924. 

Six major disasters with a total loss 
of 154 lives occurred during the first 
five months of the present year, as com- 
pared with five disasters and a loss of 
384 lives for the corresponding months 
of 1924. A “major” disaster is defined 
as an accident causing five or more 
deaths. 

An examination of the causes of ac- 
cidents that have occurred thus far in 
1925 shows a substantial reduction in 
the death rate per million tons caused 
by explosions of gas or coal dust, a 
slight increase in haulage accidents, and 
no material change for accidents due to 
explosives, electricity, and falls of roof 
and coal. 


Slash Nebraska Medical Fees 


LINCOLN, NEB., July 14.—Compensa- 
tion Commissioner Kennedy has been 








Industrial Commission Loses 
$489,965 by Court Order On 
County Securities 


Ohio 


The Ohio supreme court has ruled 
that the industrial commission of that | 
state has no right to take the bonds of 
political subdivisions in Ohio counties, 
townships, villages, cities and school dis- 
tricts for par and accrued interest. This | 
decision cost the workmen’s compensa- 
tion fund $489,965 during the fiscal year 
ending June 80. This statement was 
made by Henry S. Day, treasurer of the 
state. In purchasing the bonds from 
the districts, the commision has, 


premium price and to give the various 


of the enhanced speculative prices that 
prevailed in the open market. 
port of the commission disclosed that 


settled claims and accumulated liabilities 
has grown $1,644,623. The fund at 
present stands at $47,655,362 as against 
$46,010,738 a year ago. 





Hurt in Fight; 


DENVER, COLO., July 15—Are injuries 
received in the course 
fellow employe legal basis for claim 
under the Colorado state workmen’s com- 
pensation insurance law? 
question the court here is asked to de- 
eide in the suit filed by Carl] A. Carlson, 
an employe of the Colorado Fuel & Iron 
Company. 
the company’s employ on Sept. 18, 1924, 
he lost an arm, said to have been the 
result of a fight wth a fellow employe. 
The state industrial commission, which 
has charge of compensation insurance, 
denied his claim and later refused a re- 





hearing. 


t since | 
the ruling, been compelled to pay the' 


districts issuing the bonds the benefits | 
The re- | 


the balance on hand for catastrophes, un- | 


Claims Compensation | 


of a fight with a | 


This is the | 


Carlson alleged that while in |; 


slashing surgeon’s and medical attend- 
ance fees right and left. He and Deputy 
Pirie announce that they propose to in- 
| te rpret strictly the schedule of charges 
| allowed in cases where injured workers 
require attendance, and while they do 
| not intend to deprive any of those who 
lt need medical attention from having it, 
they do not propose to allow those of 
the medical profession who think insur- 
ance companies are legitimate prey to 
use the commissioner's office as an aid to 
secure money to which they are not en- 
titled. 

The schedule was adopted some five 
or six years ago after consultation with 
leaders in the surgical and medical field 
in the state, and contains a proviso that 
these rates shall govern except under 
unusual circumstances. The chief diffi- 
culty encountered in enforcing it is in 
determining what are the unusual mat- 
} ters connected with an injury. This has 
|}entailed considerable work in running 
down the facts, but when a doctor has 
been found to be grabbing for more than 
he ought to have he finds his bills cut 
|to the bone. 

Mr. Kennedy says that these acts on 
the part of a few members of the medi- 
eal profession are responsible for the 
fact that the insurance companies have 
had to maintain a high rate in Nebraska, 
| and so far as his office is concerned and 
| it is possible a stop will be put to it. 








Workmen’s Compensation Case 


Liability of employer for payment of 
compensation of physician selected by in- 
| jured employe. Plaintiff suffered an ac- 
cidental injury to his lip while working 
|for his employer, the defendant Sugar 
Company, which caused a severe infec- 
| tion of the face and meck to develop. 
The employer sent him to a Dr. Ballard 
| who had been designated by the company 

to treat its injured employes. The doc- 
| tor Was away deer hunting and his 
brother, also a physician, gave plaintiff 


| some medicine and on the next day sent 
| him to a Dr. Hess, who treated him for 
la week. 


His progress was unsatisfac- 
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tory and he consulted his family physi- 


cian and notified the manager of the de- 
fendant company that he had gone to 


another physician. The question was | 


whether the award allowing compensa- 
tion for the amount of plaintiff's family 


physician’s charge for services was 
proper. 
Held: That is was. The general rule 


that the employer has a right to select 
the doctor who shall treat an injured 
employe does not apply in a case where 
the company’s doctor is unable to treat 
the employe and the employe after noti- 
fying the company, and receiving no re- 
ply to his letter of notification, employs 
another physician. Gardner vs. Michigan 


Sugar Company, Supreme Court of Mich- | 


igan. Decided June 18. 


Unusual ‘Cases in Ohio 


The Ohio industrial commission has 


just handed down a number of rulings | 


which are of more than passing interest. 
Compensation was granted a workman 
because he had been hit on the nose by 
a representative of his employer in a fit 
of anger over some work, The man’s 
nose was fractured. If an employe be- 
comes ill from drinking contaminated 
water furnished by an employer he is 
not entitled to compensation. The illness 
was declared not an injury within the 
meaning of the law. 

A Cincinnati man who prevented 
thieves from stealing his employer's 
automobile was given judgment for his 
injury, which consisted of concussion of 
the brain, caused by one of the bandits 
striking him. 
by his employer as a delegate to a con- 
vention. On his way home he stopped 
at the home of a friend and was injured 
in alighting from an automobile. The 
state refused to pay. 

The sting of a bee disabled a Columbus 


Another had been sent | 


man for 13 days, but his application for 
compensation was rejected. The com- 
| mission also held that a man who suffers 
from a nervous breakdown through 
worry over business losses due to fire 
cannot recover compensation. A caddy 
who was hit in the eye with a golf ball 
was allowed $1,000. The commission has 
| rejected applications from a_ telephone 
| operator, who had contracted an itching 
in the ear; a man who was hit by an 
automobile while pumping up a tire and 
aman who lost part of his ear when he 
fell against a box, but lost no time. The 
medical bill was paid, however. 


New Ohio Safety Division 


COLUMBUS, O., July 14—Thomas P. 
Kearns of Dayton, state superintendent 
| of workshops and factories, has been ap- 
pointed chief of the new safety division 
of the Ohio industrial commission. The 
|;salary is $4,800. He will have as his 
jassistant A. L. Rose of Akron. The 
division, which is a new one, will en- 
deavor to reduce the number of indus- 
| trial accidents in the state. Records of 
comparative risks will be kept. A sta- 
tistician and several safety engineers are 
| yet to be named. The commission may 
spend $100,000 annually for the preven- 
tion of accidents, 


Held to Be Compensation Case 


MINNEAPOLIS, MINN., July 14—The 
state supreme court has upheld the lower 
court in ruling that Frank Workman, 
injured in an auto accident while riding 
with his employer in 1922, must seek 
damages under the workmen’s compen- 
sation act. Workman had brought suit 
in the lower court, which decided that 
he had no cause of action there, and this 
| was affirmed by the higher court, 
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RANGER PLAN TO CUT RATES 





That Is Hope of Minnesota Bankers for 
New Protective Organization, in 
Force in 30 Days 





MINNEAPOLIS, MINN., July 15.— 
The first county unit of the Minnesota 
County Rangers, organization of which 
was authorized at the annual convention 
of the Minnesota Bankers’ Association 
at Duluth last week, will be operating 
within 30 days, Fred P. Fellows, secre- 
tary of the association, announced. 

Mr. Fellows will select next week the 
first county to be organized. The plan 
will be gradually extended until 3,000 
rangers in the state have been organized 
to combat crime in every county. 

The plan, as accepted by the bankers, 
provides for a vigilance committee in 
every county and town in each county 
to be known as County Rangers spon- 
sored by the county bankers’ associa- 
tion. It is expected that merchants will 
cooperate in putting the plan into effect 
and in helping to pay for it, since they 


will benefit from the protection afforded. , 


_ Cards offering rewards of $1,000 each 
for capture or death of any person or 
persons to the number of five caught 
committing burglary or holdup on the 
Premises of the member banks will be 
posted in the buildings under ranger pro- 
tection. 

Discussing the plan Mr. Fellows said 
reduction of insurance rates is expected 
to result with the organization of the 
rangers. He pointed out that Iowa, 
where rangers are now organized, has 
had its robbery rate reduced to $1 per 
thousand compared with $1.50 in Minne- 
sota. The $1.50 was called compara- 
tively low, due to the work of the pro- 
tective department of the Minnesota 
Bankers’ Association. 





Warning on Protecting Payrolls 
MILWAUKEE, WIS., July 15—Payroll 


and bank robberies occurring recently in | 


a number of large cities have led the 
Milwaukee Association of Commerce to 
warn its members, through its bulletin, 
to protect their payrolls. The warning 
States that Milwaukee has not had many 
Such cases but precautions will prove 
Profitable. It continues: 

“Attention is called to the fact that 


XUM 


;some concerns in the larger cities en- 
trust to one or two employes the task of 
carrying through the streets a satchel or 
other receptacle containing sums of cash 

| for payroll or other purposes. The aver- 
age policeman in uniform is a marked 
target for a thug and unless those carry- 
ing such sums use especially good sense 
crime is virtually invited. One way to 
cooperate in preventing such robberies 
is to avoid carrying large sums of money 
through the streets.” 





F. & C. Appeals California Case 

SAN FRANCISCO, CAL., July 14—The 
Fidelity & Casualty is appealing to the 
supreme court from a recent decision 
that it made no difference whether bur- 
glars entered by forcing a locked door 
or by climbing through an opened tran- 
som. The decision was rendered in the 
case of Mme. Ilona K. Gross, who sued 
the company for $202 on a loss sustained 
by her when burglars entered her shop. 
The attorneys for the company contended 
that Mme. Gross was negligent in per- 
mitting the transom to remain open and 
that therefore the company was not re- 
sponsible for the loss. 


Gas Foils Minnesota Yeggs 


BALTIMORE, MD., July 14.—Word has 
just reached the home office of the pre- 
venting of a bank robbery by one of 
the Fidelity & Deposit men. 

A gallon bottle of ammonia and mus- 
tard oil, cached in the State Bank of 
Good Thunder, Minn., foiled two auto- 
mobile loads of bank bandits recently 
after they had fired four shots at resi- 
dents, cut telephone and telegraph wires 
|} and wrecked the front of the bank build- 

ing with a high explosive, laying bare 

$3,500 in cash ard $25,000 in negotiable 
bonds. 

S. H. Morlock, cashier of the bank and 
F. & D. representative in Good Thunder, 
Minn., had placed the bottle between the 
double doors of the vault for just such 
an emergency. The explosive shattered 
the bottle, blew out the vault doors and 
did more than $5,000 damage to the 
bank building and equipment, but re- 
| leased fumes of such strength that the 
bandits left without a cent of the bank’s 
cash. 


Brown Made Assistant Manager 


KANSAS CITY, MO., July 14—Baxter C. 
Brown has been made assistant manager 
| to James Van Buren, resident vice-presi- 
dent of the Fidelity & Deposit in Kansas 
City. Mr. Brown was formerly in charge 
of the burglary department of the same 
‘company at the branch here, 














50/50 
ate Glass Policy 


EXPLANATION 


Assured pays 1% of regular premium 
Assured pays his 
losses until the 14 of premium retained 
is used up after which Company pays all 


keeping other 1. 


further losses. 


We write either the 50/50 
or the regular policy. 


FIDELITY UNION CASUALTY COMPANY 


TEXAS 


DALLAS, 























ncome Insurance Specialists 





Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 
North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done”—our perfected line of Accident and Sickness Protection, backed by our 


“return of mail claim service,” gets the business. 


can make a big connection with this Company. 


If you are a big man you 


INCOME GUARANTY COMPANY, South Bend, Ind. 








Premium Income..........$1,658,951 


A GREAT RECORD 
THE INTER-OCEAN CASUALTY COMPANY 


continues its onward March of Progress 


1924 Results 


Writing all forms of Health and 
Accident Insurance in 33 States and 


a ee ee 205,133 the District of Columbia. 
pe rr See ee 576,028 We furnish what the Public wants 
OE cccesackeneeres sae 55,451 and what the Agents can sell. 
For Agency Connections 
Address Home Office 
Cincinnati, Ohio 
B, Wh, Ds ove conenecccsscocceséns President We BG. Migattthicccccccvceccccnses . Secretary 














The Casualty Review 


A monthly magazine for health 
and accident salesmen. $2 a year. 
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GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 














‘Producing New Business’ 


— for — 


Accident and Health Men 
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POLicy ANALYSIS 











I ha t rece your ] 
I the book of I ve 
pre Sive anaiysis 
Ret ’ z 
bd ; r : + . stec + € A >t e I 
rom many years of experience in the business, I am satis fied that | it is 
solu y the best method ever de ice for the present ation of sales 
eas : wlicy information to the agent who is on the firing line. 
I w t be without it th i ts comprehensive and up-to-date 
7 3 Tor ré T T vost 
R. L. Hits, Manager, 
i ni and H ] De partment, 
Centr West Ca ty Company, 
Detroit, Michi igan. 
I surely appre te the service that your bulletins are giving me in 
producing new busi * s C. TresseL, Representative, 
Health & Accident Company, 
Lansing, Michigan. 


The National Underwriter Company, 
420 E. Fourth Street, 


Cincinnati, Ohio. 


I want to increase my accident al d heal n ins surance sales Please 
send me your 32 page booklet de riptive of the _&H Bu letin 
( 
Cor 
Street = 
C+ & State 








Do your fellow agent a good turn—get him ac- 


quainted. with The National Underwriter, the real 
insurance newspaper. 








ACCIDENT ‘AND HEALTH 














MANAGERS’ TRAINING SCHOOL 


U. S. National Closes Term With 
Twenty-five Graduates—All Em- 
ployed by the Company 


The fourth term of the insurance 
conducted in Chicago by the U. 
S. National has just held its closing ses- 
sion. 

In previous terms of this school in- 
truction was given for — training of 


Suu 
; - 
assistants and managers. Be- 


sch 0] 








ce of the present rapid. expansion of 
the business of the U. S. National, the 
term just closed was confined to the 
tr of men for managerships, and 


rk 11 
TR of ali 





will be of 
sal will be 


future terms 
he same character. The scl 
] throughout the 1 


f the month of 





















students 
t [wo hours each day 
v nd class-room 
W the day was 
S| f the 
h of the 
b I part | in n peri the ac- 
tl d connected e com- 
] S distri fi t Chicago 
nh togr col 
¢ ram di ie as 
S Or i Omces 





were distri ibuted 


The purposes of the variou 













the usiness were Careruily | 1 
it the close of the term every student 
: Feel la, , 1 a 
successfully passed the final tests 
o 3 j } . 
was araea a ¢ 1 aS a 
n f the i iation of 
the tional School, and 


th the com; 





oft 





he yme offi 
ned to several. 

credit for the inauguration 
iccess of the school plans of 
ional is due C. H. Boyer, 
general manager of 
the company. As his chief aid in this 
work Mr. Boyer selected Dr. W. A. 
Granville, formerly a professor of math- 
ematics at Yale University and for 13 
years president of Pennsylvania College. 
Other members of the faculty of the 
school are: A. M. Johnson, president of 
the company: Vice-Presidents Krist and 
Leonard: home office heads of depart- 
ver, N. A. Nelson, E. C. 
. L. Loarie, P. H. Ensrud, 
nd W. M. Neece. 








National L. & A. Promotions 


A. E, Taliaferro, for a number of years 

superintendent for the National Life 
& Accident in the Owensboro district, 
has been promoted to manager of the 
district. Mr. Taliaferro has served the 
company as agent and superintendent 
vith great success. 

J. B. Phillips of the Owensboro district 
has been promoted to superintendent and 
placed in charge of the Henderson dis- 


trict R. A. Brown, formerly of Bes- 
semer, has been promoted to superin- 
tendent in the Albany, Ga., district. A. M. 


Jones and H. B. Wernette, both of San 
Antonio, have been promoted to superin- 
tendencies there. 


Enters the Commercial Field 


The Oregon Surety & Casualty of Port- 
land is entering the commercial accident 
and health field It will also do a group 
accident and business. H. A. 
Gebhardt is manager of the new depart- 
ment, It will issue two chief policies, 
known as the “Supreme” accident policy 
and the “Supreme” disability policy. The 
accident policy gives 30 days in which 
the result of an accident may be de- 
termined. The disability policy provides 
for an elimination period of one week 
in case of confining and two weeks for 
nonconfining illness. The Oregon Surety 
& Casualty has been writing monthly 
payment business for some time. 


sickness 














SUIT OVER “SANE OR INSANE” 


Court Holds in Favor of Company 
Where Insured Commits Suicide 
While Delirious 


Where Insured Committed Suicide 
While in State of Delirium Held Under 
Illinois Accident Insurance Policy There 


Could Be No Recovery.—In Shoemaker 
vs. Central Business Men’s, St. Louis 
Court of Appeals (Mo.), 271 S. W. 867, 


the insurance company issued an acci- 
dent policy under the terms of which it 
was exempted from liability for the 
death of the insured if caused by suicide 

while sane or insane. While this policy 
was in force the insured slashed his 
throat and jumped from a window ina 
hospital where he had gone for treat- 
ment. From the injuries so suffered 
the insured died. 
The insurance 
ity on the 


company denied lia- 
grounds that the insured 
iad committed suicide. The beneficiary 
na suit on the policy took the position 
] ince the insured took his life while 
i a delirious condition, and not know- 
ng Ae he was doing, his self destruc- 
ion should not be termed suicide. In 
ther words the beneficiary contended 
hat when the insured took his life he 
was neither sane nor insane, within the 





terms of the policy, but was in a state 
of delirium. The contract of insurance 


was an Illinois contract and the court 
in holding that under the law of Illinois 
1e! could be no recovery, said: 
‘There is nothing in the record in the 
present case tending in the slightest de- 
gree to show that the insured killed him- 





self accidentally. His physical move- 
ments, as shown by the undisputed 
evidence, are not susceptible of any such 
interpretation. We have not the 


slightest hesitancy to say that a person 
whose mental functions are so disturbed 
or deranged by delirium that he is un- 
conscious of the physical nature and 
consequences of the act of self-destruc- 
tion, is, in contemplation of law, insane. 

“We find no recognition in the books 


of any state or condition of mind which 
is neither sane nor insane. If the in- 
sured, when he killed himself, was not 


‘insane’ then he was ‘sane.’ The one 
term is but the antipode of the other. 
Whatever phase of potatoe condition is 
not included in the one term is included 
in the other. There can be no sort of 
doubt that the expression, ‘sane or in- 
sane,’ as used in the exemption clause 
of this policy, includes the entire range 
of ment: condition. The law of Illinois 
is so written, and we are bound by it.’ 


Los Angeles Club Bars Mutuals 

—— ANGELES, CAL. July 14—The 
Health & Accident Managers Club of Los 
Angeles held its regular luncheon-meet- 
ing Thursday and in the business session 
which followed the luncheon decided not 
to admit to membership managers of 
mutual or assessment accident and 
| health companies. George L. Dickinson 
of the Connecticut General was voted an 
honorary member of the club. The clut 
will hold a joint meeting with adjusters 
July 23. No meetings will be held in 
August, but they will be resumed in 
September. 


Makes Strong Showing 


The Income Guaranty of South Bend 


which went on a stock basis a_ short 
while ago, has issued its first finamcial 
statement, The statement shows total 


assets of $228,317. Capital stock is 
$100,000 surplus $82,903, thus making 4 
surplus to policyholders amounting t0 
$182,903. 

The Income Guaranty was incorporated 
under the laws of Michigan in 1905 and 
prior to 1917 was known as the Citizens 
Protective Association of Indiana, The 
Company transacts accident and health 
insurance business It is licensed in 
Illinois, Indiana, Kansas, Michigan and 
Missouri. Officers of the company are: 
| President, A. N. Hepler; vice-president 
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H, J. Moran; George E. Correll, secretary; 
and treasurer, John G. Malmberg. 


Goes to Home Office 

SAN FRANCISCO, CAL., July 14—Wil- 
liam I. Morrow, who has been associated 
with the western branch of the Aetna 
Life and affiliated companies for the past 
six years, as adjuster for the 
and health department, has been called 
to the home office at Hartford and leaves 
for his new post Aug. 1. His exact duties 


have not yet been announced, but it is 
understood that they will be of an ad- 
ministrative nature, He will be suc- 


ceeded by T. A. Sperry. 


Only One Hospital Fee 


The Minnesota insurance department 
has given a ruling that the holder of a 
policy is not entitled to two hospitaliza- 
tion fees covering the same disability 
during the time the policy is in force. 
A policyholder who spent two different 
periods within a year at a _ hospital 
claimed that he should have his hospital- 
ization fee for both cases but the depart- 
ment ruled that inasmuch as it was the 
same disability case, the company per- 
formed its obligation in making the pay- 
ment the first time. 





Inter-Ocean’s Newspaper Policy 
The “Wisconsin News,” Hearst-owned 
daily paper at Milwaukee, is offering to 
its subscribers an opportunity to secure 
a $1,000 travel accident policy written by 


the Inter-Ocean Casualty of Cincinnati. 
The policy is given to every old sub- 
scriber who secures a new subscriber 


accident | 


and the latter may by paying a 50-cent 
registration fee secure a similar policy 
for himself. It is understood that the 
Inter-Ocean submitted this policy to the 
Wisconsin department and while it was 
not approved, neither was it disapproved, 
and the company has gone ahead in issu- 


ing it. Other companies are also issuing 
the limited policies in Wisconsin. It is 
said that the Great American Cas- 
ualty has contracts in force there. The 


companies, where they have not received 
the approval of the insurance depart- 
ment on the policies, may go ahead and 
issue them, running the risk of being in 
violation of any law. 

The policy being issued in Milwaukee 
provides $100 death benefit and $10 
weekly indemnity for total disability for 
not more than three months. The death 
benefits are cumulative to $1,500 at the 
rate of 10 per cent per year. 





Increases Waiting Period 


The Standard Accident will no longer 
write its non-cancellable forms with a 
14 days elimination period. The mini- 
mum elimination period is now 30 days. 





Reynolds With Federal Surety 


Reginald W. Reynolds has been placed 
in charge of accident and health pro- 
duction for the Federal Surety at its 
home office in Davenport, Ia. Mr. Rey- 
nolds has been with the Aetna Life in 
its Des Moines branch for several years 
and has made a record in Iowa and Ne- 
braska territory. He has a splendid ac- 
quaintance among insurance men in that 
territory. 








AMONG SURETY MEN 








WATCH NEW WISCONSIN LAW 





Surety Men Interested in Plan Adopted 
for State Fund to Guarantee 
Deposits of Public Money 


MILWAUKEE, WIS., July 15.— 
Surety underwriters of Milwaukee and 
Wisconsin are now awaiting with in- 
terest the reaction to the recently en- 
acted Chapter 449 of the state laws. The 
new law passed the legislature and was 
signed by the governor as Bill 354-A, 
and provides for creation of a fund 
through payment of ™% of 1 percent of 
the interest on money deposited in state 
banks by the state treasurer. This fund 
will be used to indemnify the state 
against loss through bank failures or the 
like, and relieves the contributing bank 
of the necessity of taking out a bond for 
its state deposits. 


Prominent surety men in this city 
point out that during the past few 
months bank failures have caused loss 


ot almost $50,000 in state deposits, and 
that while there may be salvage on this 
loss, nevertheless the drain on the state 
treasury will be considerable. Among 
the banks closing their doors or encoun- 


tering difficulty since January of this 
year are the First National Bank of 
Crandon, Wis., with more than $22,000 
in state deposits; First National Bank 
of Alma with $13,000 in state deposits; 


Bank of Evansville with almost $20,000 


in state funds and the Farmers & Mer 
chant tate Bank of Eagle River, just 
closed by the state examiner and no 
doubt a depository of a considerable 


s‘ate funds. 
Wisconsin law is not compulsory, 








but in o:her features is patterned closely 
after nil r laws which have proved 
highly unsuccessful in other — states. 
ty men in Wisconsin hope to con 
vince bankers that they should not take 
advantace of the apparent saving be 
cause of the poor record of this system. 
Big California Bond 

The American Surety, through Mana 
Ser A lL Zimmerman of Los Angeles, 
Wrote the $2,000,000 bond on the new 
breakwater to be constructed off Long 
Seach, Cal The breakwater will be two 
and one-half miles long and will cost 
nearly $2,500,000, The bonds were 
$800,000 for the performance of the con 
tract and $1,200,000 guaranteeing the 


Payment of labor and material 


CHICAGO-MILWAUKEE OUTING 


Surety Men Hold Golf Contest at Wil- 
mette Country Club—Next Month 
at Milwaukee 


Members of the Milwaukee Surety As- 
sociation were guests of the Chicago 
Surety Association in a golf tournament 
held at the Wilmette Country Club on 
July 9, F. J. Jeppesen, qualifying as a 
member of the Milwaukee Association, 
agent for the Fidelity & Deposit at Iron- 
wood, Mich., walked off with the prize 
for low gross with a score of 84. The 
low net prize went to H. F. Jeffery, 
manager of the surety department for 
Slipner & Finnegan, general agents of 
the Metropolitan Casualty, his net being 
71. 

Plenty of Prizes 

There were many other prizes, in fact, 
practically everybody was entitled to 
some kind of a prize. These were pre- 
sented by Toastmaster W. H. Hans- 
mann, manager of the Illinois state de- 
partment of the Fidelity & Deposit, at a 


dinner served after the tournament at 
the Garden of Allah. 
This is the second time the Milwau- 


kee surety men have invaded Chicago, a 
similar tournament having been held a 
vear ago. Following a custom estab- 
lished last vear, the Chicago surety men 
will go to Milwaukee in August to seek 
revenge. 


INTERESTING DATA REVEALED 
Pennsylvania Examiners Find Majority 
of Losses Paid on Carnegie Trust 
Company Case 


the Pennsylvania in- 
surance department who are investigat- 


Examiners tor 


ing the bonding of county deposits in 
the closed Carnegie Trust Company 
have found that most of the surety 


companies have paid their losses in full. 
Che National Suretv was on tor $150,000 
and has paid that amount in full. The 
Southern Surety’s bond was $1,100,000 
on which it has paid $930,000 and will 
pay another $100,000 within a few days. 
$50,000 of the remaining $70,000 due 
irom the Southern Surety consists of 
reinsurance placed by it in the Com- 











The Sign of Good 


Casualty Insurance 
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Established 1869 


Guarantee and Accident 
Company, Limited 





Head Office U. S. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 











The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 
earned in more than fifty years of close co- 
operation with the agents. 





UNITED STATES BOARD 


F. W. Lawson, Chairman 


P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank of Republic, 
Chicago 


Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 
neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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mercial Casualty. 
refused to pay the reinsurance and also 
a claim under its own bond for $80,000. 


Allegheny county is now suing the 
Commercial Casualty. 
According to the Pittsburgh Post 


which published an account of the in- 
surance department’s investigation, a 
large portion of the bonds in connec- 


tion with county business had been | 
executed by the Southern Surety 
through its Pittsburgh general agents, 


the Pennsy lvania Underwriters Associa- 
tion. It is claimed that local politicians 


figured prominently in this association. | 


This company has | The examiners found that on $5,000,000 


of the county’s work the contractors’ 


| bonds had practically been furnished by 


this one company. 


Bond New Des Moines Official 


DES MOINES, IA., July 14.—The resig- 
nation of Charles Grahl as treasurer of 
the school district resulted in the ap- 
pointment by the board of directors of 
Herbert L. Horton, vice-president of the 
Des Moines National, to the vacancy. 
This opened up the question of a surety 
bond, Mr. Grahl having been bonded by 
a surety company after the collapse of 
the Commercial Savings Bank, with 


| which he was connected when the col- 
lapse of that bank came. He was under 
bond of $500,000 under the new order by 
the board of directors. The same sized 
bond was exacted by the board of Mr. 
Horton. The latter made application for 
such a bond through the Willis & Moore 
agency and this firm was successful in 
placing it with the Aetna Casualty, with 
reinsurance privilege in five other com- 
panies. Willis & Moore had previously 
negotiated the bond for Mr, Grahl. 

The experience the school board has 
had with personal bondsmen prompted 
action under this new dispensation. It 
not only decreed that a surety bond be 
given but it also placed the financing of 
the proposition upon the banks in pro- 
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N EVERY walk of life there are those 
men who are the outstanding suc- 
They have reached the pin- 
nacle of success as the result of hard work 
and good judgment. 
not castles in the air, but castles on solid 
foundations. 


The success which YOU make in your 
chosen profession as an Insurance expert 
depends largely upon the strength and 
reputation of the organization you rep- 
resent. 


The Inter-State Business Men’s Accident 
Association is financially strong. 
reputation is of the best. 
the Inter-State is to build on a solid 
foundation rather than build castles in 
the air. 


A request from you will bring complete 
regarding a direct Home 
Office contract to represent us in your 
territory. 








FIRST ORGANIZATION _ 


BROWN HOTEL BLDG. 


They have built, 


To represent 
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Its 





_OF ITS KIND IN AMERICA 





ERNEST W. BROWN, Secy.—Treas. 





DES MOINES, IOWA 














| days, is 


| mother, 


portion to the amount of school funds 
accredited to each. 





Bonds for Commission Merchants 

Commission merchants in Missouri who 
receive and sell farm products on com- 
mission, effective July 9, must secure a 
state license at a cost of $25 per year 
and file a surety bond of $2,000 for the 
protection of their clients. The new law 
also requires the commission men to 
keep an accurate record of all farm 
products handled on commission and they 
must settle with the consignor within 





48 hours after the consummation of a 
sale, 
PERSONAL GLIMPSES © | 
OF CASUALTY MEN | 











Major Morgan G. Bulkeley, Jr., vice- 
president and treasurer of the Aetna 
Life, who has been at the Peter Bent 
Brigham Hospital in Boston for several 

resting comfortably. His 
Mrs. Morgan G. Bulkeley, 


| widow of former United States Senator 


| War. It 


3ulkeley, who is with him in the hos- 
pital, although somewhat apprehensive, 
is not fearful of results. 

A thorough examination of Major 
Bulkeley following an x-ray exposure 
and consultation disclosed that he is suf- 
fering from a tumor on the brain, which 
is considered now to be the result of a 
sunstroke or of being gassed while in 
the service in France during the World 
was decided to perform an 


| operation for the removal of the tumor. 


| consin. 


Louis Ehlert, head of the Louis Ehlert 
Agency of Milwaukee, representing the 
Travelers, is one of the prominently 
mentioned prospects for the new ama- 
teur golf championship crown in Wis- 
With the withdrawal of Herb 
Gardner, present champion, a field of 
several prominent amateurs of unusual 
ability is left in the contest, with Mr. 


| Ehlert as one of the leading contenders. 


Mr. Ehlert shoots 75 consistently on any 
of the prominent Milwaukee courses. 


Charles F. Buchholz, former special 
agent of the Philadelphia branch of the 
Hartford Steam Boiler,. died suddenly 
July 6 from heart attack. Funeral serv- 
ices were held July 10 in the Lutheran 
church of Palmyra, N. J. Mr. Buchholz 
had long been associated with the com- 
pany, commencing his employment as an 


office boy in 1891. He had been with 
the company continuously since that 
time. He was born in 1871 and was 


| well-known in Palmyra, being active in 


civic, religious and fraternal work. <A 
delegation from the Philadelphia office 
attended the funeral. 


E. B. Finnegan of Slipner & Finne- 
gan, managers for the Metropolitan 
Casualty, Chicago, is back on the job. 
Mr. Finnegan has been absent for a 
number of weeks, having been operated 
on by the Mayo Brothers at Rochester, 
Minn. Mr. Finnegan expects to take 
it easy from now until the first of Sep- 
tember until he has regained his full 
strength. 

Vice-President Manton Maverick of 
the Continental Casualty of Chicago has 
gone on a month’s vacation to Boston 
and vicinity. 


Ray L. Korndorfer of New York City, 
who recently broke all records for the 
writing of life insurance, is going to 
start out very shortly to break all acci- 
dent records in the writing of accident 
policies for the Maryland Casualty, 
within a 30-day period. 


Gets Republic at Philadelphia 
PHILADELPHIA, PA., July 14.—Wal- 
ter A. Rodgers has been appointed Phila- 
delphia agent for the Republic Casualty 
of Pittsburgh. The past five years Mr. 
Rodgers has represented Lloyds Plate 
Glass in this territory. Previous to that 
he was connected with the Charles Tre- 
dick & Co. in this city. He has been in 
the fire and casualty business in Penn- 

sylvania for a quarter of a century. 
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CONDITIONS REVIEWED | 


OBSERVATIONS BY AMERINE 


Secretary of the Georgia Casualty Com- | 


ments on the Situation as to 
Compensation Insurance 


Secretary E. P. Amerine of the Geor- 
gia Casualty niakes some observations 
on compensation business and the unfa- 
vorable experience in the last two or 
three years. 
tion: 

The compensation business appears to 
be in a pretty bad way just at this time, 
though perhaps no worse than some of 
the public lines, particularly the auto- 
mobile business which presents the an- 
omaly of being written under conditions 
that are growing worse by leaps and 
bounds at a downward trend of rates 
each year. 

This deplorable condition cannot be 
imputed to political interference nor to 
the administration of the laws, but may 
be attributed solely to the 
themselves in the failure of their rate 
making bodies to recognize and keep 
abreast with conditions that naturally 
result from the development and round- 
ing out of the business. 

These conditions could 
ably worse if under 
laws insurance carriers were permitted 
to inject into the business the many 
frills and catch-penny schemes that in- 
fest other lines. 


be immeasur- 
the compensation 


Foundation of Compensation Laws 


Workmen’s compensation laws were 
founded upon the sound doctrine that the 


cost of repairs of human machinery in- | 


jured in the course of industrial opera- 
tions shall, like the cost of repairs to 
mechanical equipment, be a charge upon 
the industry itself, and by logical deduc- 
tion the actual cost of producing an ar- 
ticle is, therefore, distributed among the 
consumers by adding that item of cost 
to its selling price. These laws have 
been and will ever be subjected to lib- 


1 we 
court decisions; 
| requirements 


He says in this connec- | 


companies | 


eralization and extension by legislative 
action, rulings of industrial boards and 
likewise the exacting 
imposed upon insurance 
carriers by insurance departments and 
industrial boards will continue to grow. 


Should Have Higher Rates 


Casualty companies have assumed the 
burden of handling and making the 
proper distribution of such losses. In 
doing this the law presumes that they 
shall charge such rates as may be neces- 
sary to carry the business without loss 
to themselves. The accuracy with which 
rates have heretofore been made is best 
illustrated by the tremendous losses in- 
curred during the past three years. 

Fortunately the National Council, as 
it now functions, is applying corrective 
measures as fast as possible and will 
doubtless be able to remedy the situation 
if not handicapped by some of its mem- 
bers. It is inconceivable that any com- 
pany, through fear of state insurance or 
for other reasons, would oppose the pres- 
ent agitation for rates commensurate 
with conditions extant at this time. 

Workmen’s compensation insurance is 
not philanthropic as some of the propa- 
gandists would have it. It is a cold- 
blooded business proposition and should 
be treated as such. 





Investigate Rate Cutting 
NEW YORK, July 15.—Casualty com- 
pany executives are investigating the 
charges of rate-cuting on several classes 
of business at Philadelphia. While com- 
plete returns are not yet received noth- 
ing has been disclosed to date that justi- 
fies the complaints, and managers are 
inclined to discredit them entirely. The 
irritations that existed for a time at 
Detroit and Chicago over the application 
of the acquisition cost rules have largely 
been allayed, few authenticated reports 

of violations now being received. 


Hospital Bond Business Transferred 


The hospital bond business of the Na- 
tional Surety in California has been 
taken over by the Commercial Casualty, 
represented by the Rolph-Swett Com- 
pany, general agent. The insurance 
commissioner of California claimed that 


the National Surety was not eligible to 
write a hospital bond in California, class- 
ing it as accident business, and therefore 
the business was taken over by the Com- 
mercial Casualty. The superintendent of 
the National Surety hospital bond de- 
partment, G. B. Zamansky, will join the 
Rolph-Swett agency 





Application Made Too Late 


Effect of Applications for Rehearing 
on Running of Statute of Limitation.— 
By a rule of the commission an applica- 
tion for rehearing made within 30 days 
after notification of final action auto- 
matically reopened the case; applications 
made more than thirty days after such 
notification were heard by the com- 
mission only to determine whether the 
case should be reopened and meanwhile 
the earlier decision remained in force. 
By statute a claimant had thirty days 
after final determination to appeal to 
the court. Claimant here was notified 
on Dec. 5 that his claim was rejected. 
He applied for a rehearing on Dec. 20 
and his claim was again rejected on Jan. 
30, and notice given him. On Feb. 8 he 
applied for a second rehearing which 
was denied on March 27. He filed his 
appeal on April 14. Held that Jan. 30, 
the date of the rejection of his first ap- 
plication for rehearing was the date of 
final determination, and since the ap- 
peal was not taken within thirty days 
from such idate it was ineffective — 
Simmons vs. Industrial Commission. Ct. 
of Appeals of Ohio (6th Dist.). De- 
cided June 22. 

Casualty Notes 

James Morrison, secretary - treasurer 
of the Independence Indemnity, sailed 
for Europe recently for a few weeks’ va- 
cation. 


D. L. Rainey, accident sales special of 
the home office of the Missouri State 
Life, is holding a ten-day course of in- 
struction on accident insurance at the 
branch at Kansas City. 

Frank M. Harlan of Mt. Vernon, Ind., 


a recent graduate of the Wharton 
School of Finance and Commerce of the 
University of Pennsylvania, has entered 
the surety bond department of the 
Aetna Casualty at its home office in 
Hartford. 


CLAIMS WILL BE PAID 
HYDE MUST SELL SECURITIES 
Rules Commissioner 


Must Dispose of Asets of De- 
funct Equitable Surety 


Supreme Court 


ST. LOUIS, MO., July 15.—An order 
directing Superintendent Hyde to sell 
the assets of the defunct Equitable 
Surety in his possession was issued by 
Circuit Judge Franklin Miller of St. 
Louis on July 14. 

The order is the result of the recent 
action of the Missouri Supreme Court 
in declining to make permanent an in- 
junction sought by Superintendent Hyde 
to restrain the lower court from forcing 
him to dispose of bonds deposited by 
the surety company for the protection 
of its policyholders. 

Preferred creditors of the company 
which went into receivership in 1919 
have already been paid in full while gen- 
eral creditors have received a dividend 
of 15 percent in their accounts, The 
assets now in possession of the insur- 
ance department consist of $275,000 in 
bonds. Other assets of the company 
include $70,500 in bonds and $85,000 in 
cash. 

The balance due on the general claims 
of the company is $202,403 plus about 
$40,000 in interest. In addition there 
are about $30,000 in claims not yet ap- 
proved by the circuit court. 

Sale of the assets held by Superin- 
tendent Hyde will enable the company 
to pay all its general claims in full. 

Name General Agent in Haiti 

Anton Kneer has been appointed gen- 
eral agent at Port-au-Prince, Haiti, to 
represent the Aetna Casualty & Surety 


for automobile fire and theft, collision, 
property damage and liability. This 
business will be handled under the 


supervision of Assistant Secretary R. R. 


; Stone. 




















Pittsburgh, Pa. 
Reading, Pa. 


ARTICIPATING 





Pennsylvania Indemnity Exchange 


Incorporated 


Pennsylvania Indemnity Fire Exchange, Inc. 


Philadelphia 


Participating Stock Companies 


COMBINED ASSETS - 


Complete coverage 


The leading and most conservative automobile insur- 
ance organizations in the Eastern territory today 


$1,850,000 


for passenger and 


commercial cars at substantial saving 


Branch Offices: 


Baltimore, Md. 


Erie, Pa. 
Scranton, Pa. 


Washington, D. C. 


Automosice [NSURANCE 


Harrisburg, Pa. 
Lancaster, Pa. 
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‘“‘An American Company’’ 


Pertinent Facts 


Every Agent Knows 
or Should Know 


HE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service—it means 
service plus, the kind that allows the agent to handle 
his own property damage adjustments if he so desires, 
that wins new clients and holds the old ones by a 
liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 

















United States Fidelity 
& Guaranty Company 


R. HOWARD BLAND 


President 





A record of paying in twenty- 
seven years1,333,440 claims in 
the amount of $111,366,728.67. 
This, after all, is the acid test. 











Home Office: 
Baltimore Maryland 





Net Premiums in 1924—over $33,000,000 











Some Important Cases That Have Re- 
cently Arisen in Which Compen- 
sation Is Involved 





Where aeroplane pilot suffered injury 
while under the control of special em- 
ployer latter held liable under workmen’s 
compensation statute. In Famous Play- 
ers Lasky Corporation et al vs. Industrial 
Accident Commission et al., supreme | 
court of California, 228 Pac. 5, Harvey 
M. Pugh, an aeroplane pilot, applied for 
compensation for an injury suffered 
while in the special employ of Famous 
Players Lasky Corporation. The cor- 
poration had need of two aeroplanes in 
the filming of a certain picture. It ar- 


Corporation to furnish the planes and 
pilots for an agreed compensation of $90 
per day. 

The claimant, Pugh, was one of the 
pilots and after reporting to the Famous 
Players was under its direction and con- 
trol for the day. 
corporation and State Compensation In- 
surance Fund, insurance carrier, con- 
tended that Famous Players was but a 
special employer; that Williams Bros, 
was an independent contractor in fur- 
nishing the planes and pilots, and that 
it, Famous Players, should not be held 


Famous Players Held Liable 


Famous Players liable along with the 
general employer, the court, in part, 
said: 

“That while the pilots of said planes 
in going to said location and while mak- 
ing their flight thereat were accompa- 


Bros. Aircraft Corporation, they gave to 
the pilots of said planes no other direc- 
tion than that they should put them- 
selves under the direction of the repre- 
sentatives of the petitioner (Famous 
Players Lasky) herein as to the details 
of said flight; that, while they doubtless 
might have vetoed the instructions given 
by petitioner, they did not do so, but 
rather tacitly concurred therewith; 


and their planes and passengers at the 


their flights under the direction of the 
representatives of the petitioner herein. 
e-2 6 


“We are of the opinion that these 
facts * * * fully justify the applica- 
tion of the doctrine * * * that, 
when the relation of both a general and 
special employer is shown to exist, the 
award may be sustained against both. 
In the case of the general employer, 
such award has heretofore been upheld 
by this court. It will also be upheld in 
the case of the petitioner herein, for the 
reasons above set forth.” 

x * * 


Employe of corporation injured while 
working on manager’s residence held 


of corporation. In Jaabeck vs. Theo- 
dore A. Crane’s Sons Company et al., 
Court of Appeals of New York, 144 
N. E. 625, a carpenter in the employ of 
a corporation suffered an injury while 
working on the residence of the man- 
ager of the corporation which resulted 
in his death. The corporation carried a 


Royal Indemnity, which following cer- 
tain classifications of work contained an 
omnibus rider which provided as fol- 
lows: 

“It is hereby understood and agreed 
that the undermentioned policy is ex- 
tended to cover the insured’s liability as 
herein defined in connection with all 


to those described in the said policy.” 
On this state of facts the question 











that | 
from the time of the arrival of the pilots | 


EMPLOYERS ARE HELD LIABLE | MISSOURI 


ranged with the Williams Bros. Aircraft | 


} ity of 


| have written on them 


On these facts the | 


liable for the injury suffered by the pilot. | 
In reviewing the evidence and holding | 


| operate as a reason in 


nied by two officials of the Williams | 


CLAIMS ARE ALLOWED VOTE ON NEW ACT 





LAW IS HELD UP 





Referendum Petition Again Operates to 
Defer Effective Date of Workmen’s 
Compensation Act 





JEFFERSON CITY, MO., July 15.— 
The workmen's compensation law is 
again held up in Missouri by a refer- 
endum petition. This petition was filed 
on the last day, and contains sufficient 
names to make it effective. There are 
approximately 1,500 withdrawals which 
were also filed, but these are nothing 
in comparison with the 23,000 excess 
names on the petition. The number re- 
quired to make the petition effective to 
refer is about 55,000, and there are 
about 78,000 names on the petitions, it 
is claimed by the petitioners. 

A question was raised as to the legal- 
certain petitions which, while 
properly attested otherwise, omitted to 
“notary public” 
after the signature, but it is believed 
that even with these thrown out, there 
would still be enough names to make 
the petition binding. 

The effect of the petition is to tie 
up the law until after the next state 
election, in November, 1926. While the 
present law was accepted by labor 
leaders generally and the Associated In- 
dustries as being the best that could be 
passed at this time, there were many 
extremists who opposed it, and they are 
now filing the petition. 

What will be the fate of the law at 
the election, no one is ready to predict. 
The fact that the election is so near 
the next meeting of the legislature may 
the minds of 
many for failure to vote for the law, 
with the hope that another and more 
acceptable bill might be passed at the 
session following the election. 


Aetna’s Accident Appointments 


McClung & Deaton, general 
agents in Des Moines for the 


life 
Aetna 


Life, have been also appointed general 
| agents for the group disability and 
group accident lines, and will share 


equal privileges with General Agent C. 
F. Green and the Des Moines branch 
office. 

HZ. B. 
Nashville, 


Alexander, 
Tenn., 


general 
who 


agent at 
represents the 


: |i : 
place where the flight was to be under- | ee eee of the Aetna Life, has 
taken the pilots did in fact conduct both | 


a general agency for the 
group disability business and will have 
equal privileges with Hall & Benedict, 
M. F. Flenniken & Co. and J. B. Lyon. 








question covered the death of the car- 
penter while working on the residence 
of the manager. In holding the policy 
did cover such death, and that the insur- 
ance carrier was liable along with the 


| employer the court, in part, said: 


within workmen’s compensation policy | 


workmen’s compensation policy in the | 


arose as to whether or not the policy in | 


What the Court Decided 


“The policy of the carrier insured the 
employer against such liability in cases 
specified and classified in the policy, the 
declaration and riders annexed. These 
specifications included carpentry work 
in the state of New York and ‘the in- 
sured’s liability as herein defined in con- 
nection with all other classifications of 
| work in addition to those described in 
the said policy.’ 

“If for any reason the work of Jaa- 
beck (the employee) at the house of 
Wilbur Crane (the corporation’s man- 
ager) was not covered by classification 
G in the declaration, it surely was cov- 
ered by this omnibus rider which 
extended the policy to all other classes 
of work. This certainly was a class of 
some kind. It was carpenter work, done 
| by the direction of his employer, paid 
for by his employer, and done within 
the state of New York. 

“We therefore conclude that a policy 
covered this liability upon the part of 


other classifications of work in addition | the insured, and that the insurance car- 


| 


rier as well as the employer were rightly 
| held liable to pay this award by the 
State Industrial Board.” 
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SOLE AGENCY PLAN 


|} Aug. 1. 


FOR CASUALTY COMPANIES) 


sociation Wants to Include All 
Kinds of Insurance 





WHEELING, W. VA., July 15.— 
After reviewing the events of the past 
year in which the sole agency principle 
has been enforced against the fire insur- 
ance companies in West Virginia, Presi- 
dent A. B. White of the West Virginia 
Association of Insurance Agents, ad- 
dressing the annual session of that body, 
recommended that the executive com- 
mittee pass upon the feasibility of apply- 
ing the sole agency rule to casualty 
companies as well. 

West Virginia is the first state in 
which the agents’ association enforced 
the sole agency principle. One hundred 
thirty fire companies had signed the 
agreement to observe the rule. Mr. 
White recommends that the matter be 
taken up with some 20 odd casualty 
companies to see if they will not co- 
operate in the observance of the prin- 
ciples. 


Form Atlas Casualty 


A new stock company to write the 
casualty end of automobile insurance is 
being organized by interests connected 


department office at New York about 
His successor will be Walter 
Helm, who is now assistant to John A. 
Diemand, assistant United States mana- 
ger of the company. Mr. Diemand is in 
charge of the company’s eastern busi- 


|ness at the New York office. 


President White of West Virginia As- | 


| sociation, 


WEST VIRGINIA AGENTS 
MEETING AT CHARLESTON 
(CONTINUED FROM PAGE 20) 
in which he expresses his 
regrets and those of President Kenneth 
Bair because of their inability to attend 


|the West Virginia convention. 


| opened with an address by L. 


with the Atlas Mutual Fire & Automo- | 


bile of Ft. Wayne. 
raised $220,000 without promotion 
pense to start the new company which 
will be known as the Atlas Casualty. 
Eventually it is hoped to stock the pres- 
ent company as a fire running mate, 
thus puttmg both the fire and casualty 
ends of the automobile policy on a stock 
basis. 





Insures Pennsylvania Chiropractors 
NEW YORK, July 15—Under an 


The directors have | 
ex- 


Community singing at the banquet 
Tuesday was led by R. P. Devan of 
Charleston. The Wesnesday session 
A. Hunter, 
adjuster, Aetna Life, on “The Adjust- 
ment of Casualty Claims.” C. A. Staats 
of Huntington presented his idea on 
“Side Lines of Insurance.” R. A. Foose 
of Wheeling discussed “The Insured’s 
Views of Insurance.” 

It is believed that the resolutions will 
undoubtedly ratify the Milwaukee dec- 
laration and condemn the Chrysler 
scheme. Company men in attendance 
include O. E. Strauch, secretary Wheel- 
ing Fire; W. V. Fischer, assistant secre- 
tary; James E. Harlan, resident man- 
ager Fidelity & Deposit, Pittsburgh. 








FORT DEARBORN’S LICENSE 
IN MICHIGAN NOT RENEWED 
(CONTINUED FROM PAGE 37) 
than the deduction which should be al- 
lowed under the Michigan law. 


WALKER IN STATEMENT 


John L. Walker, head of the Fort 
Dearborn Casualty Underwriters at its 
head office in Chicago, when asked this 
week about the action in Michigan said 
the issue had been settled and the recip- 
rocal would continue. He said a con- 
troversy arose over the proper reserve 


| but he sent a representative to Lansing 


arrangement about concluded with the | 


‘CHRYSLER PLAN FACES 


Georgia Casualty members of the Penn- 
sylvania State Chiropractic Association 
will be able to secure indemnity against 
liability of any kind arising trom the 
practice of their profession. Policies will 
be written with $5,000 and $15,000 limits 
and will be similar in terms to the physi- 
cians’ liability contracts issued by the 
Georgia company. 


Start Taxicab Company 


NEW YORK, July 15.—Notice of in- 
tent to incorporate is being published by 
the Taxicab Independent Owners Auto 
Mutual Casualty Company of this city. 
It is planned to insure independent cab 
owners only and thereby escape the 
heavy losses produced by the fleet com- 
binations. 


Helm Made Manager 
W. Clifford Klenk, who has been Phil- 
adelphia manager of the Zurich since 
last October, will return to the eastern 








Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, Iowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 

GENERAL CASUALTY AND 

SURETY COMPANY 
First National Bank Building 
Detroit, Mich. 











| has 


to straighten the matter out. Mr. 
Walker would make no statement rela- 
tive to a prospective stock company 
being organized. 





OBJECTIONS OF BEHA 


(CONTINUED FROM PAGE 5) 
that demanded in large centers where 
heavy traffic and street congestion make 
for numerous collusions. 


Not Necessary to Sign Application 
To another question as to whether 
each car purchaser signed an application 


for his indemnity Mr. Cabell asserted 
that this was unnecessary as the under- 


lying contract was executed in a foreign 


state. Superintendent Beha asked what 
reinsurance arrangements the Palmetto 
Fire had effected, and was told that 
these were under negotiation but had not 
been closed. Within the past few days 
a Chicago broker has been about the 
insurance district here endeavoring to 
learn the attitude of the fire underwriters 
toward the Chrysler proposition. 


Superintendent Beha’s Statement 


With respect to the Chrysler Motor 
corporation’s plan for furnishing fire 
and theft insurance, the following state- 
ment was given out by Superintendent 

3eha: 

“It has been brought to the attention 
of this department that the Chrysler 
Motor Corporation through its subsid- 
iary, the Chrysler Sales Corporation, 
entered into a contract with the 
Palmetto Fire of Sumter, S. C., for fur- 
nishing fire and theft insurance on 
Chrysler automobiles disposed of 


| through the sales agents of the Chrys- 


ler Corporation throughout the United 
States. In connection with such con- 
tract another contract has been entered 
into with the Commercial Credit Com- 
pany of Baltimore, a financing corpora- 
tion, which is affected to the extent of 
its interest in cars sold on the install- 


| ment plan and insured by the Palmetto. 


Effect of the Plan 


“The effect of these several contracts 
and their purpose is to permit the dis- 











Our Agents 
get real 
help from 
our 
Company 








ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New York 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard _111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 

















A Progressive 
Surety and Casualty Company 
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O so conduct our business that 
our company shall merit the 
fullest confidence of those with 
whom it deals—to meet our obli- 
gations promptly and in a fair and 
honorable manner and thereby re- 


flect credit upon and bring in- 
creased patronage to our agents— 
that is the aim and purpose of the 
Central West. 


Correspondence solicited with agents 
who appreciate the value to them of 
this policy. 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! VYEFFERSON AVE. EAST 


DETROIT, MICHIGAN 








Union Inpemnitry 








Executive Offices . Great Eastern D 
égtt= Company “EF 
New Orleans New York 
FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS LIABILITIES 
Mis Reserve for Claims.........++.++- 1,403,522.43 
ee dele ont “>: .$4,893,685.70 Reserve for Unearned Premiums 2951; 088.00 
First Mortgage Real Estate Reserve for Commissions.......- 349,731.88 
Leans ..... penetendeddussévcdoose 860,945.57 Reserve for Taxes.........eseee++ 113,811.47 
Real Estate .....-++...+++- Reserve for Sundry Bills, etc.... 12,000. 
Cash in Banks and Offices Reserve for Dividends........... ,000.00 
Premiums in course of Collection mae pa = a 
enebee 339,969. urplus ov 
sat ieee . po 72,445.73 Liabilities ....... 1,018,675.94  3,468,675.94 
0006nedsssstossesce 151,757.15 
~~ Gas. , = NS ena enoro . $8, 398,829.72 
Surplus to Policyholders - - $3,468,675.94 


FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 














Fidelity and Surety Bonds of 
Every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 


DETROIT FIDELITY AND SURETY COMPANY 


DETROIT .- - - - - MICHIGAN 





























posal of Chrysler automobiles by its | 
selling agents at a fixed price dependent | 
upon the kind of car sold, the price to | 
automatically include fire and theft in- 
surance for one year without specific 
mention of the cost of insurance, which 
is at a flat rate throughout the United 
States, irrespective of special territorial | 
hazards and without the appointment by 
the Palmetto of the sales agents as 
agents of the insurance company. The 
plan provides for the issuance to the 
Chrysler Sales Corporation by tie gen- | 
eral agents of the Palmetto at Detroit 
of a master policy, against which policy 
are issued to purchasers of automobiles ; 
certificates of insurance. 


Cannot Give Approval 


“In so far as the state of New York 
is concerned, the plan cannot have the 
approval of the insurance department. 
It is my firm opinion that any sales 
agent of the Chrysler Motor Corpora- 
tion disposing of an automobile under 
the proposed plan in New York is sell- 
ing insurance and that legally he may 
not continue in such business without 
appointment as an agent by the Pal- | 
metto and unless he receives a certifi- 
cate of authority to act as an agent by 
this department. Furthermore, under 
the law of the state the Palmetto is re- 
quired to file rates, which must be ade- 
quate but not discriminatory. The insur- 
ance company has filed no such rates. 
Therefore, should the Palmetto Fire en- 
gage in business in this state under the 
plan proposed, it would constitute a vio- 
lation of both the agency law and the 
rating law of New York. 

Means Chaotic Conditions 


“This department has during the past 
year by strenuous labor endeavored to 
improve conditions in the field of insur- 
ance and has effected admittedly a great 
improvement in the general situation. 
The carrying into effect of any such 
plan as proposed in this instance would 
destroy much of the good accomplished 


and would lead to chaotic conditions. 
The insurance department will take 
such action against the Palmetto and 


against any individual, firm or corpora- 
tion engaged in the business of selling 
insurance in this state under the plan 
outlined as may be necessary to sup- 
press violations of law and to invite a 
continuation of fair Practices in the 
conduct of the business.” 
NOT LICENSED IN TENNESSEE 
NASHVILLE, TENN., July 15.—In 
discussing the Chrysler insurance plan. 
Commissioner A. S. Caldwell said: 
“The company that is supporting this 
class of business, Palmetto of South 
Carolina, has no license to do business 
in the state at this time. We would 
not be in position to approve action as 
outlined, because policies of this kind 
must be signed by a resident agent. } 
“We have not heard of such action 
in the state so far, but if such is called 
to our attention we will see that they 
comply with the law before distributing 
and writing such form of policy.” 


NOT ALLOWED IN OREGON 
SALEM, ORE., July 15.—Will 


Moore, Oregon commissioner, has made 
no ruling regarding the Chrysler plan of 
automobile insurance. He said: “The 
Palmetto is not admitted to do business 
in this state. The plan as outlined con- 
flicts with the resident agents law and 
consequently the plan can not be al- 
lowed here.” 


AGENTS’ PLATFORM IS 
NOT RESTRICTIVE ONE 


(CONTINUED FROM PAGE 6) 


which sole agency might not success- | 


fully operate. The field is probably too 
large, in the first place, and in the sec- 
ond it frequently happens that there are 
too many hazardous risks in a section, 


and one agent’s business might be con- | 
gested there. Here, however, a modified | 


sole agency system, 


by the local agents in a given city and 
appear to 


the companies, would 


be a 


to be worked out | 


proper and a reasonable basis of repre- 
sentation. 


Problem of Annexes 


“More or less bound up with sole 


| agencies is the problem of underwriters 


annexes. They were organized to meet 
a need which existed in the pioneer days 
for obtaining underwriting experience 


| and for securing agents with a minimum 


of expense. But as agents were ap- 
pointed by an underwriters annex to 
represent it, although a parent company 
might already be represented in an 
agency, there came departures from the 
sole agency practice; and with this de- 
velopment came the evil spectacle of 
two or more agents of one principal 
competing for business in the same ter- 
ritory. Such a condition is economically 
unsound. Competition between princi- 
pals in the same territory is healthy and 
stimulating, but between repre esentatives 
of one principal it is stultifying, breeds 
restlessness and removes loyalty—a 
trinity of vices. 

“The only reason for a departure from 
the sole agency practice that we have 
been able to discover thus far is a de- 
sire for more premium volume. When a 
man or a group of men have their minds 
and hearts set primarily on premium 
dollars, it is plain that they are fre- 
quently blind to other considerations. 

Best Results From Conference 


“It is equally plain that when a com- 
pany secures additional premiums by 
violating good agency practices it will 
continue in its violation unless it is 
checked. To the great credit of most 
insurance executives, be it said, they 
have acted to halt undesirable move- 
ments in the business, either because 
they sat down and thought matters out, 
or because conditions were brought to 
their attention by the National Associa- 
tion or some member of it. But the bulk 
of the improvemertts brought forth by 
the organized agents has come from 
many conferences held by them with 
company committees and_ representa- 
tives. They sat down at the same table 
and discussed their business with one 
another in a harmonious way in an ef- 
fort to arrive upon something that 
would promote the general good of in- 
surance and help the agents to give 
proper service to the public. 

Could Be No Substitute 


“In insurance, as far as the American 
agency system is concerned, the Na- 
tional Association has devoted itself to 
the task of formulating a group of prin- 
ciples for the betterment of the agency 
profession. Ii any movements aimed 
against it were to prevail, it requires no 
stretch of 


the imagination to see that 
the system would be wrecked. Under 
the sound law of economics, could any 


substitute render a better public service? 
That is the true test. 

“Let us, therefore, lengthen our ropes 
and strengthen our stakes against that 
day when we may be called upon to jus- 
tify our existence as a necessary ele- 
ment in insurance administration in this 
country.” 





CLAIM EXAMINER WANTED 
A man experienced in handling Monthly 
Payment Accident and Health claims for 
Home Office work. Large increase in busi- 
ness makes opportunity unusually attrac- 
tive. Commercial C asualty Insurance Com- 
pany, Newark, J. 








Bookkeeper Wanted 


Home Office Bookkeeper. 
lent chance for 
company. 
tions, 


excel- 
Middle west 
experience, qualifica- 


Casualty, 

advancement. 

State age, 

salary to start. 
Address O-74 

Care The National Underwriter. 








Surety Underwriter 
with twenty years experience, ten years in 
field and agency work and past 
years Home Office Department head, de- 
sires position as underwriter in Home Office 
or branch, and solicits correspondence 
Address O-75 
Care The National Underwriter. 
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OOTHING the Nation’s nerves with the mellow fra- 
grance of tobaccohasbuilt one of its greatest indus- 
tries. Millions of dollars each year go upin “smokes”. 
From the time the leaves are cured until the cigar, 
cigarette or pipe is lit, there is natural danger ot 
fire. It is easy to see why Insurance has become an im- 
portant factor in every phase of this business. 
Originally a great risk, tobacco insurance is being 
stabilized by special fire resistive 
facilities. Insurance itself is largely 





warehouses, sprinkler systems and other equipment 
that have minimized loss as well as reduced premiums. 

The Liverpool and London and Globe is one of 
the leaders in protecting tobacco profits against 
going up in smoke before their time. Agents 
soliciting this type of business are backed by the 
broad experience of the company in every branch. 
The ratio of business held by the L. & L. & G. in 
this trade corresponds with its 
large interest in all other National 





responsible for introducing standard 
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Protect Them Fully Before They Go 


Your prospects are now planning their vacations, 
studying road-maps; consulting time-tables or steam- 
ship sailings; planning to drop their work and worries 
for a period of weeks or months and hit for the shore, 
the woods or the mountains. 


Naturally, you don’t like to quote for them formid- 


able statistics showing how many persons were killed 
or injured in vacation accidents; how many automo- 
biles were wrecked, burned or stolen while touring, 
and how many homes were robbed in their owner's 
absence. 

You don't want to take all the joy out of life. 

But you should tell them that they will leave dis- 
turbing worries behind and find greater freedom from 
care while away if their various needs for insurance 
are covered before they go. 

The approach of summer offers a wonderful op- 
portunity to the Travelers agent. Thousands of 
men, who ordinarily consider themselves safe from 
accident around office or home, will promptly avail 
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THE TRAVELERS INSURANCE COMPANY 


L. F. BUTLER, 


Hartford, 


1IABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, 
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THe TRAVELERS INDEMNITY COMPANY THe Travecers Fire Insurance Company 


themselves of the protection offered by a Travelers 
Accident policy before leaving on their vacations. 

The fear of being held up indefinitely in some dis- 
tant place until a damage judgment has been settled, 
will prompt automobilists who have not yet insured, 
to buy Travelers Public Liability and Property Dam- 
age insurance. 

Fire trap garages, the danger of theft or collision 
in strange towns or on unfamiliar roads will cause 
prospective tourists to buy Travelers Automobile 
Fire, Theft, Collision and Plate-Glass insurance. 

The well recognized fact that a vacant house is a 
tempting target for burglars will urge others to protect 
their possessions with Travelers Residence Burglary 
Theft and Larceny insurance during their absence. — 

Your prospects will find Travelers policies comfort- 
ing possessions not only during vacation time, but 
throughout the entire year. 

Protect them fully before they go. Protect them 
well—in The Travelers. 
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PRESIDENT 


FIRE 


Connecticut winwetonis 


AIRCRAFT, MACHINERY, INLAND MARINE 


Travelers representat:ves succeed in mult ple lines. Correspondence invited. 








